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BANKING IN THE UNITED STATES. 
I. Or Currency. 


Tue standard coins of the United States, which are the current coins 
of this country, and in which all contracts are payable, are regulated by 
the act of Congress, passed January 18th, 1837, and acts supplementary 
thereto. 

The decimal system adopted by the government is perhaps the most 
simple method of keeping accounts that can possibly be devised. For 
rapid calculation, it is unrivalled, and although it was at first supposed, 
that among uneducated people its adoption would be slow, it has fully 
vindicated itself as the best system for small accounts as well as for more 
for more extensive operations. 

The act above alluded to provides, that all the gold and silver coins of 
the United States shall be 900’ fine; this may be designated the standard 
of purity. The standard of weight is declared to be 258 grains for the 
gold eagle, and proportionately greater or less for the other gold coins, . 
and 412.5 grains for the silver dollar. 

The influx of gold from California and Australia during the past ten 
years, and the increased trade with China and India, are two causes 
which have operated to increase the demand for silver, so as to make it, as 
an article of commerce, more valuable in proportion to gold than it had 
been, The nations of the East will sell their goods for nothing but 
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silver, and a constant stream of remittances is continually flowing from 
this country and Europe to supply that demand, which, instead of be- 
coming satiated by the constant supply, yearly calls for larger sums. 

In consequence of this appreciation of silver in value, the coins struck 
at our Mint were eagerly purchased at a premium, and the country was 
denuded of its silver coinage; to obviate which difficulty, Congress passed 
a law reducing the standard of weight for half dollars and the smaller 
coins to 192 grains for the half dollar. The remedy was effective, and 
the country has since been well supplied with change. The standard 
weight of the dollar is still retained, but it is worth in the bullion market 
about six per cent. premium, a circumstance that effectually prevents its 
circulation. The old system of estimating the fineness of gold by carats, 
twenty-four carats being pure gold, has been abandoned, and the stand- 
ard of purity is now placed at 1,000. The present standard of fineness 
(900) is equal to 21.60 carats of the old method. The value of an 
ounce of pure gold is $20.672, and of an ounce of pure silver $1.2929. 
The fineness of the coins is as near purity as experience teaches is best 
for their wear and endurance. The coinage is regulated by acts of Con- 
gress, and is conducted at the Mint in Philadelphia, or at the branches 
of that establishment at San Francisco, Cal., New-Orleans, La., and 
Dahlonghela, Ga. The New-York Assay Office is a branch of the Mint, 
but its operations are confined to the melting and refining of bullion, 
deposited for that purpose, and stamping the fineness thereon and the 
value in coin. The operations are on an extensive scale, and the office 
will pay in coin the value of bullion deposited after it has been ascer- 
tained by assay. The large receipts’ of gold.from California are often 
merely assayed and put up in bars, with the Assay Office stamp on them, 
in which shape they are exported, it being unnecessary, when the gold 
is going out of the country, to undergo the expense of coinage. 

When we reflect that it is in the coins thus issued by the Mint that all 
the contracts entered into in such a large and active commercial com- 
munity as our own are alone legally payable, it will at once become ap- 
parent that they form the foundation of value, and are alone to be desig- 
nated by the name of money. The share that operations connected with 
the business of banking have in forwarding the commercial interests of 
the country, and in providing the avenues by which the various and 
intricate machineries of trade smoothly run, may be estimated, when we 
reflect that those operations facilitate the exchange of property of every 
description, without the intervention of gold and silver. So long as 
transactions are limited in amount and confined in locality, the payment 
for purchases in coin is a simple measure; but when those transactions 
become enormous in amount, and stretch over the length and breadth of 
the world, such a mode of payment becomes impossible. It is here that 
the science of banking, with its attending aids of currency and exchange, 
comes to the relief of commerce, and by the aid of its machinery renders 
easy and simple projects that otherwise would be almost too great to 
contemplate. Banking gathers together the small sums retained by in- 
dividuals apart from their capital engaged in business, or awaiting a profit- 
able investment, and through its operations enables those insignificant 
sums, when united in aggregate, to perform the functions of capital, and 
be of material benefit to industry and reward to labor. 
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Starting upon the simple basis that gold and silver coins alone are 
money, the consideration of the question of currency presents itself. The 
term currency is applicable as well to promissory notes of firms and indivi- 
duals, to checks on bankers, to bills of exchange, and to bank notes, be- 
cause all those are substitutes for money, and are based on credit. The 
two terms, “ money” and “ credit,” are perhaps the best by which to desig- 
nate the materials with which all purchases are made, and credit is itself 
only a temporary substitute for money, yet it is the most powerful engine 
in the whole workshop of commerce. Without it industry must stagnate 
and trade stand still, industrial resources fail to be developed, and mate- 
rial wealth lie still hid in the bowels of the earth. Liable to gross abuses, 
and receiving at times shocks that almost threaten its existence, it is, 
nevertheless, the characteristic of the commercial age; and the rise of 
races from barbarism to civilization may be clearly traced in its growth 
and development. It forms the very life and soul of banking, and that 
science did not come into being until credit first became an established 
principle, and then it arose as a natural accompaniment and exponent of 
the system, and daily grows with its growth or languishes in its decline. 

All currency, except actual money, is based upon credit—that is to 
say, upon the belief of the public that money will be given for it as pro- 
mised. Although bills of exchange and other negotiable paper un- 
doubtedly form part of the currency, yet, in its generally-received accep- 
tation, the word applies more particularly to bank notes circulating as 
money. Applied in this way in the every-day business of most of the 
larger cities, it means the particular kind of bank notes received as money 
at that point. In Cincinnati, for instance, the word currency is applied 
to the notes of the banks in Ohio, some of the banks in Indiana and the 
banks of Kentucky, those issues being received and paid out by the 
Cincinnati bankers as money. The word, however, is sometimes used 
to designate the bills of banks within the State, but not redeemable in 
specie at the place of which they form part of the currency. Thus, in 
St. Louis the money of account is designated par, and the issues of the 
banks in the interior of the State called currency. In its general accep- 
tation, however, currency means bank notes. 

The laws regulating the issue of bank notes are different in the 
different States, and the banks issuing them are subject to the laws of 
the State in which they are located, the various features of which will 
be seen when we consider the States separately. There are, however, 
certain usages and laws governing this class of promissory notes common 
every where. 

A bank note is a promissory note payable to the bearer on demand. 
It is negotiable in the least restricted sense of that word. It is designed 
to circulate as money, and although it is not a legal tender as money, it 
ne from hand to hand as the representative of money, and it is of the 

ighest importance that its negotiability should not be impeded in any 
way. It is payable to bearér, and that person is presumed to be the 
owner of it, and if he has received it in the ordinary course of trade for 
value, he is entitled to payment, although it had been stolen from another 
party or from the bank itself. A person ought undoubtedly be answer- 
able for dealing with known thieves, or under circumstances which would 





84 Banking in the United States. [August, 


cause him to suspect dishonest practices; but the principle is broadly 
laid down, that the Sona fide holder for value of abank note is protected 
by the law, even against the real owner from whom it may have been 
stolen. It is essential that it should be so. If a man were obliged to 
know the history of every bank note which he receives, and to deduce 
his title like the title to real property, bank notes would not be used at 
all. It is often, however, of great aid to the officers of justice in tracing 
a robbery, to find out the persons in whose hands the notes are. If 
they are honest, they will aid by every means in their power the detec- 
tion of the thief; but there seems in such cases to be an idea that 
they themselves are suspected, and the possession of such notes is 
generally concealed as far as possible. Knowing that he, as a bona fide 
holder, is protected by the law, it is the duty of every one, into whose 
hands such notes come, to do all that is possible to ferret out the wrong 
doer. 

Banks in this country, unfortunately for us, sometimes fail, and in such 
cases it becomes interesting to inquire concerning the validity of pay- 
ments made in the notes of a bank which fails immediately after, or 
which at the time has actually failed. If a person pays to another as 
money the bill of a bank which at that time had failed, but of which 
fact both parties are ignorant, it has been held that the payment was not 
valid. (Licutsopy vs. Ontario Bank, 11 Wendell’s R. 9, affirmed by the 
Court of Errors.) It is, however, undoubtedly incumbent on the person 
receiving a note under such circumstances, to return the note promptly 
and demand the money, because the person from whom he received the 
note may be able to recover from the person from whom he received it, 
and delay might cause him to lose that recourse. This seems to be not 
only sound law but sound sense. A contrary decision has, however, been 
made in a court in Pennsylvania; and it has also been adjudged in 
Alabama, “that a payment in genuine bills, in good faith, and in igno- 
rance of the failure of the bank, discharges the debt, though the notes 
were at the time of little or no value.” The Supreme Court of New- 
York, in the case of Ligursopy versus The Ontario Bank, held that such 
a payment was not valid, and that the person receiving the note of a 
broken bank could recover the sum for whieh it was given; this judg- 
ment was affirmed on appeal by the Court of Errors, and it may be con- 
sidered the settled doctrine. 

Forged notes are no payment. The receiver of bank notes takes them 
on the faith of the person paying, and there is an implied warranty of 
their genuineness; this rule is, however, not to be applied when there 
has been great delay in returning the forged note. Due diligence 
must be observed to ascertain whether the notes are genuine and the 
bank solvent, and the note ought always to be returned to enable the 

arty to trace the person from whom he received it. (Harcrave vs, 

usENBURY, 2 Hawks, 326. Rumspate vs. Hurron, 3 Barr, 330. 
Awypverson vs. Hawkins, 3 Hawks, 568. Eagle Bank vs. Smrru, 5 Conn. 
R. 71.) 

If a person divide a bank note into two parts, for the purpose of trans- 
mission by mail, and one part is destroyed or lost, he can maintain an 
action against the bank issuing the note for its full value, on proving that 
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he is the bona fide owner thereof; because the half note lost is not 
negotiable, and parties receiving it for value do so at their own risk. 
(Bank of Kentucky vs. Hickey, 4 Litt. 225. Hinspare vs. Bank of 
Orange, 6 Wend. 378.) Bank notes are numbered and registered on 
the books of the bank, and sometimes when such notes have been lost 
and a memorandum of the numbers retained, notice is given to the bank 
not to pay them, and the public is warned by advertisement or other- 
wise of the fact. But such notice is of no legal effect, unless it can be 
proved that the party claiming to be the bona fide owner had notice of the 
robbery ; and an advertisement in a newspaper will not be sufficient notice 
unless he has read the same. Such notice, however, is often effectual in 
preventing the negotiation of stolen notes, and ought always to be given; 
but in ordinary transactions of business, a man who has bank notes 
offered to him in the regular way of trade, is not bound to inquire whe- 
ther or not they have been stolen. 

A payment to-day in notes of a bank which fails to-morrow is a good 
payment, and the rule holds good astoashorter time. The notes are 
good until the bank fails; they are not a legal tender and may be refused 
if the party doubts their value, but if accepted in payment before the 
bank fails, the person so recovering them must bear the loss. It will at 
times be important to determine at what time the bank actually fails. 
New circumstances arise and vary each case, but the above rule is good, 
and any disputes that may arise will generally be questions of fact as to 
the time of the failure of the bank or receipt of the notes. 

On the failure of a bank it is not necessary, as a general rule, to pro- 
test the notes unpaid. Under most of the free banking laws, however, 
protest is necessary before recourse can be had to the securities deposited 
with the State officer, and the manner of proceeding in such cases is laid 
down in the law; but ordinarily no protest is necessary, and suit may be 
commenced and judgment obtained without proving demand of pay- 
ment; if, however, the defendant bank proves that it was ready at all 
times to pay the note at its office, the plaintiff loses costs and interest. 
The mode of procedure in cases of default will be more fully treated of 
in the chapters devoted to the practice of banking in the States. 

Although, as before shown, the word currency is generally applied to 
bank notes, it is also undoubtedly a fact, that there are other descriptions 
of evidences of debt which perform the functions of money and rest on 
the same basis as bank notes—credit. Bills of exchange will be consid- 
ered in another chapter; but, although checks on a bank or banker are 
considered as in a certain degree bills of exchange, and are in part gov- 
erned by the rules applied to.such instruments, yet, being more intimately 
connected with the bank note circulation, they naturally come under the 
head of currency. 

Bankers receive on deposit the money of their dealers, crediting the 
same in an account on their books, and entering each deposit on the 
pass-book of the dealer, which he retains as a voucher; when the dealer 
requires money he draws his check on his banker, which is in fact his 
order on the banker, to pay out of the money he has at his credit a cer- 
tain sum to a certain person. A check is payable on demand, and is not 
entitled to grace, and if drawn payable on a future day on a bank, it is 
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not a check but a bill of exchange, and subject to the law and usage re- 
lating to such instruments. All drafts on banks or bankers, therefore, 
are not checks, the mere fact of an instrument being addressed to a 
banker not determining its character. If drawn ona person who trans- 
acts business as a banker and is payable on demand, it is a check, and is 
not entitled to days of grace. The theory of checks is, that the drawer 
has funds in the hands of the banker, and his contract with the payee is 
that the banker will pay it on presentation; and notice of demand and 
refusal to pay ought to be given to the drawer and endorsers, if any. A 
check pl to be presented without unreasonable delay, and in order to 
charge an endorser, even greater diligence is required in presenting it than 
in the case of a bill of exchange; but, between the drawer and the holder, 
such extra diligence is not required, unless it is shown that the drawer was 
a sufferer by the delay ; as, for instance, if the bank should fail in the mean 
time. If the drawer have no funds with the banker, or the banker has 
been restrained by law from paying, presentment is not required in order 
to charge the drawer, because the law does not require the observance of 
merely useless forms. Checks are generally dated in the same city or town 
where the banker on whom they are drawn does business, and when so 
drawn payable on demand, they are the simplest form of checks. There 
is no reason, however, for saying that an instrument drawn within the 
State where the bank is, is not a check, but if drawn out of the State it 
is a foreign bill. In these cases it is not clear that they are not entitled 
to days of grace. In several of the States, however, there are statutes on 
the subject. In New-York, all drafts and checks drawn on banking asso- 
ciations, whether payable on demand or on a future day, are declared due 
and payable on that day, or on presentation, without grace; and all sight 
drafts on banks or on individuals are declared not subject to days of grace. 

Due diligence is required in presenting a check for payment, and 
what amount of care constitutes due diligence is sometimes hard 
to determine. As between the drawer of a check and the holder, 
the latter can recover unless the delay has worked some loss or disad- 
vantage to the drawer, but an endorser can insist on a prompt presenta- 
tion of the check, and if there has been unnecessary delay, he will be 
discharged. The general rule is, that a check ought to be presented the 
day after it is received; but there are many cases which mitigate the 
severity of this rule; it is always the safest plan, however, when there is 
an endorser to whom recourse is meant to be made in case of default, 
to present immediately. 

A person receiving a check in payment of a preéxisting debt may, if 
the check is not good, return it and maintain his action on the debt, as 
payment in the worthless check does not discharge the debt. Receiving 
the check of a third party under such circumstances is not payment, but 
promptness is required in presenting the check and notifying the parties. 
Where a party surrenders to the acceptor of a bill or maker of a note such 
bill, on receipt of a check, the person so receiving a check is bound to 
ascertain at once whether it is good or not; and if he does not demand 
payment of the check on the day it is received, he loses recourse to the 
endorsers of the bill and to the drawers, because he is guilty of laches in 
delivering it up without due payment, and in not protesting it on the day 
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it is due. Neither is he, if he delays presenting the check, entitled to 
demand the bill delivered up for it, because the same has been cancelled ; 
and the taking of a check is the giving of a new credit by the holder of 
the bill to the drawee, and has nothing whatever to do with the bill. 
This question has never been fully discussed and settled by the courts of 
law, but it has been decided, that where the holder of a bill takes a 
check in payment, and on the same day demands payment and is refused, 
he is entitled to demand back the bill, and he has the whole of that day 
to do it in, just as he has the whole day to protest the bill in if it is not 
paid. Undoubtedly the demand in such a case is a just one, because 
until the day is over the holder has not lost recourse to the drawer and 
endorsers of the bill, and he himself has used due diligence in ascertain- 
ing whether or not the check is good; and this rule is necessary for the 
convenience of making such payments which are usually made by checks. 
When, however, the holder accepts a check in payment of a bill and 
does 10* present it that day, but deposits it with his banker by whom it 
is presenied the next day, there seems to be no reason for sustaining the 
demand for the bill; because it is useless to the holder as he has last re- 
course to the drawer and endorsers, and it would appear but just that he 
should ascertain when he delivers up one document and receives another 
in payment, that the document so received is as valuable as the one sur- 
rendered, particularly so when the bank upon which the check is drawn 
is not at a great distance, and he could do so without great incon- 
venience. 

For the reason that a check is a contract on the part of the drawer 
that the banker will pay on presentation, such presentation must be 
made before he becomes chargeable; and he is entitled to notice of dis- 
honor in the same manner as the drawer of an inland bill. 

The certification of a check by a bank is equivalent to the acceptance 
of an inland bill; it is an acknowledgment that the drawer has funds to 
that amount in the bank, and is binding on the bank. Certification 
equally with payment discharges all endorsers and the maker of a check, 
and afterwards the holder can only look to the bank for payment. 
Checks are sometimes issued dated ahead, but such instruments are in- 
formal and ought not to be issued ; a banker will not notice them until 
the time they are dated. Instruments purporting to be checks are also 
sometimes drawn payable at a future day ; but, properly speaking, they 
are not checks, but bills of exchange. A check must have these essential 

oints: First, it must be addressed to a bank or banker; second, it must 
- payable on demand ; third, it must be dated within the State where 
the bank or banker’s office is situated upon which it is drawn. 
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SPECIE RESERVES IN BANK. 


Remarks on THe Repty or Mr. J. Amory Lowet1, or Boston, To THE 
Pampuuet or Mr. Samvuet Hooper. 


For the pamphlet of Mr. Hoorsr the reader is a to the March No. of the Bankers’ 
Magazine, pp. 715-738. Mr. LowEx1’s reply thereto may be found in the June No., pp. 
953-960, and Remarks, pp. 833-846.—Ep. B. M. 


Havine read with much interest a pamphlet recently published by 
Joun Amory Lowe11, Esq., entitled a “ Review of Mr. Hoorer’s Pam- 
phlet on Specie Reserves,” I take an early opportunity to explain more 
fully some of my suggestions which do not coincide with the views of 
Mr. Lowstt, and to ask that my pamphlet may be allowed to speak for 
itself, and be judged by its own statements; because I am unwilling to 
acknowledge as mine all the statements which Mr. Lowe. represents it 
to contain. 

In his review, Mr. Lowet states two points to be considered, which he 
says are contained in my pamphlet. The first of these points is the sub- 
ject of nearly all his criticism, commencing on the 5th page of the re- 
view and closing on the 18th page, with this remark: “I have endeavored 
to meet, and I trust succeeded in meeting, Mr. Hoorer’s argument on 
this point with entire candor.” 

The first point is, as Mr. Lowe x states it, “ The greater the reserves 
of specie in the banks, the greater will be the loans that they can maintain, 
and the greater, consequently, the profits of the shareholders.” He says 
this point is stated by me in the pamphlet, “without limit or qualifica- 
tion ;” and he adds, “ Thus stated, it is manifestly false; for supposing a 
bank to keep specie equal in amount to its capital and liabilities, it could 
not loan one dollar, and would pay its rent, salaries and expenses, en pure 
perte.’ 

I can only say, in reply, that my pamphlet, which Mr. Lowz.1 purports 
to review, does not contain this statement which is thus presented as the 
first point to be considered; it cannot be found there, either in those 
words, or in any other words without limit or qualification. Consequently 
the arguments which Mr. Lowe uses against it, as well as his assertion 
that it is “manifestly false,” do not apply to my pamphlet. 

The words in which Mr. Lowe x states the first point are necessary to 
open the way for him to make the supposition, that if a bank “ keep” all 
its capital and all its liabilities in specie, it could not have any loan. 
This absurd supposition could not be made without substituting for the 
word “have,” which I had used in reference to the specie in banks, the 
word “keep ;” for if Mr. Lowe. had said, “supposing a bank to ‘ have’ 
specie equal in amount to its capital and liabilities, it could not loan one 
dollar,” the assertion would be “manifestly false ;” for it is the condition 
which the law of Massachusetts requires every bank to be in when it 
goes into operation, and before it is authorized to make loans. 
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Every remark in my pamphlet relating to the importance of an increase 
of specie in the banks, referred distinctly to an increase in proportion to 
the liabilities of the banks. I proposed that the law should require a 
bank to have one-third of the amount of its liabilities in specie, and not 
exceeding two-thirds to be loaned. Under the operation of sucha law, the 
ability to loan would increase in proportion with the increase of specie. 
By no possible construction of language can any words I used be forced 
so as to appear to advocate keeping all the capital and all the liabilities of 
a bank in specie. 

It is very easy, by even a slight change of phraseology in the premises 
of a long argument, to arrive at opposite conclusions; therefore, it seems 
to me that, with entire candor, any statement thus presented as mine, to 
be considered and reviewed, should be in my own words. And with 
entire candor, I think Mr. Lowe.t must also admit that the word “ keep,” 
as he uses it in his review, was his own word and not mine. 

I do not attribute this change of words to any intention of misrepre- 
senting any statement or principle contained in my pamphlet; on the 
contrary, I think it was simply the result of the “off-hand” manner in 
which the review was written, “ without time to consult authorities,” as 
Mr. Lowe tu says; and, as it seems to me, without time to notice my 
exact words, or to understand the views I had advanced; and my state- 
ments were thus misapprehended. 

There are other propositions presented by Mr. Lowe 1, in his review, 
in which I agree so fully that I have flattered myself with the belief that 
if he had not written so hastily, there would have appeared to him but 
few points in my pamphlet at variance with hisown opinions. I will refer 
to one passage of this kind, which occurs on the 9th page of the review; 
and I do it with pleasure, because it is the statement of an important 
truth, whieh embraces nearly all my theory on currency and banking. 
And from this I infer that Mr. LoweLt must agree with me on many 
other points. In reference to my statement, that “ the published reports 
of the condition of the banks in different years will show thai their loans 
are usually highest when the amount of specie is large,” Mr. LowE1 says: 
“the amount of specie is large when ‘the exchanges’ are in favor of the 
country, that is, in times of commercial prosperity.” The substance of my 
pamphlet is condensed into this single sentence from Mr. Lowe t’s re- 
view. So long as “the exchanges” are in favor of the country, there is 
prosperity; agriculture, manufactures, commerce and trade flourish. 
On the other hand, when “the exchanges” are against the country, how- 
ever the drain of specie may originate, the fact of its existence shows 
conclusively that the currency is redundant and must be diminished ; then 
occurs the process of contracting the currency ; and whenever, as in 1857, 
this is carried to a great extent, however necessary it may be, its opera- 
tion is disastrous, for a time, to all industrial pursuits, to the security of 
property, and to all classes of the community. 

An astute writer in the Boston Courier, who signed his communication 
“F.,” and who is evidently familiar with the forms of banking, says, in 
reference to “the exchanges:” “If in any way a balance gets against a 
country or a community, the specie must settle it, or the community must 
be squeezed until, by the operation of natural laws, the equilibrium is re- 
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stored.” This presents the theory clearly and distinctly. What I advo- 
cate is, that banks should be obliged by law to have an amount of specie 
sufficient to provide for such balances, when they occur, without resort- 
ing, as they have done heretofore, to that other remedy of squeezing the 
community. But this correspondent of the Courier prefers the squeezing 
a he likes it “per se ;” and objects to increasing the specie because 

e thinks the squeezing process is more profitable to the banks. [Here 
we differ.] He may be one of those who superintend and direct the 
turning of the screws, to whom the sensation imparted are probably not 
so painful as they are to those who undergo the torture. 

Having said thus much in justice to myself, before referring to 
any points in regard to which I differ from Mr. Lowett, I will allude to 
a few remarks and statements in his review which seem to me calculated 
to convey erroneous impressions. Some of them apply to the forms of 
banking only, rather than to its philosophy or science; in some Mr. 
Lowe judges from the narrow view of a personal experience and not 
from general facts; and I can only account for others by supposing them 
to be merely off-hand opinions; for any deliberate and well-considered 
statement from Mr. Loweit would command my respect, even if it did 
not control my judgment. 

In reference to a statement on the 7th page of the review, I would ask 
if Mr. Lowe t can think it absolute proof of entire confidence in all our 
banks, that the money of merchants and capitalists is not “in cellars or 
in safes in the shape of gold and silver coins.” Eventual security is not 
in question. Is there general confidence, throughout the community, 
that no bank can fail outright ; and after two general suspensions of the 
banks within little more than twenty years, is there no apprehension of 


another suspension of _ payments? The want of general confidence 


in the banks, to which I referred in my pamphlet, is indicated 4n various 
ways; sometimes, and not unfrequently, by special deposits of specie ; 
and in the great commercial metropolis of the country, the desire for the 
establishment of a bullion bank is an exponent of nothing but the want of 
confidence in the ordinary banking institutions of the country, on the part 
of many eminent and prudent merchants and capitalists. 

Mr. Lowett complains, on the 8th page, that I make the amount of 
specie in the banks in 1858 the standard of comparison, “the Procrus- 
tean bed on which all other years are to be stretched.” I did so because 
it was natural to take the last completed year as the standard in compar- 
ing other and different years, and particularly so, when the amount of specie 
was larger in that year than in any other. I cannot perceive any objection 
to this. I think, however, if Mr. Lowett will read again that passage in 
his review he will find that he has been led into an error; for it seems to 
me the force of his objection would apply to an omission to observe and ° 
compare other years with it, and not to the use of that year as a standard 
for comparison. And I beg that Mr. Lowe will also notice that I did 
not undertake to prove my position by such comparison with the Boston 
Banks alone, but also by contrasting their condition with that of the 
Banks in New-Orleans, and the Bank of France, and the Bank of Eng- 
land, where the principles I contend for are maintained and acted upon. 
I may also state now that a recent schedular statement of the per centage 
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of specie in each of the banks of the city of New-York showed conclu- 
sively that, with one exception, the banks having the largest amount of 
specie maintained their loans in proportion to their capital. 

Mr. Lowe says, on page 9, that it is as absurd to attribute the main- 
tenance of large amounts of loans to the increased amount of specie, as 
it would be to attribute fine weather to the fact that people walk out to 
enjoy it. The inference then would seem to be that he considered the 
increase of specie in the banks to be the result of enlarging the loans; 
although I cannot suppose that this was what he intended. 

Mr. Lowe. asks, on the 12th page, if it is just to infer that the large 
amount of their specie carried the banks of Louisiana safely through the 
panic of 1857; or, that the large amounts of their specie enables the 
banks in New-Orleans to accommodate the merchants and others with 
larger loans and to earn Jarger profits than the banks in the cities of New- 
York and Boston. Denying these propositions, he states in reply, that 
it was because “ cotton, the great staple in New-Orleans, nearly escaped 
the effects of the crisis.” But the question at issue, and which Mr. 
Lowe tt does not answer, is, why did cotton in New-Orleans nearly escape 
the effects of the crisis? and why was it that there was scarcely any panic 
there in 1857, while the other parts of the country suffered so much? I 
stated in my pamphlet that it was because of their large reserve of specie ; 
and I know of no other reason for it. Mr. Lowet undertakes to prove 
something in regard to it, by the statement of the condition of the 
“Union Bank” of Australia; which he brings forward as an example to 
show the fallacy of any comparison between the business of New-Orleans 
and that of Boston—“so different in kind and inamount.” But how the 
condition of a bank in Australia affects this question I cannot perceive. 
It is the balance of trade between different places, and not the kind or 
the amount, that affects “the exchanges ;” and when credit is given in 
either place, it only postpones the settlement of the balance for a longer 
or shorter period. 

In reference to Mr. Lowe.u’s statement, on the 16th page, that the 
discounting operations of the Bank of England do not properly represent 
one-half of those of the incorporated companies in London, he must surely 
be aware that those “ incorporated companies in London” are not “banks 
of circulation ;” and that their relations to the currency are the same as 
any other corporations or individuals that borrow and lend money. The 
liabilities of “ trust companies,” “savings banks” and “private bankers” 
may be included, therefore, with as much propriety as those of the “ incor- 
porated companies of London,” for they all affect the currency; but their 
relations to it are entirely different from those of a bank that issues notes 
for circulation. Mr. Lowett must also be aware that the English and 
Scotch banks borrow large sums, payable at a future time on interest, 
and which do not constitute an “immediate liability,” payable on de- 
mand in specie, but are rather temporary additions to their capital. 
Entire candor would require, therefore, that for comparison with my state- 
ments in regard to the banks in this country, he should state only their 
“immediate liabilities.” 

Mr. Lowe u says, “twelve per cent. dividends do not remunerate capi- 
tal better in New-Orleans than eight per cent. in Boston. Probably not 
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so well.” This seems to me a strange statement. But perhaps Mr. 
Lowe t only intends to express his preference in favor of eight per cent. 
investments near home in Boston banks, over twelve per cent. invest- 
ments in banks so far off as New-Orleans. 

Mr. Lowest evidently misunderstood the statement in my pamphlet, 
that “the deposits as well as the circulation of banks are mainly created 
by the banks themselves,” and “ usually increase or diminish as the loans 
of the banks increase or diminish.” To disprove this he quotes passages 
from Mr. Futtarton, Mr. Tooxe and Professor Bowrn, which do not 
appear to me to have any reference to the subject. On his part, he says, 
on the 18th page: 

As to circulation: Every man is conscious to himself of keeping no more money 
about him than is required by his daily wants, or, if he is a retailer, by the daily 
necessities of his Aa and it is difficult to see how any action of the banks can 


induce any man to increase, materially, the sum which he chooses, or is obliged, 
thus to keep in his possession. 


In regard to the deposits of the banks, he says: 


Every individual, every firm or corporation, keeps habitually a certain deposit, 
proportioned to the daily requisitions of his or their business, which is not allowed 
greatly to increase. Discounts are obtained to meet accruing liabilities, and to such 
they are immediately applied. When money is scarce, the deposits usually increase 
a little, because prudent men prefer losing a few days’ interest to incurring the 
slightest risk of being unable to meet their liabilities. Here again it is not easy to 
see how any action of the banks can materially increase the sum of these deposits. 


This is true, if Mr. Lows. means to apply it to the wealthy merchants 
and corporations whose reasources are such that they can at all times 
command all the money desirable to carry on their business. But these 
do not constitute all the business community ; and even when money is 
easy, Mr. Lowe. would find, that if the means were offered to them, there 
are many individuals (in fact a large part of the business community) 
who are very willing to keep more money about them and increase the 
amount of their deposits, for the sake of the greater facility with which 
they could then carry on their business. Mr. Lowe. evidently regards 
bank deposits, and circulation, and loans, from the position of one who 
has always ample means at his disposal, and not from the far more com- 
mon point of view of those to whom abundant facilities for their business 
are as rare as they are pleasant. In proof that the persons to whom Mr. 
Lowe 1 refers are not the majority of the community, it is sufficient to 
mention that, as he says, they increase their deposits when money is 
scarce, yet it is a well-known fact that the aggregate of deposits in the 
bank invariably diminishes at such times. 

I still confidently maintain my conviction that the deposits of the 
banks are mainly created and maintained by discounts. If Mr. Lowe. 
will look back to an initial state of things, and suppose a time when all 
the bank capital has just been paid in, he will find it difficult to create 
deposits or circulation, to any considerable extent, until the banks begin 
to make discounts. If this be true under such circumstances, why is it 
not true in the continuous management of banking institutions. It was 
never contended by me that every party having a deposit had received a 
discount; but only that deposits, in some one of various ways, do result 
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from the discounts made day by day in the various banks. And I go so 
far as to think that, if for three months no one could increase his deposits 
by obtaining discounts, few even of the prudent men in business, “ who 
prefer losing a few days’ interest to incurring the slightest risk of being 
unable to meet their liabilities,’ would be able to keep any deposits at all. 

There are other statements which appear to me to be inconsiderate, 
and to bear evidence of the hasty manner in which the review was writ- 
ten, but I will not notice them now, as I wish to refer to one that oc- 
curs on the 10th and 11th pages of the review, in regard to the suspen- 
sion of specie payments in 1857, concerning which there is an essential 
difference of opinion between Mr. Lowe. and myself. The review says: 

The disastrous crisis of 1857, extending as it did, with greater or Jess severity, 
over the whole commercial world, rendered the use of capital unprofitable, and, of 
course, diminished the bank credits in 1858. It was surely not the want of specie 
in that year that kept the loans so low. On the contrary, capital was overabun- 
dant. ‘The rate of interest fell to below five per cent., and even then it was not 
easy to find borrowers. It was not capital that was withdrawn or annihilated ; 
the difficulty was, that nobody could be found to employ it. 

The causes of that crisis, so severe and so universal, have never, so far as I know, 
been satisfactorily expiained ; but I feel persuaded that the condition of the banks, 
though it may have occasioned or contributed to the suspension, had little or 
nothing to do with the crisis itself. 


It is true, as Mr. Lowe. here states, that the rate of interest fell to 
below five per cent. in 1858, and even at that rate it was not easy to find 
borrowers for all the money that the banks of the great commercial cities 
had the ability to loan—and capital was overabundant for a time; but it 
was because the banks were able to maintain a larger amount of loans 
when their reserves of specie had accumulated very largely, as they did 
in the course of that year. The difficulty was, credit had been so much 
impaired that it was not easy to find new borrowers whom the banks 
were willing to trust. Mr. Lowe. will find by examining the published 
reports of the condition of the banks in the cities of New-York and 
Boston, that their loans were higher during the year 1858 than they had 
ever been before. 

I differ, however, from Mr. Lowe in the whole of the theory which 
underlies his statement, and consider it incorrect and unsound; and the 
facts, so far as I know them, will not sustain his views, that the decline 
of bank loans throughout the country, in the latter part of the year 1857, 
was in consequence of the use of capital being so unprofitable that the 
merchants, unwilling to use it, insisted on paying back into the banks 
their previous loans, and refused to make new loans. The reduction of 
bank credits, to which Mr. Lowett refers in his statement, must be at- 
tributed to some other cause. 

Mr. Lowe tt says he feels “ persuaded that the condition of the banks, 
though it may have occasioned or contributed to the suspension, had 
little or nothing to do with the crisis itself.” Was “ the crisis” one of 
those monsters such as rude nations imagine to be the cause of an eclipse, 
but which the intelligence of a higher civilization knows to be the result 
of the operation of natural laws? or, was it more like a tempest, which 
broke down whatever would not bend to its power? In my opinion, 
“the crisis” and its causes can never be explained to any one who per- 
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sists in considering “the suspension” as one thing, and “the crisis” an- 
other; because they did not exist separately and distinctly. The suspension 
of specie payments by the banks, with its attendant evils, was all “ the 
crisis” that occurred ; in other words, was the form in which “ the crisis” 
was developed in this country. And, therefore, whatever occasioned or 
contributed to “ the suspension,” cannot be said to have had little or 
nothing to do with “ the crisis.” 

The breaking down of the great fabric of commercial and banking 
credit in 1857, had no external cause, as fancied by Mr. Lowett. The 
idea of something external and distinct from “ the suspension,” and called 
“the crisis,” is not peculiar, however, to Mr. Lowe11; it has been gravely 
argued in our legislature, that no blame should attach to the management 
of the banks for their suspension, because “the crisis” will come 
periodically, just as the cholera, the plague and other diseases come, how 
or whence no one knows, unless ordained and sent by Providence. My 
belief is, that “the crisis,” or “the suspension,” whichever one may 
choose to call it, resulted from the original and internal defect or fault of 
attempting to support an immense fabric of credit, with constantly dimin- 
ishing supports of specie; and, in fact, increasing the weight to be borne, 
and, at the same time, diminishing the strength of the supports that sus- 
tained it. The great surprise is, not that it broke down at last, but that 
it did not break down sooner. 

It is in this view of the suspension of specie payments of 1857, that I 
refer to in my pamplet; and illustrate that view of it, by reference to the 
tables in the financial report of the Secretary of the Treasury, which 
show, in the two years previous to the suspension, only one dollar of 
specie in the New-York banks to 10,'8, and 11 of their liabilities; at the 
same time the Louisiana banks held one dollar of specie to 2;%% and 
3,38, of their liabilities. Also, that in 1857 there was in all of the banks 
of the United States (including the banks in the State of Louisiana) only 
one dollar of specie to 7,7; of their liabilities; while, in 1858, they had 
one dollar of specie to 4,58, of their liabilities. It should be remembered 
that the report of the Secretary of the Treasury is made to the 30th June 
of each year, and these tables present the condition of the banks at some 
period of the year prior to that date. 

The great increase shown in the proportion of specie to the liabilities of 
the banks, for the year ending in June, 1858, was not so much in conse- 
quence of the increase of specie, as of the decrease of the liabilities of the 
banks. The proposition advocated in my pamphlet is, that the propor- 
tion of specie should be increased, not, however, by decreasing the amount 
of bank accommodations to which the community are accustomed, and 
thereby reducing the prices of property and crippling the merchants, 
but by imcreasing the amount of their specie in order to sustain the 
amount of bank accommodations. I have attempted to show in my 
pamphlet how that large amount of specie can be obtained and kept up, 
by watchfully observing and guarding “the exchanges” of the country. 

Mr. Lowett has not shaken my confidence in the correctness of my 
statement, which he quotes not to disprove but to ridicule, that “The 
reduction of over one hundred millions of dollars,” (of the bank credits,) 
“nearly one-quarter of the whole, within a single year, would seem to 
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account sufficiently for all the financial disaster and depression in busi- 
ness that have occurred in the United States since the summer of 1857. 
Over one hundred millions of capital was thus withdrawn from the use of 
the commuuity within one year, and probably within the space of a few 
months; not withdrawn from particular branches of industry to be 
employed in other ways, but absolutely annihilated, because of the 
insufficiency of the specie in the banks.” 

The principles and views that I presented to the public, in that pam- 
ee do not appear to me to be rash or brilliant speculations, as Mr. 

OWELL terms them. They certainly are not original; for, as Mr. LowEL 
says in regard to them, on the Sth page of the review, “the general 
exposition of the principles of banking is such as has received the sanc- 
tion of all writers on the subject.” They are, also, the principles that 
are recognised and acted upon by the more enlightened legislation, on 
currency and banking, in France and in Great Britain. 

In a recent report to the Emperor of France, the Minister of Finance 
refers particularly to the improved condition of the currency, and says: 
“Thanks to the prudent foresight of your Majesty, since the commence- 
ment of your reign, the monetary circulation of France has been enriched 
by nearly 1,500,000,000 francs, the amount of the excess of the imports of 
the precious metals beyond the export of them, for the years from 1852 
to 1859.” He also says, in the same report, “The Bank of France is 
provided with 551,000,000 francs in specie,” and “able on that basis to 
extend the circulation sufficiently to second largely the development of 
commercial operations.” 

Contrast this financial condition of France with that of our own coun- 
try during the same period, and imagine the prosperity that must have 
existed here now if the “ prudent foresight” of our legislatures had added 
to the monetary circulation of this country but one-half of the $500,000,000 
in specie that has becn exported during the past ten years. If we had 
now that specie in the country, for use as currency, the imports of foreign 
merchandise in those years might have been somewhat diminished, but 
thereby protection and encouragement would have been given to domestic 
industry to furnish the wants supplied by those imports, and, in addi- 
tion to that benefit, there would now be in the country an amount of 
intrinsic wealth in gold, sufficient to maintain an abundant supply of 
currency for the whole country; even the “Great West, under such cir- 
cumstances, would be now in possession of a greater supply of substantial 
currency than it has ever possessed of depreciated paper money. The 
fact that the “Bank of France, with 182,000,000 of capital, holds 
551,000,000 of specie in her vaults, so far from being considered injurious 
to commerce and unprofitable to the bank, is there considered to be a 
source of profit to the bank, because it can be used as the basis for extend- 
ing the amount of bank accommodations to promote the development of 
commercial enterprise. 

While many persons in this country have been predicting a sudden 
and speedy termination to the increasing activity of trade and commerce 
in France, and the suspension and downfall of the “Credit Mobilier” 
and the Bank of France, and even of the government itself, from inability 
to meet the cost of two expensive foreign wars, in our own country, with 
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profonnd peace and with all the material elements of prosperity in abun- 
dance, the banks have suspended specie payments, and the trade and 
commerce of the- country has been for a time prostrated. During that 
time, the tables of the French Minister show that the favorable condition 
of “the exchanges” caused an import into France of 1,500,000,000 of 
francs in specie; and the tables of our Secretary of the Treasury show 
that the unfavorable condition of “ the exchanges” caused an export from 
this country of about the same amount of specie. Mr. LowEeit may say 
of this, as he does of some passages in my pamphlet, that I am mistaking 
cause for effect. If he does so, I should be constrained to differ from 
him in that opinion; for I believe that there is no surer way for a nation 
or an individual to avoid becoming rich and prosperous, than to rid 
itself of its money, and get along on credit, as we do. 

If Mr. Lowe.t does me the favor to read this communication, I trust 
he will not attribute my writing it solely to the motive of defending 
myself against the vigorous attack of his review, but will give me some 
credit for being influenced, like himself, by a desire to have the truth 
ultimately triumph over any errors that have prevailed in our system of 


currency and banking. 
S. Hooper. 


Senator Bensamin on Gotp anv Sitver.—lIn debate in the United States Senate, 
on bank issues in the District of Columbia, Senator Beysamm, in replying to Mason, 
of Virginia, spoke eloquently of the dangers of small notes, The following state- 
ment of facts will interest our readers: 

And now, sir, as to the question about limiting the extent or the minimum of the 
notes which may be allowed to be in circulation in the Distriet, I assure the Sena- 
tor that the experiment has been made in my State with signal success. I have not, 
for a long series of years, seen a bank note in the State of Louisiana-of less than 
five dollars. Our people are prepared now, and probably within a year or two 
will extend the limit to ten dollars; and we intend so to go on, until our currency, 
such asis daily used amongst the people for purposes of trade, shall be exclusively 
gold and silver, and bank notes shall be used only for that class of eommerce in 
which they may fairly be considered as a circulation similar to that provided by 
bills of exchange and checks. Large business, the business of the wholesale mer- 
chant, is conducted by these bank notes, which serve as checks on the bank, and 
are, in point of fact, checks, just as the merchant draws money deposited there to 
his own credit; and the men who take them, the men who deal in them, know what 
they are, and understand what they are doing; but the money that circulates in 
the hands of the people, the money that is in the hands of the hucksters in the 
market place, the money that passes through the hands of small and poor families 
into the grocer’s hands, the money with which the laborers are paid—that ought to 
be beyond the possibility of doubt or suspicion, 

It is so with us; and I know that, from my being habituated to the use of gold 
and silver alone, in the smaller transactions of life, there is nothing that annoys me 
more, when I make an occasional visit toa northern city, than to find the miserable, 
worthless rags that are handed to me in change for a five or ten dollar bill, if I 
happen to have occasion to change one. I do not know what they are; I cannot 
tell whether they have any value; I am obliged to take them on trust. I am 
obliged to pass them, ignorant of whether I am giving to a person money or a rag. 
It is a mere matter of confidence between man and man. The system must explode 
some day; and when it explodes, it will explode to the loss of that class of the 
community least able to bear the loss, and best entitled to the protection of the 
legislature. 
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BANKING IN CONNECTICUT. 


Extracts from the Annual Report of the Bank Commissioners of Con- 
necticut, May, 1860. 


Tuer are at the present time in the State of Connecticut seventy- 
three banks of discount and one branch, with an aggregate capital of 
$21,626,167, holding deposits to the amount of $5,463,540, and having 
a circulation of $7,703,996, with a specie reserve in vaults of $950,138, 
and the further sum of $2,935,054 in specie funds deposited in the cities 
of New-York and Boston on call; showing a degree of strength and 
stability seldom attained by the banking institutions of any State in the 
Union. 

By reference to the tabular statements hereunto annexed, it will be 
seen that the united capital of the two classes of banking institutions in 
the State (the discount and savings banks) amount to within a fraction of 
$40,000,000. It is a fact worthy of note, that while the State of Con- 
necticut stands in the scale of States the twenty-second in point of popu- 
lation, it ranks as the fifth in its amount of banking capital—New-York, 
Massachusetts, Pennsylvania and Louisiana exceeding only in point of 
discount bank capital, while New-York and Massachusetts alone exceed 
in the amount of discount and savings bank capital combined; a fact 
which, when taken in connection with the large amount of individual 
capital invested in our various manufacturing and other interests, shows 
conclusively that Connecticut is second to no State of the Union in com- 
parative wealth, prosperity of its inhabitants, and strength and stability 
of its banking institutions. 

The Commissioners have, during the past year, visited and made rigid 
personal examinations into the condition of all the banks in this State, 
with a determination to leave nothing undone that would tend to improve 
and strengthen the institutions under their care; to keep them in close 
and strict compliance with all the provisions of the law, in order that 
they might furnish a safe and sound currency for the public; also to see 
that their obligations to their stockholders were performed with fidelity. 

The few unsound and corruptly managed banks of this State, which 
have to some extent heretofore impaired the confidence of the public in 
our banking institutions, have within the last three years been placed 
beyond the power of further defrauding the public. The legislature 
having wisely repealed their charters, the only purpose they can now 
serve is to become beacons of warning to other banks, not to depart in 
the slightest degree from the strict rules of integrity in the transaction of 
their business, 

The Commissioners take pleasure in bearing testimony to the very 
marked improvement that has for the past two years been manifest in the 
disposition of the officers and managers of our banks to observe strictly 
all the requirements of the statute laws of the State that relate to banking ; 
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large numbers of them have heretofore been reported for violations of 
law, some of which were of a flagrant character. The commissioners are 
happy to say that at the present time cases are seldom found where irre- 
= of this nature exist; experience has fully shown in the past 

istory of our banking institutions, that those banks which have in their 
business transactions most strictly conformed to the requirements of law, 
have met with the fewest losses, and been enabled to make more uniform 
dividends. Under a strict observance of the laws of the State, and an 
ordinary prudence, no bank can honestly fail to meet its obligations to the 
public or incur any serious loss to its stockholders. The fact that the 
market value of the stock of most of our banks is at or above its par value, 
attests strongly the intelligence and ability with which they are con- 
ducted. Bank stock is a convenient, and there is no good reason why it 
should not be a safe and favorite, mode of investment for the public ; and 
there are no difficulties in the way of its becoming so, if their managers 
will resist the temptations to large profits, and stockholders be content 
with reasonable dividends. 

The financial panic of 1857 was a trying ordeal to our banks, as well 
as to individuals, and many of our institutions, in common with others 
throughout the country, suffered from losses to a considerable extent. In 
all cases where the surplus funds of a bank were insufficient to meet its 
losses, the commissioners have uniformly required a suspension of divi- 
dends, until the accumulated earnings should restore its impaired capital. 
With one or two exceptions, the officers and directors have cheerfully 
yielded to the requirements and suggestions of the commissioners, and 
most of them are now ready to resume their usual dividends. The fol- 
lowing banks have passed one or more dividends during the past year, 
viz.: The Bank of Hartford County, Phenix and Exchange Banks of 
Hartford; New-Haven County, Merchants’ and City Banks of New- 
Haven; Central Bank at Middletown; Pequonnock and Farmers’ Banks 
of Bridgeport; Shetucket Bank of Norwich; Deep River Bank; Hatters’ 
Bank of Bethel; Mystic River Bank at Mystic Bridge; Norfolk Bank at. 
Norfolk; Pawcatuck Bank; Saybrook Bank at Essex, and the Windham 
Bank of Windham. 

The Quinnebaug Bank of Norwich has in this particular entirely disre- 
garded the expressed views and suggestions of the commissioners, under 
circumstances which deserve the severest censure; with more than one- 
half of their entire capital under protest or extension, and having loans 
in large sums to individuals and rail-road corporations in the Western 
States, on which they must (in the opinion of the commissioners) even- 
tually sustain heavy losses, they have persisted in making their usual divi- 
dends to their stockholders, by which means they have been enabled to 
keep the market value of the stock of the bank at par, it being at the 
same time (in our opinion) impaired. 

A further continuance of dividends under the present circumstances of 
the bank, will be promptly met by the commissioners with an applica- 
tion to the State attorney to prosecute, under the act of 1858. 

The dividends of the Uncas Bank for the last year, although small, if 
not in direct violation of law, have been (in the opinion of the commis- 
sioners) of doubtful expediency. We have assurances, however, from the 
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officers of the bank, that henceforth our expressed wishes in this particu- 
lar shall be strictly complied with. In two other cases we have recom- 
mended a suspension of dividends, but the losses of the banks have not 
as yet sufficiently matured so as to enable us to judge whether they will 
or not impair their capital stock. 

The withholding of dividends from stockholders is, in most cases, a 
duty very reluctantly performed by the officers and managers of our 
banks. It invariably induces a spirit of inquiry as to its causes, and not 
unfrequently the blame is imputed to those who are least at fault; hence 
we cannot in too strong terms commend the conduct of the officers and 
directors of those institutions who have so readily yielded to their sense 
of duty to the public, and to the wishes and suggestions of the comris- 
sioners in the suspension of their dividends. 

We deem it of the utmost importance, under our system of banking, 
that the law prohibiting (under a severe penalty) banks from declaring 
dividends when their capital stock is impaired, should be strictly enforced, 
not only for the good of the public but for the safety of stockholders, 
who have now become no inconsiderable portion of the public, and who 
should always be solicitous that their stock should remain sound and of 
par value, and be assured that they are not receiving back in dividends 
the very capital they have invested for purposes of future income. 


The Phenix Bank of Hartford (for the first time since their organiza- 
tion in 1814) have very wisely passed their usual dividends for the last 
year. It, with other banks in this State, became, some years since, in- 
volved to a considerable extent in loans made to Henry Dwiaut, Jr., of 
New-York, which finally resulted in the taking of a large tract of real 
estate in Brooklyn, on which large advancements have been made for in- 
terest, payments of mortgages, assessments, &c., until the share of the 
Phenix Bank alone amounted to about $200,000, and represented nearly 
one-sixth part of its capital. They have, by the application of a year’s 
earnings, been able to reduce this amount to about $100,000, and to near 
its proper point of adjustment; in all other respects the bank is in excel- 
lent condition, and will undoubtedly be able to resume its usual dividends 
in September next. Its late venerable president, Gzorcr Bracn, Esq., 
whose name for nearly half a century has been so honorably connected 
with its history, has, from the growing infirmities of age, been compelled 
to tender his resignation; his mantle of responsibilities now worthily 
rests on the shoulders of one who had for many years been its able and 
faithful cashier, Jonn L. Bunce, Esq. 


The New-Haven County Bank, from causes the same as alluded to in 
the case of the Pheenix Bank, lost two-thirds of its capital stock. 

By a resolution passed by the last General Assembly, the directors of 
this bank were authorized and empowered to reduce its capital stock 
from its nominal value of $500,000 to $160,000, with further authority to 
increase the same to $280,000, and to the still further sum of $350,000, 
under certain contingencies. The directors have so far complied with 
the resolution of the Legislature as to perfect the proposed reduction and 
the subsequent increase contemplated in the act. The stock books of the 
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bank were duly opened under the supervision of the commissioners ap- 
pointed for that purpose, the whole of the new stock was subscribed and 
distributed, and about $100,000 of the same has been paid in. Under 
the direction of the new president, Mr. Canpesg, and the board of direc- 
tors associated with him, the bank promises to become a permanent and 
useful institution. 


The Farmers’ Bank, Bridgeport, from a series of losses previous to 1858, 
has had its capital stock seriously impaired, and, in the opinion of the 
bank commissioners, to the extent of nearly $90,000, or about one-third 
its original amount. 

The commissioners have frequently urged upon the directors the pro- 
priety of making a reduction of its capital, with a view of restoring the 
credit of the institution, and enabling it to resume its dividends to its stock- 
holders; they, however, appear to be divided in opinion on the subject, some 
preferring to restore the same to its original amount from its accumulated 
earnings. The present good management of the bank will no doubt con- 
tinue, under either its present organization or with a reduced capital. 


The Bank of North America, at Seymour, was the subject of some 
legislative action by the last General Assembly. The bank has not been 
able as yet to get the amount of stock subscribed that the resolution re- 
quired, and the books have not been opened for that purpose. Its assets 
are still in the hands of the receivers, and under the direction of the 
Superior Court. The bank commissioners, in June last, made a valua- 
tion of the assets of the bank, by order of the Superior Court, which re- 
sulted as follows : 


ey Ge CRUE OE OOD nnd aricnenccendsaacdonnsneeeoaedenied $68,018 00 
Deduct liabilities and estimated expenses,...... ptid dcethale edd edea neat 20,487 00 


ROE 0 VAIN 66 iis nc ckciisncrersetsesecese $47,531 00 
to be distributed among the stockholders whenever collected. 


The liabilities of the bank for deposits have been paid in full, and all 
the circulation that has been presented. There was at that time still 
outstanding in bills of the bank $2,366, no considerable portion of which 
will probably ever be presented. We learn an effort will be made at the 
present session of the General Assembly to have the resolution of last 
year somewhat modified. 


Bank Directors—It is much to be regretted that so many of the 
directors in our banking institutions, after accepting their appointment, 
neglect to perform the duties pertaining to the same. Many persons 
accept the position merely for the sake of the honor it is supposed to 
confer, regardless of the moral obligation the acceptance of such a trust 
imposes on them. More particularly is this the case in many of our 
country banks, where we have often bed occasion to censure them for 
such neglect. 

It is by attending strictly to their duties, and in no other way, can they 
qualify themselves to be efficient directors of banks. 

Another evil we have found to exist in the appointment of directors 
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is, that many of them own so little stock that they do not manifest that 
interest in the discharge of their duties which they ought. We have 
found the leading directors and the President (in some cases) owning 
only one hundred dollars of the stock of the bank they were connected 
with. We think no person should be eligible to the office of a director 
in any bank without owning at least one thousand dollars of its stock ; 
and we would recommend the enactment of a law to that effect. 


‘Bonds of Treasurers and Cashiers.—The decision of the Supreme 
Court in the suit of the Hartford County Savings Association against 
the sureties of its defaulting treasurer, Joun W. Seymour, caused the 
a of the following circular to all the banks and savings banks in this 

tate: 

Orricr oF THE Boarp or Bank ComMIssIONERS, 
New-Milford, Nov. 1, 1859. i 

Dear Sir,—By a recent decision of the judges of our Supreme Court, 
the bond of the Treasurer of the Hartford County Savings Association 
was held to be void, in consequence of its not having been renewed at 
the time of his annual re-election. As many of the banks and savings 
banks in this State (where annual elections are made) have either 
neglected to renew, or to have the bonds of their clerks, cashiers or 
treasurers drawn so as to be binding for a longer period than one year, 
I have deemed it proper, both for the security of stockholders and to 
prevent any question arising as to the legality of the acts of the cashier, 
to call your attention to the statute law of the State appertaining thereto, 
as follows : , 


“Chapter XV., sec. 235, Act concerning communities and corporations. 

“Tf any cashier shall neglect to give the bond required by the charter, 
for thirty days after his appointment, his office shall cease and become 
vacant.” 

Hence I infer, an illegal bond would vitiate all the official acts of a 
cashier. Bonds may be drawn so as to avoid the inconvenience and 
necessity of yearly renewals, and I subjoin a form to be attached to the 
condition of a bond, which I think will obviate that necessity, viz. : 


“The condition of this obligation is such, that whereas, the said 
eseceeseeese has been appointed and now is cashier of 

... Bank, and may be hereafter re-appointed to said 
office of cashier, from time to time, 

“ Now, therefore, if he shall well, truly, faithfully, honestly, and with- 
out defalcation, perform the duties of his said office of cashier of said 
bank, under his present appointment, and under and during all subsequent 
re-appointments and continuances in said office, then this obligation shall 
be void, otherwise good and valid.” 

I am, very truly yours, 
Grorce H. Nostz, 
Chairman of Board of Bank Commissioners. 


eeeeeee 


The commissioners have examined the bonds of the several cashiers, 
and also those of the treasurers of the savings banks, and have found 
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the same legal difficulty to exist, in a majority of cases, with the one 
above referred to. In all such cases we have required new bonds to be 
given, which have, so far as we can learn, been complied with. 

Extracts from the statute laws, issued in a convenient pamphlet form, 
intending to classify all the provisions in force which most directly affect 
the mode of conducting the banking business, have from time to time 
been sent to all the discount banks in this State, with a view of render- 
ing their officers more familiar with the provisions of the law than they 
could otherwise be, relying on the present form of the compilation of the 
statutes, 


Purchasing Paper.—Frequent reference has heretofore been made in 
the reports of the Bank Commissioners, to the practice of our banks of 
purchasing paper in New-York and elsewhere, at higher rates of interest 
than six per cent. No direct legislative action has ever been taken upon 
the subject, and the propriety and legality of the practice are a frequent 
topic of discussion. 

It seems to the commissioners that the real difficulty which has of 
necessity led to this practice, lies in the fact that by far too many banks 
have been chartered by former legislatures, thereby creating a much 
larger amount of banking capital than was requisite to supply the legiti- 
mate wants of the State; but having created them, it would be unjust to 
confine and limit their business to their several localities any further than 
their wants may require. We believe the banking institutions of the 
State do, in a commendable degree, respond to all the legitimate wants 
of their several localities, serving, to their best ability, the smaller as well 
as the larger class of borrowers. 

Assuming, then, that the policy of our laws does not require our 
banks to keep their capital within their vaults, in an inactive state, the 
question arises, where and in what manner may the surplus means of our 
banks, after supplying the legitimate wants of the State, be used ? 

The modes adopted by the different banks to accomplish this purpose 
are various. Some seek permanent investments in government, State 
and other stocks, for the employment of their surplus means. Others 
loan for purposes of circulation at the West and elsewhere, while others 
employ theirs in purchasing commercial and business paper in our 
larger cities. The class first alluded to employ a very safe but not a 
profitable mode. The second, that is, “loans for circulation,” has here- 
tofore been attended with loss to many of our banks, and in very many 
eases the collaterals pledged to secure such loans are too intimately con- 
nected with the enterprises themselves for which the money is obtained ; 
hence the failure of one frequently renders the other worthless. There 
are serious objections to this kind of business, particularly when con- 
nected, either directly or remotely, with the building of rail-roads or 
speculations of any kind. 

We now come to the third class, those who use their surplus funds in 
the “ buying of paper.” We have observed that those banks which have 
confined themselves to the purchase of first class “two named” business 
paper in New-York and other commercial centres of trade, have found 
such paper more reliable and safer, under any emergency, than any other 
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class of discounts, and seldom does such paper rule higher than the legal 
rate of interest in this State, although, under a stringent state of the 
money market, it does at times sell at higher rates. 3 

A practice has arisen since the panic of 1857, among business men, of 
making much of their paper payable to the order of the drawers thereof, 
and by them endorsed, which makes it essentially but “one named 
paper.” The purchaser of this class of paper, after it has been put upon 
the market, seldom has the means of knowing whether it is of a strictly 
legitimate business character, or made by the parties for “ kiting.” We 
regret to say that more or less of this kind of paper has found its way 
into many of our banks. We have uniformly deprecated (wherever we 
have found it to exist) the practice of purchasing “one named paper,” 
which is usually bought for the reason that it sells at higher rates than 
first class “two named paper.” The commissioners are of the opinion, 
that in cases where banks have supplied all the legitimate calls for 
money at home, and do not find their surplus means absorbed, the safest 
and most reliable mode of investment is in the purchase of good “two 
named” business paper, usually found in our large markets ; provided in 
all cases the practice shall be confined to, and be governed by, the restric- 
tions we have indicated. 

It will be many years before a further increase of banking capital in 
this State will be needed. And should that time arrive, it would, we 
think, be better policy to increase the capital of those banks which are 
already established, rather than multiply the number of smaller ones. 

The deposits of our savings banks (which are so rapidly increasing) 
furnish large sums of money, much of which is distributed through busi- 
ness channels, furnishing in no small degree facilities usually obtained 
from the discount banks. 

The commissioners are of opinion that but little, if any, change is 
needed in the essential features of our banking laws; they are apparently 
well adapted to our present system of banking, and the well ordering of 
our banking institutions requires that they should remain as permanent as 
possible upon our statute books. 

While we take pleasure in bearing testimony to the general prosperity 
of our banking interests and institutions, (which we think will not suffer 
in comparison with those of any other State,) we must not forget, that 
in order to preserve and sustain this enviable position, a strict accounta- 
bility to the laws of the State must be maintained in the prosecution of 
the business of all the various institutions which enjoy their protec- 
tion. 


Savines Banks. 


These institutions are unlike the discount banks, both in character and 
design, the latter having for their primary objects the furnishing of a 
circulating medium, keeping the current accounts of depositors, collecting 
bills, dealing in exchange, and granting facilities through the discounting 
of business paper for trade, manufactures and commerce. 

While the legitimate functions of the savings bank are merely to receive 
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the money of poor depositors and invest it in perfectly safe securities for 
their benefit, they are institutions designed, not so much for making as 
for saving money ; are without capital, and formed for the philanthropic 
purpose of inducing the poor to save something out of their earnings, 
and providing for them a perfectly safe place of deposit, where they will 
receive a reasonable interest. 

To do this it is essential that no risk of any kind should be taken, but 
the deposits entrusted to them for safe keeping should be secure beyond 
any contingency of Joss, and be kept so that when the hour of adversity 
comes to the poor man, he shall be able to get back what he has saved 
by hard labor and economy ; there is no interest that ought to be more 
sacredly guarded by legislative surveillance than this. Our savings banks 
have now become, by their magnitude, intimately connected and inter- 
woven with the financial interests of our commonwealth, the number of 
their depositors being now equal to the number of voters in the State, 
and the amount of their deposits will soon more than equal our entire 
banking capital. 

There are now in operation in this State thirty-seven of these institu- 
tions, with aggregate deposits of $18,132,820,* which is an increase of 
$2,212,128, as compared with last year. 

The laws upon our statute books relating to savings banks are, in the 
opinion of the commissioners, inadequate to the proper protection of 
their depositors. Their hitherto good management has been secured, 
more by the character and integrity of the persons who have had them 
in charge, than from the protection which has been afforded them by 
our laws. 

There is no legal requirement in the charter, nor is there any “ act” of 
the legislature whereby the treasurer of any savings bank is bound to 
give a good and sufficient bond for the faithful performance of his trust; 
and cases have been found to exist, where no security of this character 
has ever been given or required. A law should be enacted declaring the 
office of the treasurer of any savings bank vacant, unless a good and 
sufficient bond shall be given to the acceptance of the trustees, within 
thirty days after his appointment. 

Also, a law is needed to restrict the rate of interest to be charged on 
personal loans out of the State; the only restrictions which now exist 
regulating interest to be charged on any loans, is embraced in their 
charters, which say, “loans may be made in any manner not inconsistent 
with the laws of this State or of the United States;” hence we infer no 
restriction exists on rates charged outside of the limits of this State. 

No power has ever been given by the legislature, either to the Superior 
Court or the Bank Commissioners, to interfere with any reckless or un- 
safe management of our savings banks, where they may be found preju- 
dicial to the interests of its depositors, by gross violations of law, or the 
injudicious manner of their investments. The powers conferred upon 
Bank Commissioners under sections 246 and 247 of “an act concerning 
communities and corporations regarding banks,” should be extended so 
as to include in their provisions the savings banks. 


* Including $1,567,536 of Savings Bank and Building Association deposits. 
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Our institutions for savings should, in the opinion of the commis- 
sioners, be prohibited from “ shaving” notes, which is, to a considerable 
extent, practiced by many of them. The purchasing or discounting of 
notes is no part of the legitimate functions of these institutions. In 
England, and also in the State of New-York, they are prohibited from 
making loans on personal names, The loans of savings banks are usually 
of too permanent a character to render it safe to take personal names for 
security, as short loans should be obtained at the discount banks. Some 
of the best regulated savings banks of our own State will not take the 
best of names without collaterals, and a legal prohibition against this 
practice in our State would effectually do away with this very objection- 
able custom of many of our savings institutions, viz., “ shaving notes.” 

The law requires savings banks to loan one-half of their deposits on 
“real estate in this State, worth double the amount of the loan.” The 
large increase that yearly takes place in their deposits will soon render it 
necessary to extend the limits now put upon their loans and investments. 
Many of our larger institutions find it difficult to obtain desirable real 
estate loans in this State sufficient to enable them to comply with this 
provision of the law. We would recommend an amendment to the law 
referred to, so-that it will read, “One-half of the deposits shall be loaned 
on real estate within this State, worth double the amount, or in the 
stocks of the United States, and all loans ‘duly and legally authorized,’ 
made to this State, or to any town or school district in this State, shall, 
for the purposes of this act, be deemed real estate loans.” 

The desire and the efforts which are made by the managers of our 
savings banks to pay six per cent. dividends to depositors, are fraught 
with many evils, and its policy is, in the opinion of the commissioners, 
of very doubtful expediency. First class investments cannot reasonably 
be expected to return more than from five and a half to six per cent. per 
annum, and no others should ever be found among the assets of a savings 
bank. 

We think a law providing that no savings bank shall declare to its 
depositors annually any greater dividends than at the rate of five and a 
half per cent. per annum, (and any excess of earnings, whenever they 
shall amount to two and a half per cent. on the whole amount of deposits, 
shall be paid to the depositors as an extra dividend—provided that no 
extra dividend shall be declared until after a permanent surplus fund 
shall have been established of two and a half per cent. to meet contin- 
gent losses,) would inaugurate a financial system that would give greater 
security to depositors, and at the same time tend to keep out from these 
depositories large sums of money which now seek them for the purpose 
of evading taxation. 

Applications will no doubt be made to the General Assembly at its 
present session for an increase to the number of these institutions. There 
can no doubt exist in the minds of intelligent men regarding their utility, 
and the immense benefits that so large a portion of our population are 
deriving from their use. We can sce no reasonable objection to their 
being established in any locality where the committee can satisfy them- 
selves that they can be maintained, and proper and responsible persons 
be found to superintend and manage their affairs. 





J 
J 
a) 
s 
> 
S 
= 
S 
oS 
8 
= 
= 
re 
= 
sa) 


ShL‘6S8 
966'ZES 
S89°E96 
199882 
S6T' OLS 
961°S6 
BeS‘9SP 
111'16 
F16'198 
SUL'S18 
ZLEOIS'S 
CLP ECL 
gcc'sor 
€06°109 
&TL'#60'T 
199 9QUL'T 
6FS'CIL 
68380 
Te2‘60¢ 
810°126 
692°629 
C96'SST 
GLP TLL 
169't#8 
128'99F 
BLB'B6L 
198611 
¥69°909 
FEL LOS 
S9T'hSS 
G68 FRB 
098*0%Y 
£60°918 
118'8oL $ 


£66'808 
189'822 


| gLo°LS) 
| Sus'98¢ 


LO¥'03F 


00008 
066°TS8 
CIS*F96'T 
888'99F' 
69S'FSs 
€88'96F 


| COP‘988 
£BLEB6 


698°86 

OsFOLT 
ISlLtP 
886618 
6LU'FLP 


| CS8'S6 


6SF TLE 
916°3C9 
169'068 


| FSL'69 


09 OF 


Z19‘601 
sig'Zor 


$ 


1989'S 
OFT LE 
900°O1g 
BPP 
98119 
TOL'6L 
019'L9 
199°T 
aPr'6S 
£69'9T 
BFS‘FIG 
896°8¢g 
OGTR), 
BE9'SET 
LS‘ TF 
1E2'86T. 
900'TS 
109°T 
108'06 
BSx's9 
009°6L 
S611 
F0B SS 
8E8'25 
11823 
168 &8T 
St6'l 


| Tv9°F9 


OT6'9T 
2291S 
000°9 
986°¢9 
9F0'Cr 
O8s'S6T $ 





*S90ANOSOY 
1990L 


*87UNO2 
“817 pup 


8UDOT 20}0L, 





“9gn7ry 8242 


|fo gno suosaad 


0} SULOT 





“09 





} 


116'8 
O9L'ST 
619°S3 
FELIZ 
OLL'ST. 
809% 
899'FT 
16M‘ 


| 160'TL 


18's 
Ogt GF 
12098 
193'6 
BIL LT 
Fog"Cg 
ZEO'SS 
B2e'S 
¥6r'P 
Fes‘ 0OL 
¥29°9 
682513 
F06'F 
FSB°SL 
ISl'T3 
CHO'SL 


| COP*6S 
| OSl'F 


*ar00dy 


‘I TIYdV WOU ‘LNOILO 





| ebL‘6ce 


962° 
BSS" 96 
198 ‘StL 
96r'c6. 
Gr8'98F 
Hiaige 
s0L*SL8 
ZLP09B'S 
GLP'SEL'T 
SEO'SOF 
806° 109 
STL‘F60'T 


6&8'806 
TS2°60¢ 
810'L0P 
662629 
C96°SET 


| SLP°TLL 


169‘F48 
‘99F 


198°6LT 
F6S'90G 
FEL LOG 
SOT FSS 
£68°F83 
vgs 0zg 
$6098 
1L3‘Ee 


"89222229027 
10L 


| 668° 60S 
OFF CET 
| TOP 
SFS‘L9 
699° OLT 
SIF OTS 
OFL‘OT 





| £9¢°8S 
SSL 
£66°S1T 

| 006'9L 

| 996°6¢ 

| O¢o'S) 

| $9L'26 

| ISU93r 
$9986 

| OF0'08 


“spps0deq 


BIs'#9 
088° 221 
TBT‘993 
660°1ST 
T6L‘0SE 
19°33 
SOL'SFT 
gre ior 
L16S‘10T 
| 989°6S 

| SLe'9¢b 

| B8o'163 

| 168°S8 

| S16'9LT 
LBF78S 

| 907961 


ar git 
| 9ST'2SE 


SOG‘FTL 

| OLU'SS 

| £96 SET 

GES'08T 
hy 69 

aey's6 

| 269 #8 

| 1L3°SP 

910°9LL S 








ANNNOO 


10 SUNVG@ 


*UOPDINIAL) | 





S9T's0s 
000°00¢ 
006829 
000008 
002‘9ug 
09129 
0 :10°9NB 
00009 
01'00Z 
GU FOS 
00S SECT 
uF LOT 
000°V08 
000363 
000°90¢ 
000°S29 
Ost‘99 
906°SST 
006'9Z8 
000'0¢S 
0OT'SS8 
010 FL 
009°00¢ 
(00S 
corres 


cL 608 
OG9 11S 


| QuS‘0EL 
| OOU'SZT 


000008 
000°008 
oos'10¢ $ 


"wndvy 


oreo ee ee eerry ‘TOT MION ¢ qurg sjueqoryy 
‘paoyueyy ‘yueg SOINOUNUBA PUB s}UBqOIeTY 
feeteeeeeeseeest sth sonar ‘yURg ol}UNoIa IY 
lehiisins 6a de sce “*dOAU H-AON yuvg sourqoojy 
reoeeeecceseSnpusuimig * yung .ssoanjoujnuey 
“** “hug nomor ‘yung AUD Nemoy 

ee eeesevesceccesccere ‘aselilA Seq ‘yueg uoly 
. tee eee eres eree *** Yonneg ‘yurg Ssane]T 
‘paisul a ISOM UQNyT 

‘uoplayy ise ay *HURG OWO), 

“*"**“plopuy SYuBg_ psojyse ff 

** Splopuaeyy ‘youg soueyooyy pus susie, 
ere rer rrr ers ‘yodoapug “yuBg ss0ueT 
PLRETRRAS RIOR * Sylvason * yuug Ajun0D ppayaey 
es ‘ *** *psoyaeyy f yueg osueyoxsy 
a “dOABH-MON * yuvg AnD wy 

‘uepptyy seq ‘yuvg WBppUy wey 

“*'* Jaary deog ‘yueg Joary doog 
sereeees=*fangueg ‘yueg Aunqueg 

soedes “spaoyuey * ‘0p Suryuvg Jeary indjoaNU0H 
*** SyodaSpug ‘yuvg inoyoeuULD 

eceses seereeeeeees snOTUtS “yUvg WOULD 
oeeeTeeeee Tiler rT cree! “MOAR E]-MON ‘yuvg Ano 
Fenn ee eens . *** poe ‘yuug £u9 
sreeees C£onqiaeay ‘yuBg Suez) 

‘paoguavy ‘yueg 4VoO 49484 

siseee “UMOPIPPLR, ° yueg jeajuap 

*s** GyodaSpug ‘xueg Alp ywodespug 

godie kahe *wodas pig *yuvg yodospug 

“ : (aaineee ysuq ‘puyjsugq-MoN Jo yuug 
‘plOJNA-MON ‘AlUNLD Pleyqoyy] Jo yuvg 
sereeeeees = Spon ‘AUNOD pPsojysBy] jo yuugi 
ENGL, CREE ‘dopuo]-MoN *9049UIUO,) JO yurg 








AHL ITTV dO LOVULSAV 





res‘eai'ss $ | Fer‘stc‘os $ | c1e‘LT6‘¢ S | Set‘ocs $ | Leg‘ecr'ss S | OFS'SIH'S S | 966'80L'ZS | LOT'OGOTS S [orrr sss’ cree er eeeeeseeeeeereeeeeees tO, 
S0T‘09F 160'968 188‘08 FEO'LE | SOT‘09F | G89'SF | SIS*LIT | 002‘2¢% Titi irystss sss “persaral “AUB Porsay A 
QLSF2S SZS's8L ZCF'OL 196°8 | 9LG'F2S 196'86 | @cF's 008;90T “seseees fafiyooig ‘yueg AjunOD WeYypUl A 
BUF SST FLOOOL | COST s9e'¢ BOFSST | 20s°2 | 69° LP OOL POT tees ssoee***ssupUpULA “MUR WeQpUl AL 
193 816 SES‘CST 128'9P s7L‘p 196'8L6 | 668'98 St9'OF 066 FOL | "+" SuOpUUT-MaN “yuvg Suyey Ay 
9cg'98s 983'6:9 L¥S‘98 | 919°9% 9cs‘9Es LITT OLS IST (00°01 ***£anqsojye Ay "yueg Aunqsow At 
169°034 606°CFL edie 198% T69°0SB | 933°C | FuS'L9 | 000°0ST ****"*uopuoy]-moN ‘uvg worUy) 
SZC*USP T82°L28 000'9¢ 069°S GtS'OSF 619'68 | SL18°SL 000/008 ys so AON ‘yang svous) 
TLe'LL¢ T81‘L0¢ SS1'96 | S1S‘3E | 126°2219 SCP‘9OL $6S'S3L 000°008 BESS ** ‘GoauH-Mo N ‘YUvT suowsepes ], 
sotest oy “1ST ‘an 1e1'¢ sul'est | sectes SSlsSP | 0099S ‘ ‘pusyjoy ‘yuvg Ajunog puryoy, 
660°ISL | OLP LIE | s9¢'9 Shoo oor a | FPS S109 OFS‘69 **suosdmoyy, *yavg uosdmoy ys, 
163°886 110°9F8 029'16 8L'tS 68°S86 | FL6°E3T 6LUZST | 000‘%S¢ wr eseeeeress SUOIMION ‘UR SOUL, 
BEC* LBL | 1@FLOL | O89'LE $20°S | 0 Lar 65°13 £96°SS | 000°09 “To 5" "uo Suluoyg “Yavg wowuywoyg 
SSL'cIl'T 23 C68 | GTP IST. | L093 SSLcITr — | Tes*108 OS'S | 000 OFF | “rere sss s* Sploy ae “que O18Ig 
ToL‘ 283 | L91°S1% | OT S9 | 6ST‘L | Tar‘2es | oLb'g T12‘¢¢ | 000'SSL ‘sBunidg paopwig “yuvg paogerg 
£Z0'T6F | GOZZSP FPS'CPT | 668°9T % } 6S8'26 TSG°CFT | 000°10Z. ‘pacqquiuyg *yuBg psoyweis 
968° SCZ | S28°LET O9F'SS | T3r's H 34 60s" 3 esiiee OOF IIT ****aodqinog *yuvg odqinog 
9cs‘s1i 829881. 829 FS | 069° | 9¢s' g80%es SIPS | 000°00T | "restttss “qoLAMON ‘31uBg_ JOYONIENS 
809°L91 OSF'LIT mis ; Z10'0% | Tes‘6¢ | 006°68 | ets “***'yossq ‘yung yoouqdeg 
690'S¢s | 61°18 0zg'L2 RSH OLE 7B $26 ZIT | OON'00S reesess* Qyod}s0 Mm ‘quvg yonyesntg 
QuS‘SLP QFIF FQ0'bL 8o8'6 608° LF 688°SIL LOT‘008 “*** Soptayoug “yuvg oyltayooy 
1s8°CLL 18¥'089 C89'9SL ; | ELECT | F961 | 0.10:009 **SHaARF-MON ‘YUBG yourdtuarne 
GESTS 0L0°1¢F 189°6ST. 6L0'L 90819 | 666'C9 | 000) CS ** “yOTAMON ‘Yavg] Sneqauuind 
128°S80's F9L'129'T F60'1SS C618 S@8'68P | 98*Sug B08G'T * ‘pagaey, ‘yuvg xpueoyd 
803 "801 | OSF LL LECSL 9856 028'F | 189°9T 000'eh SyonqwoME ‘YUBg YonwOMET 
86¢'968 BOP'S26 60099 TOPE | 6° : 968 FIS'98 | $68°L0T | 000'006 Saode3pug * yueg yoouuonbeq 
CLO F2h | Sg9°Scs 960°09 09S IT KG 6S0'98 | 61S" sort | Qug‘0GS *++*€anqueg ‘yung enboinbyvg 
1LL‘613 TSO'USLE 08826 11*'S 112613 | gss‘98 | 928° | 000°Z0L “****uoZulUoyg ‘yuVg uveIO 
8F9'669 6F8'19F 008'6CL OFL‘'LT | SFS'CES 468‘ IP 692" Ont | 000‘008 “MIVAION “HURT 1B AION 
TFS‘ 168 SBULIS BIG19 OF0'%S | TFS‘ 168 98°06 98) 9F | 00°06 soo seees* SUOIMION “MUR YOUMION 
106'F¥3 668'I 63 Oo0'Te 1828 106'FFS 168'93 Tass | 0.W‘0ST *‘dopuory-MON ‘YUB UOPUO]-MON 
S8BCLT B06 SST HB‘IL uS6'F S8B°SLT SER T CIs'sh | o¢s‘0OT | tesreereresocesss*HIOION ‘MUUG ALCON 
8ZI'COF 8&2 #88 00L'F6 | €61'COF 129°06 996 99 | 982°SSS * SU9ABTT-MON “YUBG APUNOD UOAT]]-AON 
SOV'SLS 8Z8"819 FOP CFT . £90318 | LIG‘FST. 660°S8L 008 F9P seresess SUGAR -MON Squared UOABH “MON 
183816 66S'291 B6L‘P | 186:818 L81'9b O109F OuOOOL “sees Goary onset ‘yuvg daany onsdy 
FS6°C1G G12°909 TSL‘63 | ¥26°91¢ BST'L9 619°S8 | 009'2*8 ** “GaMo@PPLY “Aue AUD xoso[PPLW 
196'66 018't8 ZOPUS | 196° 66 198'6 F2E'2t | 0CFZ¢ . Terre rere reer err err) ‘ons * yueg onsAy 
Cos‘ TF9 616'199 #69'68T GCS" 1t9 666'1L 966 IIT. | 0us'698 | wreeee sss SE MOIOIPPHT “AUB VAIO] PPL 


t. 





wu 





~ 
LS 
LS 
= 
8 
© 


ing in 





Bank 











Z0S'0FP | oF2'968 | szaton | ZOS‘OrP | 6c9°%% B09'LG 00°09 uoplaNy ‘Yuvg weplde 
S68 OFL | OLS'FIP | LOL'9T | ¢g0°eT | $C8°OFL FOB LOT 18¢°L0T 000°00¢ oe) UOARTTMON ‘MUU S/UBYUII_ 














Banking in Connecticut. [ August, 


ABSTRACT OF CONNECTICUT BANK REPORTS 


FOR THE LAST TWENTY-FOUR YEARS. 
Total 

Capital. Circulation. Liabilities. Specie, Loans, 
$ 8,744,697 $3,998.325 $15,715,964 $415,886 $13,246,945 
8,754,467 1,920,552 12,302,631 535,447 9,769,236 
8,832,223 8,987,815 14,942,779 502,180 12,286,946 
8,878,245 325,589 12,950,572 499.032 10,428,630 
8,873,927 2.784 T2L 13,866,873 454,298 10,944,673 
8,876,317 2,555,638 13,465,052 471,238 10,683,413 
8,580,393 2,379,947 12,914,124 438,752 9,798,292 
8,292,238 8,490,963 14,472,631 455,430 10,842,955 
8,359,743 4,102,444 15,248,235 453.653 12,447,196 
8,475,630 4,565,947 15,892,685 481,367 18,032,600 
8,605,742 4,437,631 15,734,772 462,162 12,781,857 
8,726,381 4,891,265 16,808,829 517,700 13,424,653 
8,985,916 4.511.671 16,947,002 575,676 13,740,591 
9,907,503 5,253,884 19,122,209 640,622 15,607,314 
10,575,657 6,639,834 21,999,949 774,861 18,190,512 
12,509,507 7,118,625 25.226, 02 825,379 20,552,493 
13,950,944 11,217,630 82.098,899 1,259,872 25,838,850 
15,641,397 11,207,996 $4,716,899 1,206,940 27.397,796 
17,145,451 6,833.383 31.338,502 812,183 23,999,085 
18,852,180 9,197,859 36,203,061 1,006,658 27,201,750 
20,505,750 9,690,969 89,123 669 1,121,120 82,639,080 
21,017,473 4,249,138 82,276,381 1,064,826 25,610,179 
21,539,856 7,555,369 27,494,620 993,124 29,639,854 
21,626,167 7,703,996 88,155,527 950,183 30,518,734 


Savines anp Buitvine Assocrations.—Four years since there were 
nearly fifty of these institutions in operation in this State; their number 
is now reduced to twenty-seven, all but five of which are in process of 
liquidation. The aggregate reduction of deposits in the remaining twenty- 
two has been, for the last year, about $700,000, and an increase in the 
five of $252,883. Showing an aggregate reduction in the twenty-seven 
of about $450,000, the material gain being in the City Savings Bank, of 
New-Haven. 

Under the operation of the law of 1858, the design of which was to 
accomplish their extinction, these institutions have gradually disappeared. 
Six of them within the last year have so far closed their affairs as not to 
appear in the present report, and without doubt more than one-half of 
the remaining number will wind up their business during the present 
year. The commissioners will continue their supervision over them as 
long as they continue to receive deposits and make loans; but when they 
cease to do either, and shall have paid their liabilities to their depositors, 
we shall no longer deem it necessary to continue them under our sur- 
veillance. 

Those who are still receiving deposits to any extent are, with one ex- 
ception, located in places having no other institution to accommodate de- 
positors, and they no doubt will wind up their affairs as soon as others 
of a different character are established to take their places. They are 
all, so far as we can learn, conforming to law in making new loans, and 
we believe, ia no instance, will any loss accrue to depositors. 
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New-York Assay Office. [August, 


OPERATIONS OF THE U. §. ASSAY OFFICE, NEW-YORK, 


FRoM ITS COMMENCEMENT OF OPERATIONS, OcToBER 10, 1854, 
to Decemper 31, 1859. 


Butuion Deposits. Strver Paerep From Gotp. Fine Gotp 
—_—-—_ —_- 4 Me Bars 
for Assay Returned for 
Gold, Silver. For Depositors. Office. Coins, 
. 4th Quar., $9,260,893 69 $8,746 54 $67,560 46 $407 49 $111,936 98 


. 1st “ 7,188,692 83 8,682 39 50,718 58 475 79 athe 
24 “ 4,961,833 98 22,529 45 87,743 95 419 81 ee 
3d“ 5,800,566 03 27,194 48 89,709 50 832 72 Bite 
4th “ 9,987,266 84 96,502 82 67,069 41 70935 «51,846 82 


26,688,359 68 154,90864 195,241 44 2,487 67 «51,846 52 


. Ist Quar., 4,218,417 51 88,754 42 81,384 50 230 76 eae 
— 3,629,926 87 65,613 68 26,749 07 981 07 
a: © 8,967,178 83 35,640 23 30,918 25 466 00 
4th “ 5,988,16919  184,10507 45,562 99 368 28 


17,803,692 40 824,113 40 134,614 81 2,046 11 sees 


Ist Quar., 4,078,23279 163,17963 30,182 90 28625 836,802 96 
od “ 5,941,670831 261,887 63 46,297 41 524 39 pais 

3d 4,999,982 88 «576,827 81 —«-88,811 05 51290 222,887 14 
4th “ 7,510,40128 846,204.87 «52,517 25 704 42 4,121 20 


21,760,236 71 1,848,099 44 167,308 61 2,027 96 563,811 30 


. Ist Quar., 4,557,24884 390,57953 38,111 32 186 18 
od “ 4,776,30086 878,189 21 41,617 10 48 45 
3d“ = 4,783,40187  966,36831 42,308 12 109 86 
4th “  5,184,96149 421,791 58 45,885 97 56 66 


19,301,912 06 2,156,928 63 167,422 51 401 15 


Ist Quar., 1,403,01698  155,83205. 16,010 05 73 44 
2d 732,299 91 131,669 60 8,164 28 48 36 
sa“ 593,324.90 181,265 52 6,438 49 75 31 
4th “ 1,712,897 09 —-:135,087 39 7,547 60 76 24 


4,441,538 88  558,80456 48,160 42 273 35 


RECAPITULATION. 


9,260,893 69 8,746 54 67,560 46 407 49 111,936 98 
26,688,359 68 154,90864 195,241 44 2,437 67 «51,846 82 
17,803,692 40  324,11340 184,614 81 2,046 11 sda 
21,760,236 71 1,848,099 44 167,308 61 2,027 96 563,811 30 
19,301,912 06 2,156,928 63 167,422 51 401 15 ame 

4,441,538 88 553,80456 48,160 42 273 85 


$99,256,633 42 $5,046,601 21 $780,308 25 $7,593 73 $727,595 10 





New-York Assay Office. 113 


BULLIon sent TO THE MINT 
FoR CoInAGE. 


Five Bars MADE BY MELTER 
AND REFINER. 


Ae 


Fixe Gop Bars. 


_— a — — “nN 


Paid to Depositors. 


854. 4th Quar., 


Ist Quar., 
9d “ 
3d 
4th 


“ 


“ 


- Ist Quar., 
24“ 
8d 
4th 


“ 


“ce 


Ist Quar., 
2° lS 
3d 
4th 


“ 


“ 


. Ist Quar., 
—. 


° “ 
vu 


4th 


“ 


. Ist Quar., 
— = 
8d 
4th 


“ 


“c 


1854, 
1855, 


1856, 


2,972,584 23 


3,176,306 91 
4,787,672 56 
5,224,587 92 
8,951,779 99 


17,140,347 88 


1,687,928 18 
8,507,764 22 
3,929,953 88 
5,499,732 62 


14,625,378 90 


1,987,692 20 
5,793,101 45 
3,080,227 92 


3,640,018 89 
14,501,040 46 


8,495,282 62 
8,678,918 88 
4,566,034 03 
4,168,089 68 


15,908,325 21 


1,387,304 03 
616,374 33 
490,469 58 

1,111,011 36 


2,972,584 23 
17,140,347 38 
14,625,378 90 
14,501,040 46 
15,908,325 21 


3,555,159 30 


Gold, 
$2,888,059 18 


3,401,465 78 
4,204,032 16 
6,024,577 99 
6,811,737 70 


20,441,813 63 


6,080,956 34 
2,924,367 69 
4,155,795 88 
6,234,926 98 


19,396,046 89 


8,270,501 77 
5,326,069 29 
5,681,019 82 
7,413,522 14 


21,691,113 02 


3,295,435 41 
5,408,718 67 
5,261,670 32 
5,159,664 20 
19,125,483 60 
1,934,264 03 
689,119 88 
695,009 19 
1,262,338 72 


4,580,731 82 


Silver. 
$2,050 89 


1,466 98 
10,259 71 
20,887 64 
52,517 25 


118,562 51 


135,713 73 
75,852 36 
163,092 98 
91,808 55 


466,467 62 


42,165 60 
81,150 73 
56,574 15 

326 59 


180,217 07 


69,866 66 
45,194 39 
43,036 89 
74,063 85 


282,161 79 


89,972 29 
* 65,351 02 
72,847 35 
49,888 02 


277,558 68 


RECAPITULATION. 


2,888,059 18 
20,441,813 63 
19,396,046 89 
21,691,118 02 
19,125,483 60 

4,580,731 82 


88,123,248 14 


8 


2,050 89 
118,562 51 
466,467 62 
180,217 07 
282,161 79 
277,558 68 


1,277,018 56 


Gold. 
$5,142,202 60 


5,120,194 54 
61,956 17 


704 42 
7,729,476 47 


4,807,254 73 
833,966 55 
156,431 05 


5,797,652 83 


2,728,476 24 

320,460 82 
1,264,775 69 
4,999,216 64 


9,307,928 89 


172,380 25 
1,838,011 38 
834,510 60 
959,276 72 


3,304,178 95 


127,876 44 
66,107 89 
72,825 33 

129,300 21 


395,609 87 


5,142,202 60 
7,722,476 47 
5,797 ,652 83 
9,307,928 89 
8,304,178 95 

395,609 87 


31,670,049 11 


Silver. 


$41,417 89 


39,852 29 
19,072 90 


4,121 20 


71,587 84 


104,429 04 

26,539 73 
188,570 27 
142,876 97 


412,416 06 


197,844 13 
267,880 07 
506,304 96 
915,518 87 


1,887,547 53 


219,785 66 
536,368 12 
899,060 07 
530,927 27 


2,186,141 12 


110,322 93 
123,430 98 
124,123 85 

68,495 99 


426,878 75 


41,417 89 
71,587 34 
412,416 06 
1,887,547 53 
2,186,141 12 
426,873 75 


5,025,488 69 





Frauds on the Union Bank. 


THE FRAUDS UPON THE UNION BANK. 


Ar the Central Criminal Court, May 15, Witt1am Grorce Puuiineer, 
the late cashier of the Union Bank, was placed at the bar to receive the 
judgment of the court. Mr. Baron Cuannett said, he perceived that the 
prisoner had pleaded “guilty” to two indictments for larceny, and he un- 
derstood that Mr. Girrarp, who appeared for the prosecution, intended 
to put the court in possession of some further information respecting the 
prisoner. An intimation was given that Mr. Scrmmezour, the manager 
of the bank, was in attendance, and that he would give the court every 
information that might be required of him. 

Mr. Scrimceour was accordingly sworn, and, in answer to questions 
put by the learned judge, he said: The prisoner has been for five years 
in the employ of the Union Bank, as chief cashier, but he has been 
altogether in the service of the bank for twenty-one years. His salary 
originally, I believe, was about £300 or £400 a year, but when he was 
appointed cashier, his salary was raised to £500, and about four months 
before these transactions were discovered, it was again raised to £600 a 

ear. 

. Mr. Baron CuanneE.i: (to the witness:) I see that the prisoner has 
pleaded guilty to two indictments, one charging him with stealing the 
sum of £350, and the other the sum of £3,000. Is that the total 
amount of his defalcations ? 

Mr. Scrimezour: Oh no, my lord; there are other defalcations to a 
very large amount. 

Mr. Baron Cuannett: What amount do you suppose is the entire 
sum that has been misappropriated ? 

Mr. Scrimezour: About £260,000. The whole amount is £263,000. 

Mr. Baron Cuannett: When do you suppose the first defalcation took 

lace ? 
. Mr. Scrimegour: About the month of January, 1855. 

The prisoner was then asked whether he wished to put any questions 
to Mr. Scrrmexour, or to address any observations to the court. 

The prisoner said he did not wish to put any questions to Scrimegovr, 
but he desired to say a few words before his lordship passed sentence. 

Mr. Baron Cuanye tu told the prisoner he was at liberty to do so. 

The prisoner then addressed the court as follows: I wish to make a 
statement to the court, to inform them what my conduct has been since 
the discovery of those frauds. The moment the directors mentioned the 
suspicion that was entertained, I at once confessed that I was culpable, 
and gave them every information as to the extent of the frauds, and gave 
all the assistance in my power to realize securities for the benefit of the 
bank. Myself and my wife have 2/30 assigned every thing we possessed 
in the world with the same object, and in order that as much restitution 
.as possible might be made. If it had not been for the bad faith of a 
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broker, who failed last year, I should have restored a much larger amount. 
From the first, it has been my determination to plead “ guilty,” and, al- 
though my friends have endeavored to disuade me from doing so, I per- 
sisted in that determination. It has gone forth to the world that I had 
made up a purse for my wife, but it is only due to her to say that, from 
the first, she has always urged me to make full restitution, and expressed 
her readiness to give up every thing and retire to another land, upon a 
small pittance allowed her by her own friends, and there hide her grief. 
(The prisoner was here a good deal affected.) If what I have just stated 
should be considered by your lordship to afford any ground for mitigat- 
ing the horrors of my imprisonment, I shall be deeply grateful; but if 
your lordship, like the bank, should feel that you can show me no mercy, 
I shall still bow cheerfully to your decision. (There was a slight attempt 
at applause when the prisoner concluded.) 

Baron Cuannett then addressed the prisoner in the following terms : 
Wituiam GrorcEe Puiuineer, you have pleaded guilty to two indict- 
ments, one of which charges you with stealing £350, and the other with 
stealing £3,000, the moneys of your employers, the Union Bank. It 
appears that you had been in the employ of the bank for many years, and 
that for the last five years you had been appointed to a situation of great 
trust and confidence, and that you were remunerated by a large salary. 
The court only had the power of dealing with the precise charges before 
it; but it was my duty to inquire into all the circumstances surrounding 
the offense, in order that I might be in a position to award an adequate 
punishment, and the result of the inquiries that I felt it my duty to make 
appears to me that, during the five years you have acted as cashier for 
this bank, the total amount of your defalcations appears to be the enor- 
mous sum of £263,000. It is impossible, therefore, for the court not to 
see that your guilt is not limited to the two charges to which you have 
pleaded “ guilty,” but that from week to week, from month to month— 
nay, even from day to day—you have been persisting in a course of dis- 
honesty to your employers, you being at the time in the receipt of a large 
salary from them. The case before me, therefore, is one involving a long 
eareer of guilt. The utmost punishment to which you are liable for one 
offense of this description is that of fourteen years’ penal servitude; but 
it is open to the court in its discretion, when there are two indictments, 
to pass an additional sentence upon the second one; and, after an anxious 
consideration of the depositions and all the facts of the case, the court 
feels itself compelled to adopt that course. The sentence, therefore, 
which I feel bound to pass upon you will be, that you be kept in penal 
servitude for the space of fourteen years upon the first indictment, and 
that you undergo a further period of six years’ penal servitude upon the 
second—in all twenty years. I have listened to the observations you 
have made to the court, but I find nothing in them that ought to influ- 
ence me; but if there is any matter that admits of verification, and which 
you consider entitles you to ask for any remission of your sentence, you 
must apply to the Secretary of State for that purpose. 

The prisoner, who appeared quite overwhelmed at the sentence, was 
then removed. 





ay 
3 
Lo 
‘3 
8 
= 
§ 
5 
> 
) 
re 
S 
a 
~ 
= 
*— 
8 
RD 


EPG TOL‘OS 
Loo‘sss's 
9S8'8zS'9r S 
L¥1'686 
B19‘083 
899°ShS 
srt 
£96‘FP 
6FG OST 
8S9°909°8 
gts'9 
FIZ'LZS 
seu 
ii 
gIg'68 
$12'8 
ILT‘86°S 
996'S93 
896°09 
96°33 
L08°S18‘T 
ian 
weer 
116161 
BSL‘OST 
$60'08 
SE6'SS 
86:28 
Q94‘SST 
063°#ST 
62696 
$30°S18 
1ST OF 
G66'LL 
8130S 
S0F'60T. 
B6E'SSs'T S 


“s)088V 
TROL 


| 990LG S 
106'¢2 
SBLFOF S 
| eee 
| OS¢'TL 
16988 
663'8 
TOs‘ IT 
SIL 
S3r'g 
SoL'sg 
coor 
660°0T 
669'T 
6FF'0T 

| SSB'SL 
SoS, 
6C0"°SL 
SCOPE 
818'F 
$99. 
81188 
COP EP 
1¥9'T 
oes” 

8 
90F'9 
ogs'¢ 
68F'9 
Sor'T 
61 
E163 
696) 
693. 
#9902 
$00'T 
160'T 
sos 
09891 $ 





“puvy 
uo YstQ 





! 


BPLTOS'TS | 9S0'es0'L $ 
goo'seg'r | tt 

GSL'si6$ | 980'es0'r g 
etF'6 1 ces’ 


eeee | wees 


eeee | B88'2¢ 


S83, | S1'IS 
OOTLL TIZ‘13L 
Sor, : 
TSh‘L 
983 


gI¢'s6g OSFT63 
820'0T 00g‘ 
860'% 086% 
PIs? ween 
009°%8 OSL‘ 19T 
OSt'6LT 006'63 
FIS'9 eas 
Br6'6s | ae's9T 
oge'6 129°) 
rig re 
oss | $88°ST 
96I'T eer. 
T9L , 000% 
FS, | OSP'IS 
128'8 00F'F 
188'8 | L6L‘0T 
00¢'ST “ve. 
10g vea¥ 
zB Licass 
sé, Saas 
Sce'sOIs | szu‘Tes 
“saTLUNII, } puog pus 
pues | yo0Ig “ty “aT 





OLIST [Woy | uy poysoauy | 


| Sse‘zos'1 $ 
| OLG'2¢T 

| L18*coa'T $ 
008'98 

| OSS‘S 
FOF'LL 
093'2 
199°9 
ous‘b 
$66'6 
002'6TE 
OOT'SE 
GBs'T 


| OOF OL 





| Sze'e 


£99°03S 
820'98 


| S6F'T 


£98'693 


| 000°63 


199CIE 
FaL'P 


| S61°98 


oF8'68 
929'SS 


| 889‘F 


9LI'13 

| S13'64 
Sos'St 
0821's 
€90'Cr 
160° 

| 968A 
$10'%8 8 

| “849019 “NG 
Ul paysoAUy 











GOLIST S 


e6'se 
S30'FRF 
ooF‘OL 


BLT‘9T 


soe'sie 


F19'Ss 
1362'S 
ZEG‘0S 
BSE'FS 
006 
G19. 
C8126 
cIs‘s 
691° 
SITSs¢ 
Z89°203 
Out 
Boe FL 
922 16 
O16'0L 
8386 
@88'ST 
cgg°L 
O1LIS 
0ve'ST 
o¢e OL 
198°16 
OCF‘ 
gui'9l 
062'6T 
G3L$ 
*hyandag 


yuuosi9g 
uo suvo’y 


O1FScF'TS 


OTE SCrT $ 
G18‘FL 
SEC'SOL 


OOL6T 
62'29 
000‘S 
0F8‘69 


000°6 
O8h'6 
tes'ess 
00's 
0069 
1L¥°61T 
008 
vIF'e8t 
08 FT 
0006 
00¢ 
ogt'T 
oor's 
FIT 
00¢'9T 
08'S 
000°¢ 
18°02 
66L'SLTS 
“‘spuog 
pues syooig 
uo suvu’] 





gsc'cio' IT $ 
SF0'90S'T 
BFC'GUP‘OTS 


@SLTSL 
C68 ESE 
LES‘FZL 
OUS F1S 
0S2‘901 
9183 
O8F'9S 
BOLE PFS 
310'T 
OPL'SLT 
280‘T9 
000°63 
$19°98 
31's 
Tis‘sse‘t 
029° SPL 
¥96°18 
1G1'31 
008°909 
062'128'T 
000°¢ 
10$°306 
SOT'COT 
BSP ‘QUT 
#00°¢S 
OZF ‘Sol 
OSPF FT 
SIs‘LE 
SIBLE 
Fe6'9SL 
16129 
SSLUSLT 
G10 148 
biS*cg 
OOL'FT 
0¢3'PS 
696'GtS $ 
*OIVISY [VII] 
uo suvoT 


ozs‘2si'st¢ 


989 L9¢'T 
ESTCIC'OT $ 


986'923 


G6F'SIS 
108°6ST 
9886 
608'921 
818'Soe's 
OF9'9 
BLOGS 
ISL‘Zul 
c91'S9 
189‘8s 
060'8 
ST6'2E8'S 
LOP‘LGS 
OFL'6F 
C1613 
02689 'T 
G63'016'T 
961'8t 
S6L‘Z9F'T 
OSLIST 
FLO‘SST 
SIL‘6FI 
FESS 
SER'ZS 
QLO°9S 
988°8CI 
680°6LT 
890'96 
1Z8°S66 
SIT'Seg 
CsecL 
g99°6L 
£16901 
16S 002 TS 
*syisodep 
jo unouly 








C2618 
SSSL 
B6L'CL 
918'T 
00s‘T 
608 
SLL 
400'T 
188 
9F9 
0s9‘ST 
SIT 
09u'T 
0s¢ 
Sto 
189 
¥9 
6186 
918'T 
$93 
916 
G36'e 
80e'6 


“8103 
-jsodap 





See wee ewww wee eeeeneene cooees HOT 


“***“SuonRossy Sulping pur ssurarg 
**‘SyuUg sSulaug 1g jo oeSoTFe [ejoy, 


soeeeeecessSQinqysuy SAULARS ONUBWITIT A 

* 's"Syueg sturavg Ainqsaqe Ay 

***yuRg sBuyavg uoysuyuojg 

“psojuy{ ‘yurg ssupavg aug 

“*"“vuBg SIUIAUS plcjURg 

‘yang sdJaavg olapsogeyg 

“***yueg sZulavg jzodqinog 

**paopav yy ‘sBuravg soy Aja190g 
sees**vupey SSULANG INOUL{og 

sess" Spuuloy, JO yueg ssurarg 

sreeees swap ssulaeg Aingsiieg 

sSuldg paoyuig jo yuvg sFuraug 
****OlLAyooY sO Yung sSuravg 

sores SwuBeT SBaLABs QynoUlA | 
reesseeseees* (1908 SBULAUG YOIMION 
“*£yopo0g SFulavg yIVMION 
sereeeeses-¢uBET SBULABG UMO]MONT 

“se eees *MOBET STULABE P1OJ[IFY-MON 
“*****uODUO'T-MON JO UR SdulaAtg 

96.5 90060+0.069 Chua SSULABg UPA HT -MaN 
sreecceecees s6MIBE STUIAUG UVBUBD-MON 
eee eereeeeres **yaug sBurarg UM0}@[PPIV 
a “***yung s#alavg uepopy 
‘yang SBalavg proyyouyyT 

*ooo*“yuRET SAUTABG UOJOID 

sececesees Sper SHULABS MODUL, 
***yaug sZuravg solunyqooyy put ssw yy 
srereeesceses SHURE SAULABS OFUIILA SBT 
*‘yaug sZaavg xoseq 

*“yueg sSuravg {quay 

“yung sdupaug sata dooqg 
tereeeereeseeesbhinguag jo yuug alaug 
“HdABTT-MON ‘yURg SBaaRg MoyoouUOD 
seseeesteresee semper SHULABG O[[LASTITIO/ 
*Srodo3 pug ‘yueg ssujatg Ap 
soeessssOIMION ‘HURT SDUIARG TAs}OYY) 
Pere e ee eee eee ‘yung sxujarg yodoSpug 


‘SUNVG fONIAYG 





“09ST UO 


‘LOOILOANNOO JO SHNVG@ SONIAVS A 


Oo 8SLU0daTa 


10 LOVAULSAV 





California Trade. 


THE CALIFORNIA TRADE FOR 1859. 


By Messrs. Wu. T. Cotzeman & Co. 


Tue unusually profitable returns, both to home importers and eastern 
shippers, realized throughout the major part of 1858, stimulated excessive 
shipments from this side during the latter part of that year, which were 
continued with only occasional exceptions through the whole of 1859; 
as a natural consequence of a glutted market, prices for all descriptions 
of goods ruled, with scarcely an exception, below the cost of importation, 
and the year closed with heavy stocks in hand of nearly every staple. 

The following statement of the tonnage arriving at San Francisco from 
Atlantic ports, from 1855 to 1860, will show the extent of the imports 
from that quarter for a series of years. The statement exhibits—1. The 
number of vessels. 2. The aggregate registered tonnage. 3. Estimated 
tons of cargo at sixty per cent. over register. 4. Total amount of freight 
moneys paid in each year. 








Amount of 


No. of |Registered| Tons of 
Freight paid. 


WHERE FROM. Vessels. | Tonnage. | Cargo. 


SOBA, ORR T OR 6.46 ccctinactscce ‘acai 
ackmeeu etic Dice aicaeaia ct 
Other ports, 


72 
40 
9 


86,464 | 138,342 
42,874 | 68,599 
7,809] 12,494 


$ 1,762,950 
982,379 
191,034 


“ 


137,147 | 219,435 


| $2,936,368 


Total for 1855, 121 


79 
87 
7 


123 


TR, TI ino hc etensececséecen 
i CO Te unen 
Philadelphia, ......... covccccce 


103,532 
40,200 
5,602 


165,652 | 
64,320 | 
8,968 | 


2,167,045 
924,957 
144,867 


| $3,236,869 


SE OP Bcd bidcudscsddcqcenons 149,384 | 288,935 





. New-York, 61 
Boston, 28 
Philadelphia, ......... ccecccccs 1 


74,402 
33,802 
1,219 


109,428 | 175,076 | $1,801,432 


119,043 | 
54,083 | 
1,950 | 


1,309,244 
469,798 
22,390 
Total for 1887,..cccccccece aaa ome 90 
47,882 | 124,611 | 
82,106| 51,370 
4,345| 6,952 | 


66 
34 
5 


1GEE, OE TO, 66.0 sc0cecccestsseces 
— rrr ‘ 
Other ports, .... 


1,503,955 
607,329 
68,919 


eee eeeseseree 
“ 


Total for 1858, ..cccccccccccceccess 105 114,333 | 182,933 | $ 2,180,203 


1859. New-York, ....... 


“ 
eeesee 


Other ports, ...... 


Total for 1859,.....+¢. 


90 
43 
8 


107,276 | 171,641 
44,799| ‘71,678 
5,001} 8,002 


141 | 157,076 | 251,321 


2,107,924 
892,704 
92,582 


| $3,093,210 
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RECAPITULATION. 


No. of | Registered) Tons of “ 
Vessels. | Tonnage.| Cargo. Freight. 


Total for 1655,....ccccccsvosscscoves 121 137,147 | 219,485 | $ 2,936,363 
os 1856,..cccecccccccccscscccse | 128 149,384| 238,935 3,236,869 
= POO i008hs0siecsetacceds 90 | 109,423; 175,076 1,801,432 
- 1858,.....200- eocscccccceee | 105 114,333} 182,933 2,180,203 
0 * FOG -cdiwececssecsscccccce | PEL 157,076 251,821 | 8,093,210 








Grand total for five years,............| 580 | 667,313 | 1,067,700 | $ 18,248,077 


Average freight, per eR, OG TOSS, ott ccccccacssee BRO OR 
ne ET eee 13 55 

™ BEGG e4oeccceneescbeces 10 29 

% “ ba anepencnseed 11 91 

- ” 1859, ..00-. 12 31 


The average tonnage of the vessels employed in the trade between the 
Atlantic ports and California has, for the past five years, ranged as follows : 


Tons Reg. Tons Reg. 


cose BEES | BBGG, sccccccccsccis cvcscece 1,089 
1856, ...+0. occccccccccccces Ve err cocece 
1857, ..... coecee ecccccee ee 1,215 


Disasters TO THE FLEET In 1859. 


The year 1859 was unusually disastrous to the fleet, no less than fifteen 
vessels being compelled to put into way ports for relief, and six ships, 
with full cargoes, were either lost or have never been heard from, of 
which the following is a list : 





Name. Tonnage. From REeMAgKS. 





| New-York, |Spoken Feb. 9, lat. 43.468. long. 64 
W., and not heard from since. 
New-York, |Sprung a leak off Cape Horn, and 
stranded on Falkland Island, 
June 10, portion of cargo saved 
ina damaged state. 
Ship Manitou,............ e New-York, |Spoken Nov. 30, lat. 4.46 S. long. 
35 W., and not since heard from. 
Ship Margaret Tyson, .- | New-York, |Lost off Cape Horn in January. 
Ship Medford,.......... oo] Boston, Dismasted Sept. 13, put into Per- 
nambuco and was condemned, 
Ship Queen of the Pacific,. F New-York, Struck a reef off Pernambuco, 
Sept. 19, and broke in two. 
Part of cargo saved. 


Ship Fanny S. Perley,.... 


| 
| 
| 
| 
| 
“4 
g 
| 


Ship Ellen A. Miller, 








Tue CartrorniA Passace. 


Notwithstanding the large number of the fleet making the passage 
from Atlantic ports to San Francisco in 1859, there was no remarkab le 
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time made by any vessel, and the average exceeded that of the previous 
five years. The following is a statement of the average length of passage 
and shortest time from New-York and Boston, in each year since 1855: 
From New-York. From Boston. 

Preemie —_ | ee = 
Average Shortest Average Shortest 


passage. passage. % passage, passage. 
Days, Days. Days. Days. 


1242. coal i 
128 si 94 pte’ nt 106 
131 re 91 sasha 5 e 104 
134 a. a ais ‘ di 107 
139} .. 102 sae e 112 


SteEAM CoMMUNICATION VIA PANAMA. 


The California mails, passengers and treasure, via Panama, continued 
to be carried by the old lines, viz., the Pacific Mail Steamship Company, 
on the Pacific, and the United States Mail Steamship Company, on this 
side, until the 5th of October; when, owing to a rupture between the first 
mentioned company and C. VanpeErsit? and associates, the latter parties, 
on the date above mentioned, commenced running an opposition line, under 
the name of the Atlantic and Pacific Steamship Company, carrying the 
mails under a new contract with the‘government. This line had to contend 
with the North Atlantic Steamship Company, on this side, owning the fine 
steamers Adriatic, Atlantic and Baltic, formerly of the Collins Line, running 
in connection with the Pacific Mail Steamship Company, on the Pacific. 
This opposition lasted until the 5th March, 1860, when the rival parties 
came to an agreement. During its continuance, the rule of exceedingly 
low rates of fare gave a great stimulus to the passenger traffic both ways, 
the bulk of which, and the carriage of treasure, fell to the North Atlantic 
and Pacific Mail Companies, owing to the great superiority of their boats, 
and the extraordinary rapid passages made by them. 

The following figures exhibit the passenger movement of the port of 
San Francisco since 1855: 


ABRIVALS, 1856. 185%, 1858. 1859. 


Arrived from Panama,...... 17,253 .. 17,6387 .. nr «. 26,907 
“ other countries, 11,082 .. 6,963. 40,739 .. 11,276 


Total arrivals,......... 28,265 .. 24,600 .. 40,739 .. 88,183 


DEPARTURES. 
Departed for Panama, so 35007 .. S706 «..* 00 
“ other countries, 10,435 .. 4,584 .. eee we 5,751 


_ 


Total departures,....... 22,908 .. 16,951 .. 27,994 .. 24,781 


It will be understood that nearly all of the passengers, via Panama, 
were emigrating from or returning to the Atlantic States. From the 
above table it appears that the total gain of California in population, by 
seaward arrivals during the four years ending with 1859, amounted to 
39,158 souls, 
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Freicuts To CALIFORNIA FROM New-York. 


[ August, 








November, 


December,... 


1857. 
January, 
February, 
March, 


April,esccces 


Dry Goods, 
per foot. 


824 @.. | 
30 @ 324) 
30 @.. | 
30 @.. 
274 @ 30 
@ 30 
@.. 
@.. 
@.. 
@.. 
@.. 








Groceries, 
Liquors, &c. 


324 @.. 


30 @ 324)|F 


30 @.. 
30 @.. 
274 @.. 
274 @ 30 


October, 


| November, 
| December,..... 


1859. 





September,.... 


Dry Goods, 
per foot. 


30 @35 
324 @ 35 
27 @ 30 


20 @.. 
30 @ 


30 @ 3241: 


30 @.. 
324 @ 35 
30 @.. 
30 @.. 
274 @ 35 
30 @ 35 


274 @ 35 
274 @ 35 
2714 @ 35 
30 @ 35 
274 @ 324 
25 @ 324 
224 @ 32} 





Groceries, 
Liquors, &c. 


30 @35 
324 @ 35 
274 @ 30 
30 


274 @ 324 
25 @ 324 
224 @ 324 


bo PO tS bo DO PO 8o GO 
Ot Or Or = T Or CX Ot CO 


25 @30 |25 @ 30 
25 @30 |25 @30 
25 @ 323|25 @ 324 
25 @35 |25 @35 
274 @ 32} | 273 @ 324 


September, .... 
October,,...... d 
November,..... ®.. | 224 @ 25 
December,..... | 274 @ 30 | 274 @ 30 


September,.... 
| October, 
| November,..... 
| December, 











Tue Exports or CALIFORNIA. 


The great staple product of California—gold—is likely, for a great many 
years to come, to maintain the first place in value among her products, 
which have an exchangeable value in the markets of the world. Never- 
theless, the probabilities now are, that on the eastern slope of the Sierra 
Nevadas, just beyond the limits of California, there exiet, through a con- 
siderable stretch of country from north to south, numerous veins of silver 
ore of unparalleled richness. The first of these veins, known as the 
Washoe Mines, was discovered in the summer of 1859, and the un- 
doubted richness of the ore (assaying from $800 to $10,000 per ton) 
created a great excitement through the fall of the year and the winter of 
1859-60. Subsequent explorations have, up to this time, established the 
existence of silver-leads at various points, for a distance of thirty miles 
on the eastern side of the mountains. During the present season 
(1860) the most energetic efforts will be directed to the opening and 
working of those veins ascertained to be rich, and something of an 
approximate solution of their value and permanency will be arrived at. 
For the present, at least, the ore from the Washoe Mines, and those in 
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the vicinity, must be transported to San Francisco for reduction, and the 
silver will be bought by bills on London and New-York and shipped to 
China and the East Indies. These shipments will, of course, figure 
among the exports of the precious metals from San Francisco, and it is 
not improbable, may in time rival in commercial importance, (though not 
in money value,) the exports of gold, as tending to re-establish the former 
equilibrium of values between the two metals which has been so rudely 
shaken of late years by the enormous products of gold in California 
and Australia. 

Up to 1859 the exports of quicksilver figured for a large sum in the 
annual returns of the commerce of San Francisco, but in that year the 
shipments fell to 3,399 flasks of 70 lbs. This resulted from the action 
of the United States government in November, 1858, instituting an in- 
quiry into the legality of the title under which the mine was held, and 
pending the continuance of the investigation an injunction was laid upon 
the working of the mine. The effect of this was to advance the price of 
the metal fifty per cent., and create great and intense dissatisfaction 
throughout the State, especially among the mining population—not 
merely at the enhanced cost of quicksilver, of which they use large 
quantities in extracting gold, but on account of its initiating interference 
on the part of the government with the titles of mineral lands. The 
stoppage of the New Almaden, however, stimulated operations upon 
other veins of Cinnabar, among which may be mentioned the New Idria, 
Enriquetta, Aurora and Gaudaloupe, and from these there is now pro- 
duced sufficient to supply the consumption of the State and afford a 
small surplus for export. 

Next in importance among the exportable commodities of the State 
we may name hides, wool and grain ; the entire product of the two first- 
mentioned articles go to the New-York market, and have done so from 
the first. Of the latter, during the last five years, shipments of either 
wheat, barley or oats have found a market in England, New-York, the 
west coast of South America and Mexico, the East Indies, China, Aus- 
tralia and all the Pacific islands.) The wheat crop of 1859 was extra- 
ordinarily large, affording a considerable surplus for export, and some 
half a dozen cargoes have been sent to New-York. The best quality of 
California wheat is fully equal to that grown in any part of the world, 
and realizes in every market to which it has been shipped the top price. 
The oats are esteemed in Australia superior to the English or Scotch, 
and uniformly bear a price equal to that forthe best Colonial. California 
barley (although the most certain crop grown there) will not, upon the 
average, equal that produced in the Eastern States; this is because less 
care has been given to the crop than that of other grains. 

The export of lumber from ports in California and from Puget Sound 
is becoming a very prominent branch of business appertaining to San 
Francisco. The agents or owners of the mills on the Sound reside there, 
and there the preliminary arrangements for a venture are made, such as 
chartering vessels and purchasing the cargoes, &c. 

Annexed are tabular statements of the exports of leading California 
products for several years past : 
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Exports oF TREASURE. 


Statement of the Amounts and Destination of Treasure Exported from 
San Francisco during the Year 1859. 


To New-York. [ To England. 
| 


In January, .....-...+.00+-$ 2,501,579 | In September,.........6.20. $82,840 
In Pobruary,... 20+. esse 2,208,155 | In October,.... 36,398 
ES ae ecee 2,570,664 | In November,......cccccces 13,000 
ee ee 3,203,468 | In December, ...........2+. 23,870 
In May,.... . 8,452,675 —_— 
In June,:....:.. Gavadea ete 3,778,054 $ 3,910,931 
EPO i cincsseccace cesses 3,958,815 
In August, .....ccccccesses 4,181,871 To New-Orleans. 
In September, 3,876,927 | 
In —. meearna -. 8,401,282 In January,...+..eeeeeeee+- $131,000 
In November,.......... woe 8,576,009 | Int PORTER. 60 65-ccccaviees 85,000 
In December, ...... escvense Waeree | In December,....++++++++++s nese 


$ 39,831,937 | $ 314,500 





To England To other Ports, 


In January,...... Deal eecs $ 765,692 To Panama,.....+.eeseeee++ $279,949 

In February, 503,612 To China,.......seseeeeeeee 3,100,756 

In March 449.509 To Sandwich Islands,........ 142,190 

In April eg il ge aga 549.683 | Fo Manilla,........... kaos 26,200 
714,309 | T° Japan, 


99 | a 
$87,822 | Total, 1859,.......0+- +68 47,640,463 
‘31: 


124,883 | 


Table exhibiting the Shipments of Treasure from San Francisco to the 
31st December, 1859, to all quarters, and also to New-York ; the Re- 
ceipts of Gold at the United States Mint and Branches, and the estimated 
yield of the Mines of California since 1848. 


Shipments to all 
Year. quarters as Shipments to Receipts at Mint and Estimated yield 
manifested, New-York. Branches, of California. 


Perr re re rer cece ° $ 60,000 
1849, $4,921,250 saat $ 5,282,249 abana 8,000,000 
1850, 27,676,346 on 28,206,226 aoe 33,000,000 
1851,...c.ccees 45,582,695 <a 57,188,980 sis 55,000,000 
1852, 46,586,134 eeece 51,470,675 Gaede 57,000,000 
1858,...2..-e++- 57,381,024 47,916,448 62,838,395 as 69,009,000 
1854,. eoeeee 51,328,653 46,289,649 46,719,083 64,000,000 
1855,. 43,080,211 388,730,564 47,419,945 i 65,000,000 
1856,.. 48,887,543 39,765,294 56,379,901 70,000,000 
1857,. e -- 48,592,743 35,287,778 55,217,843 oon 70,000,000 
1858,......e00+ 47,548,025 35,578,236 61,494,311 P 70,000,000 
1859,...eceee-- 47,640,463 39,831,937 52,000,000 ee 70,000,000 


Totals..... $ 469,175,087 ooccee $ 514,117,608 $ 631,060,000 
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Prior to 1853 we find no record of the shipments to New-York; the 
exhibit, however, for seven years since, affords a good idea of the proportions 
sent to that point as compared with the entire shipment. We may re- 
mark that the estimated yield of the mines as stated above is below that 
of very many excellent judges. 


Exports OF QUICKSILVER. 


To New-York. To other Countries. To New-York. To other Countries. 
Flasks. Flasks. Year. Flasks. Flasks. 


*18,800 .. eove 18,888 
*20,963 .. 5 cove 20,573 
*97,165 .. cove 3,149 

22,240 _ 
131,778 


From the above table it appears that the total exports of quicksilver n 
seven years was 145,461 flasks, of seventy pounds each; the consumption 
in the State during the same period was about 21,000 flasks, making 4 
grand total of 166,461 flasks, all of which was, with the exception of 
some 3,000 flasks, the product of the New Almaden Mines. The aver- 
age price of the metal for the seven years under consideration was $45 
per flask, which would give a total valuation for the produce of the mine 
of $7,490,745. 


‘ 


Table of Exports of leading articles of California Produce to New-York 
Sor the last four years. 











ARTICLES. 


97,675 51,108 

170,447 142,399 

CRROINOD, cn cccderanses flasks, | 8,374 3,559 

798 876 

iach: sdb sin abasecse 9,313 26,363 3,812 

oeeeeeee casks and bbls, 256 212 90 

3 826 194 

3,924 6,664 6,469 

Total pounds, 600,000 | 1,100,000 | 1,428,351 
Wheat, saan ‘ 


This increase in the production of wool is very remarkable, and de- 
serves attention. The shipments in 1854 to New-York amounted to 
only 175,000 lbs. The increase in five years, therefore, has been rather 
more than 1,300 per cent. The price of California wool in the New- 
York market, through 1859, ranged from 10 to 30 cents as to quality. 





* These sums comprise the total shipments, as we have no data for ascertaining 
the shipments to New-York prior to 1856. 
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Exhibit of the Exports of a few leading articles of California Produce to 
all countries in 1859. 


168,049 

14,392 Potatoes,.... 4,086 

30,494 Skins,,.... PERT packages, 975 

151,364 ‘ packages, 1,348 

3,389 sacks, 139,572 

pe Oren ...M. feet, 10,571 10,570 


The value of the exports from California, other than treasure, during 
the last four years, has been as follows : 


$ 4,270,516 | 1858,......-6. ccccccccce $ 4,770,168 
4,369,758 | 1859, 5,533,411 


As we remarked, at the commencement of this article, the San Fran- 
eisco market was depressed throughout the whole of 1859, by goods be- 
ing greatly in over supply, and at the close of the year the stocks of 
leading staples, with one or two exceptions, were found to be heavier 
than at any corresponding period since 1855. Nevertheless, although 
the year’s business had been of so unprofitable a character, there were 
comparatively few failures, either among the San Francisco jobbers and 
importers or the shippers from eastern ports. That a season of unvary- 
ing reverse was withstood so well, speaks in favor of the general strength 
of the houses now engaged in the trade. 


The remunerative scale of prices ruling throughout 1859, caused 
somewhat of a falling off in shipments from the eastern ports in the latter 
part of that year. The consideration of reduced supplies to arrive, in 
connection with the fact that prices, at the commencement of 1860, for 
most staple articles, were materially below the cost of importation, caused 
a rally in the San Francisco market in February and March; and by April, 
owing mainly to speculative operations, _ for several leading staples 


had been very materially advanced. The movement, however, was not 
sustained, owing to the non-appearance of the usual spring demand for 
goods from the interior. The agitation among the mining community, 
relative to the Washoe silver mines, became so great, and such numbers 
of the miners set out for that region to try their fortune, that the traders in 
even the oldest and most stable of the mining towns became alarmed at 
the possible exodus of all of their customers, and of course refrained from 
laying in their usual spring supplies, the advanced prices demanded in San 
Francisco being an additional stimulus to refrain from buying. Thus, 
coincident with the movement in goods at San Francisco, and advances 
in prices, was the almost complete cessation of the country demand. 
Speculators carried their stock almost intact to the latter part of April, 
when they were obliged to realize, and prices went back to about old rates. 
In May, availing of the return of lower prices, there was a fair demand 
from the country, and latest accounts advise an active market, but at un- 
remunerative figures. 
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TRADE WITH CHINA FOR THE YEAR 1859. 


Tue benefits anticipated from the treaties concluded between the 
Chinese Empire and France, England and the United States respectively, 
have not been realized. The good understanding that was supposed to 
have been established by these treaties was suddenly interrupted by acts 
of hostility.” 

In the month of June 1859, some British vessels in attempting to ascend 
the Peiho were repulsed by the Chinese with severe loss. This untoward 
circumstance was followed by the withdrawal of the British naval force 
from those waters, since when preparations have been made by both 
England and France to renew hostilities on a formidable scale. 

We are on the eve of important events in China, and the accounts 
from thence are looked for with interest. It was hoped that the mode- 
rate demands said to have been put forth by the government of Great 
Britain would have met with such favor on the part of China as to have 
healed the rupture between the belligerents. This expectation is likely 
to be disappointed, judging from the latest advices, which represent the 
British proposals as rejected and war as the only alternative. In this 
threatening aspect of affairs from without, the Chinese government is also 
beset with internal difficulties. The insurrectionary movement that for 
a time seemed to pause, has received fresh impulse, and recent accounts 
from the northern portion of the Empire represent the insurgents as 
having seized the two large towns of Soo-chow and Hu-chow, and of being 
in the neighborhood of Hang-chow, which likewise seemed on the point 
of falling into their hands. 

These successes against the Imperial troops have created much alarm 
at Shanghai, where trade was interrupted and panic prevailed, causing 
embarrassment among the native merchants and bankers, and materially 
affecting the market for imports. 

From the time when the last notice of our relations with China was issued 
from this Chamber, political affairs in that country have been so unset- 
tled as to forbid the growth of trade that had been hoped for in conse- 
quence of the opening of new ports to commerce; nevertheless, the an- 
ticipation of a larger demand for cotton goods of American manufacture 
was sufficiently strong to stimulate shipments, and the result has been an 
increase in the export of 5,821,039 vards, as compared with the quantity 
sent the previous year. 

The result of this branch of the China trade has proved, on the whole, 
satisfactory ; but under the new aspect of affairs it is to be presumed that 
shipments will be withheld, or made with caution, until the course of 
events in that quarter of the world is more clearly defined. 

The presence of considerable bodies of European troops in Hong-Kong 
and Canton has created a larger demand for flour and provisions than had 
been previously experienced in those markets. In consequence the ag- 
gregate shipments from this port and from San Francisco to China is 
much in excess of the quantities hitherto noted, and the goods have 
yielded fair remuneration to the shippers. 
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The following statement shows the shipments of each month from 
April, 1859, to the end of March of the present year : 


Yards, Cost. 
- 1,275,995 se asia $109,883 00 
- 1,781,444 eae 153,558 50 
4,045,273 362,900 00 
coves 360,008 110,780 59 
August, .cccoccese ee 132,611 00 
September, nae 851,220 00 
October, .- 2,776,514 wane 248,581 22 
November, . : 1,023,375 89,346 00 
December, . ee. 38,527,867 = 805,194 80 
January, i860,... ee. 8,787,481 hetane 840,086 00 
February, “ . 5,975,502 oesislict 525,520 00 
March, eceee 4,230,623 “oew 409,391 00 


Totals... - 34,910,509 coos $3,139,022 11 


The demand for coal has also increased, and the shipments of anthra- 
cite from April, 1859, to March last, are estimated at 30,542 tons, of the 
value of $131,829. 

During this period prices have fluctuated largely, and the present quo- 
tation of about 8.50 taels per ton at Shanghai offers no encouragement 


for further export. 
The consumption is chiefly for domestic purposes, the native coal of 


that region being of poor quality. ‘ 

The last statistics offered by this Chamber in relation to the tea trade 
included a period of ten years, viz., from 1850 to 1860. By these it was 
shown that a continuous increase of consumption had taken place, until, 
in the year 1859, the quantity of tea consumed in the United States was 
estimated at 36,504,218 lbs. These figures proved to be a little above 
the aggregate computed at the termination of the said year, which, ac- 
cording to the annexed table, amounted to 35,875,805 Ibs. 


SraTEMENT OF THE SuppLy AND ConsuMpPTION oF TEA, FoR THE ATLANTIC PoRTS OF 
tuk Unirep States, FoR THE YEAR ENDING 8lst Dec., 1859. 


Green. Black. —- | Total. 


! 

| lbs. | Tha, lhe. lbe. 
On hand, 1st of January, 1859, 2,810,405 | 1,613,892 170,302 4,594,599 
Exports from China for year ending 30th June, 1859, | 19,006,063 | 12,200,079 eee 31,206,147 
Received from Singapore, in 1859, | coos | eoee | 1,270,188 | 1,270,188 


1,440,440 | 87,070,884 


| 21,816,473 | 18,813,971 
Sess 489,377 


| 
Deduct exported to England, | 489,877 | 
Total supply of teas from crop of 1858-59, ... | 21,827,096 | 13,813,971 | 1,440,440 | 36,581,507 
New teas, arrived before the ist of January, . | 1,106,209 | 8,275,442 «e+. | 4,881,651 


| 22,433 305 | 17,089,418 | 1,440,440 | 40,963,158 
Stock on hand, 1st of January, 1860, 1,710,737 | 2,900,616 | 476,000) 5,087,853 


Total consumption, | 20,722,568 | 14,188,797 | 964,440 | 35,875,805 


——- 





From this table it will be perceived that the total imports of the crop 
of last year, both from China and Singapore, amounted to 32,476,285 
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Ibs., while the consumption has been 35,875,805 lbs., absorbing nearly 
the whole amount on hand at the beginning of the year. This year, teas 
have been pushed forward early, and nine cargoes arrived in November 
and December. But for this, we should have commenced the new year 
with only 249,702 Ibs. of China, and 476,000 of Singapore teas. The 
past year has been one of very close consumption, without any accumula- 
tion of stocks ; and to meet a similar state of trade during the next year, 
with the usual increase of population, we shall require an importation of 
at least 5,000,000 lbs. from China more than the last year. 

Notwithstanding the moderate stock of tea held at the commencement 
of the season, prices were low. They, however, rose gradually, and in 
the month of May a comparison with the early quotations showed an 
advance of twelve to fifteen per cent. on green, and twenty to twenty-five 
per cent. on black teas. From May to December the tendency of the 
market, with occasional slight fluctuations, was downward, and the year 
1859 closed at prices about five to ten per cent. for green, and fifteen per 
cent. for black, above those at the opening. 

The demand for green tea proved to be less than had been anticipated, 
and the falling off must doubtless be attributed to the continued inability 
of the West to consume freely. 

Raw Silk.—The importation from June, 1858, to June, 1859, was 
369,800 Ibs., showing an increase of about 76,000 lbs. over that of the 
previous year. 

During this period the consumption has been less than was expected, 
manufacturers having been deprived of an important item of their trade 
by a change of fashion, and having been in consequence obliged to turn 
their attention mainly to the making of sewing silk and twist. But for 
this circumstance, it is fair to presume the aggregate consumption of raw 
silk would have considerably exceeded that of the previous year. 

The importation of silk piece goods for the same period has been as 
follows : 


INI ios as pincchincatarkis eae ba hiee eiama wanda oe 75,285 pieces. 
Sarsnets, “ . 


showing a large increase, which doubtless would have been still larger 
but for the high cost in China, that left little or no profit to the dealer, 
and moreover had for effect to bring out substitutes in the shape of 
French fabrics, and also to stimulate the home manufacture, which has 
been prosecuted to some extent. 

The number of vessels cleared from this port for China, during the year from 


iat Apet, 1650, to: Sich March, ISCO, WAS... ..0.0o.0:i6s.2.005000004006000008 47 
From Boston,........ Re eae tny i oa Warr ree ery woe wc Reh ieee heb eases 7 


MINE SNE DECVIOUS ORT, 5. 4:0.5:0.5:0 2005 Gcmnwaleradecoescc ashasioneeend sicioe> 
The arrivals at N. Y. during the same period were, 
At Boston, do. do. 


Same time previous year, 
Showing an increase in outward vessels of 
do. do. inward 
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The accumulation of shipping in the Eastern waters, noticed in the last 
volume, continued until the turn of the present year, (1860,) when symp- 
toms of improvement in freights became manifest. There is at present no 
lack of vessels to supply the demand of commerce in those regions, but 
the recent calls made by the British and French for the transportation of 
troops from the southern to the northern ports of China, has given an 
impulse to tonnage, although the current rate, viz., 22s. per month per ton 
register, is not very remunerative to owners. 

During the year 1859 freights to New-York have ruled very low, rang- 
ing from $5 to $10 per ton measurement for teas and miscellaneous 
articles, and from$15 tc $20 for silk goods. 

From this to China the average rate does not exceed $9 per ton. 

An advance in guano freights from the Chincha Islands to the United 
States and Europe has attracted thither a large number of vessels, either 
seeking or under charter ; and those now loading receive $15 per ton to 
Hampton Roads, and £3 to England. 

The opinion briefly expressed in our last publication, relative to the 
trade with Japan, has been mainly borne out by thefact. The treaty which 
has just been ratified at Washington seems to be interpreted by the 
Japanese people rather as a treaty of amity than an instrument, in virtue 
of which commerce should be placed on a footing of reciprocity and 
stimulated by the good will of the parties in interest. Strong opposition 
to the admission of foreigners into the country has been evinced, and to 
this feeling are attributed the incendiary acts that have lately been 
so destructive of the property of American houses established in Naga- 
saki. Nevertheless, it is believed that the Japanese government are de- 
sirous of adhering to the intent of the treaty. 

The trade with Japan was opened in 1858. The intercourse has been 
chiefly between the ports of Shanghai and Hong Kong in China, and Na- 
gasaki, Kanagawa and Hakodadi in the former country. Hitherto, the busi- 
ness has been mostly of a one-sided character; for, with the exception of a 
short period of traffic in the gold coin of Japan, the bulk of the transactions 
has been the shipment of Japanese products to China. These have been 
chiefly dried fish of various kinds and edible sea-weed for Chinese con- 
sumption, carried over by American, British and Dutch vessels, in which 
employment they received for a while fair remuneration. At present the 
aspect of this trade is less promising, competitors having rapidly in- 
creased, and the margin for profit being greatly reduced. 

Several American vessels, laden with an assortment of Japanese manufac- 
tures, have gone to California. These consist mainly of lacquered ware, 
porcelain and bronzes ; the latter said to be of superior quality and work- 
manship. Rape oil has also been imported to some extent into San- 
Francisco, but is yet untried. The reports are strongly in its favor as an 
illuminating fluid, and the cost is low enough to bring it into competition 
with China nut and tea vil. These goods have all been bought with 
Mexican dollars, remitted for the purpose. As yet the Japanese have 
taken little or nothing of foreign produce. Such articles as have met 
with sale there have been disposed of to merchant and whaling vessels that 
have sought those ports to refit ; but cotton and other goods sent thither 
on speculation, have for the most part been returned. 
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Some raw silk of excellent quality has been bought in Japan. Such 
small quantities as have found their way to this market have met 
with ready sale, and, although as yet the working of the silk is experimen- 
tal, the finer kinds will doubtless prove satisfactory and, at fair prices, 
come into use. 

Some small parcels of manufactured silk goods have also been received, 
but being of poor quality and indifferent styles, they did not meet with 
success. 


Commerce or tHE Unitep Srates with Cuina, 


Exports. Imports, 
’ ne | 
Domestic, Foreign. Total, Total, 


10 years, to 1830,.... $2,777,412 $32,967,169 $ 35,744,581 $ 52,954,994 
“ -1840,.... 8,926,117 8,823,086 12,749,203 61,223,228 
“© -1850,.... 14,294,962 8,845,224 17,640,186 57,000,735 


$20,998,491 $45,135,479 $66,133,970  $ 171,178,952 


$ 2,155,945 $ 329,342 $ 2,485,287 $7,065,144 

“185 2,480,066 188,111 2,663,177 10,598,950 
a“ 3,212,574 524,418 3,736,992 10,573,710 
“185 1,293,925 104,163 1,398,088 10,506,329 
“ 1,533,057 186,872 1,719,429 11,048,726 
2,048,244 509,993 2,558,237 10,454,436 

2,019,900 2,375,230 4,395,180 8,356,932 

8,007,748 2,689,603 5,697,351 10,570,536 

4,233,016 2,891,183 7,124,199 10,791,381 


$ 21,984,475 $9,798,415 $ 31,777,890 $ 89,961,144 


Whereof there was in Bullion 
and Specie. Tonnage Cleared, 


_— 


’ aT, 
Exported, Imported. American, Foreign, 
10 years, to 1830,.... $26,350,098 $52,120 99,355 
“ 1840,.... 5,646,983 86,382 68,376 jue 
” ROG, «30 2,583,643 27,592 130,930 8,470 


$ 34,580,724 $116,094 268,661 3,470 


$147,475 a 46,317 10,198 
19,728 $281 67,264 21,507 
489,344 ites 66,041 24,808 
155,588 108,174 68,658 18,547 
674,983 ‘aoe 101,660 15,768 
633,592 1,000 85,438 10,467 
295,913 ales 59,549 9,480 
2,691,639 ein 57,972 10,696 
566,724 2,920 95,088 6,668 


$5,674,986 $112,375 647,982 128,189 
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INSTITUTION FOR THE SAVINGS OF MER- 
CHANTS’ CLERKS. 


The Chamber of Commerce, at a meeting held January 5, 1847, on 
the motion of Prosper M. Wernore, (then its secretary,) appointed a 
select committee to report a plan of an institution for savings, especially 
designed for the advantage of persons employed in mercantile houses, 
and, if they deemed it expedient, to apply to the legislature for an act 
of incorporation. 

The committee consisted of the president, (James G. Kine,) James 
De Pryster Ocprex, Prosper M. Wermore, Matruew Maury and 
Townsenp Harris. 

The committee invited the codperation of the Mercantile Library 
association in carrying out the object, and the board of directors of 
that association appointed a committee of conference, consisting of 
Cornetius L. Everett, Tuomas W. Grover, W. A. Kissam, Henry 
R. Barker and Tuomas J. Bayavp. 

An application was made to the legislature for an act of incorpora- 
tion in April, 1847, but it was not suc cessful, on the plea that a general 
law to authorize savings institutions was contemplated, The applica- 
tion was renewed in the fall of that year, at an extra session of the 
legislature, and again without success, on the same plea. It was how- 
ever, renewed in March, 1848, and an act was passed April 12, 1848, 
which was announced to the Chamber at a meeting held May 5, 1848, 
in a report presented by Mr. Wermore in behalf of ‘the select committee, 
a certified copy of the act being then submitted, at which time the fol- 
lowing gentlemen were elected its first trustees in behalf of the Chamber, 
in accordance with the provisions of the act, viz.:—James Dz Pryster 
Oaven, Prosper M. Wetmore, Matruew Mavcry, Wittiam H. Macy, 
Cuartes Kine, Rosert Ketry, Bensamin R. Winturop, Georce W. 
Buunt and Otiver Sxarte, Jr. 

The act was the same as originally submitted by the Chamber, with 
the exception of substituting the term “ Institution” for that of “ Bank.” 
The following are the corporators named in the act, viz.:—Moses I. 
GRINNELL, James G. Kine, James De Peysrer Oapen, Prosper M. 
Wermorg, Martuew Maury, Townsend Harris, Tuomas W. Grover, 
Tsaac H. "Baney, W. A. Kissam, Joun J. Parmer and Watiiam IH. 
Macy. 

By this act of incorporation, its officers consist of a president, two 
vice-presidents and a treasurer, who are chosen annually from a board 
of twenty-four trustees. These trustees are the president, vice-presi- 
dent and treasurer, for the time being, of the Chamber of Commerce; 
the president, vice-president and treasurer, for the time being, of the 
Mercantile Library Association; nine trustees elective by the “Chamber 
of Commerce, i in classes of three each, so that the term of one class 
expires annually; and nine trustees elective by the board of trustees of 
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the Institution, also in classes of three each, one of which expires 
annually, 

The trustees are to be persons who are or have been connected with 
mercantile pursuits, and shall not, directly or indirectly, receive any pay 
or emolument for their services, nor shall they, directly or indirectly, 
borrow or use the funds of the corporation, except to pay the necessary 
current expenses. 

The investments are required to be made in government. securities, or 
any public stock created by any law of the United States, or of this 
State, or of the corporation of this city, and on bond and mortgage, on 
improved real estate of double the value of the amount loaned; and on a 
vote of three-fourths of the board, investments may be made in the 
public stocks of other States of the Union. 

The institution may receive deposits from clerks or other persons, and 
the trustees are to regulate the rate of interest, to be allowed from the 
profits of the institution, after deducting all necessary expenses. 

James G, Kine was elected the first president of the institution, May 
11, 1848, and continued in office until his resignation, in May, 1850, 
when Moses H. GrinneExu was elected, who has successively, each year, 
been re-elected, and is now its president. 

The institution commenced its operations July 1, 1848, in the build- 
ing then known as “ Clinton Hall,” in Beekman-street. It was open for 
business three afternoons each week during its continuance at that place. 
After its removal, 9th May, 1854, to the premises purchased, No. 516 
Broadway, where its present banking house was erected, the institution 
has tenneacted business every business day from 10 o'clock, A. M., to 2 
o’clock, P. M., in addition to the three afternoons as before. 

The institution has, from its organization, to January, 1852, allowed 
interest to depositors on sums from $5 to $1,000, at the rate of 6 per 
cent. per annum, and at the rate of 5 per cent. on larger sums; since 
that period its rates have uniformly been 6 per cent. on sums from $5 to 
$500, and 5 per cent. on larger sums. 

The following shows the progress of its business, viz. : 

Deposits. Deposits. 
January 4, 1640) .c00 21,57: January IGG cccocccsccces SCG SSS 
** 1850,. P 129,968 we ee eee 965,830 
bis ° «e+ 346,950 eS FBG Ecce 1,145,923 
‘ 35% .. 596,477 “oe 1858). wcissina.cieic) Ap BORED 
“ ; .. 781,686 at. ee 
- 54,.ccc00 ee. 830,812 | Oe 1860,... ceces - 1,826,776 

Number of open accounts, January 1, 1860, 7,203. Average amount 
of deposit to the credit of each depositor, $253 61. 

Its assets, as exhibited in its last annual report, January 1, 1860, are 
as follows : 

Investments in Public, State and city stocks,........... $624,814 
? * Bonds and mortgages on real estate in this city and 
Brooklyn, worth double amount of loans, 829,550 
- “ Real estate, a 64,408 
Loans on State stocks,..........00. 28,000 
Earnings on investments to December 51, 1859,. a Cbaweaien™ 40,942 
Cash in Bank of Commonwealth and U. 8. Trust, Company ‘ 111,971 7 


Total assets January 1, 1860,........6-. . + $1,899,686 96 
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List of new Savings Banks incorporated during the session of the 
Legislature of New-York, 1860. 


Name. City or Town. County. 


Atlantic Savings Bank,..........+.s+eeeeee2+ New-York, New-York County. 
Citizens’ Savings Bank,........cccccscccccce ” . 
Franklin Savings Bank,............ junrkees 
Corning Savings Bank,.... ecccces scccccccce Corning, Steuben Co. 
Chenango County Savings Bank,.... .. Norwich, Chenango Co. 
East Brooklyn Savings Bank,............... Brooklyn, Kings Co, 
Kings County Savings Institution,.........+. . - 

Rockland County Savings Bank,............. Orange, Rockland Co. 
Rhinebeck Savings Bank,........ -» Rhinebeck, Dutchess Co. 
Sag Harbor Savings Bank,..............+-. Sag Harbor, Suffulk Co. 
Savings Bank of Dutchess Co.,........+.+++. Poughkeepsie, Dutchess Co. 
Union Savings Bank of Batavia,...........- Batavia, Genesee Co. 


“ “ 


Trustees of the Institution for the Savings of Merchants’ Clerks, elected 
by the Chamber of Commerce. 


Elected 1858, Elected 1859, Elected 1860, 
term will expire in 1861. term will expire in 1862, term will expire in 1863, 


Joun H. Govrtig, Matruew Mavry, ApranaM M. Cozzens, 
Moses H. Grinne.t, H. W. T. Matt, Meret Trimsee, 
Bens. R. Wintueor. Cuartes A, Macy. Ottver S. Strong. 


Exrracts rrom tae Laws.—No president, vice-president or trustee shall receive, 
directly or indireetly, any pay or emolument for his services, Deposits of not less 
than one dollar may be received, but no deposit shall be received from a minor 
under the age of twelve years, unless through his or her guardian or trustee. All 
deposits must be in specie or bills taken by the city banks. 

On the third Monday of January and July there shall be declared and paid such 
interest as, by decision of the trustees, the profits of the institution will allow, on 
all sums of five dollars and upwards, which shall have been deposited for three 
months previous to the first day of January and July; but no interest shall be paid 
on the fractional parts of a dollar; nor shall any interest be allowed on any sum 
withdrawn previous to the first day of January or July, for the period which may 
have elapsed since the last dividend. 

Drafts may be made personally or by the order, in writing, of the depositor, if 
the name be written in the signature book, or by letter of attorney duly authenti- 
cated. But no person shall have the right to demand any part of his or her prin- 
cipal or interest without prodycing the pass-book, in order that such payment may 
be entered therein. 

The bank shall not be liable to pay any money to depositors except on a week's 
previous notice at the bank, nor except on the third Mondays in January, April, 
July and October; but moneys may be voluntarily paid by the bank daily, and 
without such notice, and without thereby waiving the right of the bank to such 
notice and time of payment. 

All notices in relation to the deposits or depositors, published by the trustees, in 
one or more of the city newspapers six days successively, shall be deemed and 
taken as actual notice to each depositor. 
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DECIMAL WEIGHTS AND MEASURES, AND COINAGE. 


A sPEcIAL committee of the Chamber of Commerce, in the year 1857, 
reported that a natural standard that would remain invariable under all 
circumstances, is without doubt highly desirable, and would give that 
exactness and permanency to the system which absolute perfection re- 
quires. Whether such can be obtained, your committee would leave to 
those whose pursuits render them more competent to decide. In any 
event, however, it seems practicable to establish a decimal system, the 
exact relations of the units of which may be readily adjusted to an arbi- 
trary or philosophical standard, should such be hereafter obtained. 
Many years, however, may yet elapse before this question of invariability 
can be decided, and even should the decision then be adverse, so great is 
the importance of a scientific basis, that the problem would ever, Pheenix- 
like, rise anew and present itself for new years of experiment, as science 
enlarges her resources and obtains more exact instruments for the solu- 
tion of difficulties. If this is, therefore, made a preliminary question to 
the adoption of a uniform system of weight, measure and coin, we shall 
be obliged to wait for an indefinite period for the commencement of that 
reform which is now so greatly needed; and of all the principles that 
have been thus proposed as the basis of such a system, none has met with 
such universal approbation as the decimal. * a ” 


Long established habit has reconciled people to the common methods 
of computation. Indeed, the great majority scarcely know of any other. 
There is ever more or less unwillingness to abandon that which time has 
rendered comparatively easy, and custom has sanctioned, notwithstand- 
ing inherent defects. Even among those who may be classed as think- 
ing people, there is a disinclination to exchange old and familiar methods 


for new ones, with which they are not practically familiar. . 


The decimal reform will prove a labor-saving machine of the first magni- 
tude; and as regards the saving of time, we hope soon to lay before the 
public a collection of facts that will excite astonishment. 

It will be conceded that no reform of equal extent and magnitude has 
ever been effected, which required so small a sacrifice of public and pri- 
vate convenience at the period of its introduction. We disturb no exist- 
ing institutions; we ruin no branch of business; we jeopardize the 
interests of no class of citizens; we interfere with no public records; we 
introduce no barbarous words; we demand no changes but what can be 
effected with case, and all the required alterations will be decided im- 
provements. 

Every part of Europe is alive to this reformation. Societies have been 
formed in various countries for its establishment; and from the fact of 
our currency being formed on the decimal principle, all eyes are turned 
upon us, with the full expectation that we shall take the lead in this noble 
enterprise. Should we accomplish this useful object, we shall gain the 
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respect of the present generation, and all posterity will exultingly refer to 
our elevated position, on the scale of national intelligence; but, on the 
other hand, should we miss this opportunity, we shall lose in the world’s 
estimation; and the moncy scale, now our pride, will serve as a single 
and humiliating proof of our intellectual inferiority to the age of our 


fathers. 


The question of “ Decimal Coinage in Great Britain” has been shelved, 
for the present, by the final Report of the Royal Commission, dated on 5th 
April, 1859. The conclusions offered do not appear to have been unani- 
mously, oreven harmoniously, arrived at; the document itself is not signed 
by the chairman, Lord Monreacte, formerly better known as Mr. Sprine 

t1cE, and for a good while Chancellor of the Exchequer; and it is followed, 
in individual explanation or justification, by a very much longer paper en- 
titled a draft-report by Lord Overstong, also better known as the senior 
of Jones, Loyp & Co., and by a memorandum of Mr. J. G. Hupparp, 
now M..P. The result had been anticipated for some time before the 
Report was in circulation; and, indeed, before it was written. Not that 
the advocates for Decimal Coinage had ‘urged their views with fecbleness, 
either of logic or of expression; on the contrary, they argued with a 
certain fierce fervor and frequently with considerable force ; and, without 
any invidious comparisons, a dispassionate reader would most likely think 
that the weight of sagacious and learned authority preponderated in their 
favor. On the other side, they were met by singular ingenuity, industry 
and perseverance ; arguments, the most plausible and affecting to the 
3ritish ear—those drawn from the embarrassments of change ‘and the 
disturbance that novelties always cause,—are adduced in remarkable variety 
and repetition; and the inertia (so to speak) of the actual system of 
money and accounts was skilfully invoked both to shelter its defenders 
and multiply the toil of its assailants. This position, as defenders, gave, 
besides, the advantage of unity of purpose and consistency of effort; and 
the advantage was still further heightened (whether accidentally or not) 
by the interest which one of the commissioners, Lord Overstons, took in 
the question, and the active leadership he assumed, to such a degree as to 
give to the whole institution very much the aspect of a Commission for 
preventing the adoption of a decimal system. Almost simultancously 
with his appointment, he issued a series of more than threescore ques- 
tions, bearing quite plausibly in favor of the actual system; a respectably 
sized volume was published under his auspices, containing extracts from, 
or reprints of old and forgotten essays on Currency and Coinage ; ; and the 
final Report itself is accompanied with an analysis of more or less of the 
testimony that had been collected, made at his instance by one of the 
witnesses, who, besides the opportunity of refreshing his own testimony, 

was thus indulged with an occasion for criticizing that of every one else. 
The decimalists, on their side, appear to have been wholly without such 
(or any) inspiriting and cloud-compelling guidance; the piquancy of the 
subject seems to have stimulated, chiefly, the faculty of invention ; and 
every one, nearly, of the two hundred authors who wrote in favor of a: 
change, fought, like Harry of the Wynd, “ for his own hand.” The whole 
number of literary contributions which the discussion called forth, rang- 
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ing from elaborate articles in daily newspapers and journals of rarer 
issue, up to portly volumes, exceeds that of the days in a calendar year ; 
and hardly more than a fourth part of this mass is anti-decimalist. It 
would be obviously an enormous task, as it would be an unwelcome and 
unprofitable one, to attempt any detailed analysis of such a mass; and 
what follows will be a mere indication of the more important steps which 
have marked the progress of the proposed measure. 

The suggestions that were made for a systematic alteration of Coinage, 
at the time when the last removal of Napoleon allowed Great Britain to 
turn to that matter, among others, after a long suspension of specie pay- 
ments, were more the disburdening of individual minds impressed with 
the excellencies of a decimal computation, than the expression of a pub- 
lic concern; and the exigencies of the case were supposed to be better 
met by promptitude than speculative reflection. Such suggestions, then, 
were not listened to, and, indeed, were hardly heard, in the preparation 
for the great re-coinage of 1816, which stabilitated the old relations. As 
far as they applied to Weights and Measures, whose irregularities were 
presumed to arise from causes other than those affecting the coins, and 
to allow of a more matured or protracted remedy, they produced the 
appointment of a Royal Commission, whose members were taken from the 
Royal Society, to consider how far it might be practicable or advisable to 
establish a more uniform system. The first report of this Commission, 
however, in 1819, (which, although it was assented to among others by 
Youne, Wottasron and Kater, was generally attributed, in this respect 
particularly, to a very different person from these,) effectually disappointed 
any expectation that might have been entertained of an arithmetical change. 
Founding itself upon an asserted peculiar advantage in the duodecimal 
scale, (from its power of expressing 4, } and } of a foot, in inches, without 
a fraction,) and upon its supposed capacity for continual division by 2, 
(rendering it practicable to make up any given quantity with the smallest 
possible number of weights or measures,) it aflirmed the duodecimal 
scale to be far preferable to any decimal one, and recommended the reten- 
tion of the former. 

This Report hardly gave the same satisfaction universally, as it no doubt 
afforded to its author; meanwhile, too, the troubles of the currency in 
Ireland, which had not been assimilated with that of Great Britain, were 
day by day becoming more emphatic ; so that there was admitted to be 
good grounds for the motion made at length, in 1824, before the House 
of Commons, by the late Lord (then Sir Jonny) Wrorrestey, to inquire 
into the applicability of the decimal scale to Coinage. He submitted, 
among other things, the details of the plan he thought suitable, and which 
was, in fact, nearly identical with the one that, a generation later, united the 
most numerous body of supporters, viz., leaving the pounds and shillings 
untouched, to issue double shillings (as has since been done) for its tenths, 
and farthings, diminished 4 per cent. in value, for its thousandths. His mo- 
tion was opposed by the then Government; not by denying the advantages 
of such a plan, but by pleading the probable inconveniences of introducing 
it. Finally, upon a pledge that the Irish-currency business should be 
settled by an assimilation as he urged, (as was actually done two years 
afterwards,) the motion was withdrawn; and the matter slumbered until 
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the catastrophe of 1834, which destroyed the Houses of Parliament and 
the National standards of Weight and Measure, required steps for their 
restoration. 

Among the earliest of these steps, was the appointment, in 1838, by 
the then Chancellor of the Exchequer, Lord Montéac te, of a Commission 
to consider and report upon the proper mode and means of restoration. 
Divers of the questions involved were purely scientific; and, accordingly, 
it was to be expected that men of science should predominate. That 
Airy, Barry, Herscnet, Lussock and Peacock were five of the eight 
members composing the Commission, shows how predominant and how 
judicious was the selection. The report of this body was made about 
the close of 1841; and introducing, as the first point claiming special 
notice, the general question of a decimal scale, it goes on to speak of the 
advantage and the facility of establishing a decimal system of Coinage. 
It declared that no single change, possible for the Government to effect in 
monetary matters, would be so beneficial to all classes as this, when the 
temporary inconvenienceés of the alteration had subsided ; and it indicated 
the facility of adopting the suggestion of Sir Jonny Wrorrestey, which 
was further developed to include the issue of a coin to represent the ;a's5 
of the pounds and shillings. And the establishment of a decimal system 
of Weights and Measures, it opined, would be best promoted by the pre- 
vious adoption of a similar scale for coins. 

Nothing was actnally done to carry out these recommendations. But, 
in 1843, a new Commission was appointed for the same purposes as the 
former. The number now was increased to ten; of whom, six were on 
the former also, counting among these Sir T. Suaw Lerevre and the 
Rev. Mr. Suerpsnanks, not mentioned just now. Mr. Bary and Mr. 
Drinxwater Betuvne were dead ; and the first was supplied by his suc- 
cessor as President of the Royal Society, the late Marquis of NortHamp- 
ron, and the latter by Professor Miter, of Cambridge; while the Earl 
of Rosse and the present Lord Wrorrestey, the one appropriately rep- 
resenting the Future as the other did the Past, were entirely new members. 
This Commission recommended and proposed to carry out what had been 
before reported by their predecessors. 

Apparently the ministry of that day was content to accept the princi- 
ples and purposes thus set forth and re-aflirmed, though it lingered over 
their exemplification. For when, in April, 1847, motion was made in 
the House of Commons by Dr. (since Sir Joux) Bownrtya, for an address 
to the Crown, in favor of issuing silver coins ;'5 and 7}, of a £ sterling, 
respectively, avowedly as two steps forward to a complete decimalization 
of the Coin, no objection was made on the part of the Government; and 
the Chancellor of the Exchequer, Sir Cuartes Woop, stated that the first 
step, viz., the issue of a two-shilling piece, the ;4 of the £ sterling, 
could be taken without further resort. Upon this statement, the Bow- 
RING motion was withdrawn ; and the understanding then had was realized 
in 1849, by the issue of the coin in question, to which, by some unhappi- 
ness, the misnomer (which no one seems now very ready to father) of 
florin, was applied. Besides this misfortune of name, another contretems 
attended the creation of the thing; by accident or design, (for some who 
recollected that the then Master of the Mint belonged to the communion 
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of the Church of Rome, which has never been complimentary to Pro- 
testant sovereigns, did not hesitate to impute the latter) the words pgr 
GRATIA in the legend—to imply that the Queenship of Victoria was by 
Divine favor—were omitted from the die; and, early in 1850, the first 
issue had to be stopped and, as far as possible, the pieces under it 
recalled. The die was re-cut, however; new pieces were emitted ; and, 
according to the testimony, they have gone on to win acceptable use in 
preference to the clumsier and less computable half-crown they were in- 
tended to replace. 

Still no measures were taken by the government towards that second 
step of decimalization—the coining of the ;4, of the £ sterling—which 
has been already indicated, and which seems, to a disinterested spectator 
of the whole drama, to have been precisely the most practically efficient 
to have been made. But, in March, 1853, upon information or rumor of a 
shortly intended large emission of a new copper coinage, a majority of 
the survivors of the last Commission, viz., Lords Rosse and WrottesLey, 
Dean Pracock, Sir J. W. Luszocx and Sir J. 8. Lerevrs, the Rev. Mr. 
SueeEpsuanks and Professor Mitier, addressed a formal letter to Mr. 
GxapstonE, who was then Chancellor of the Exchequer, with an urgent re- 
quest that, before any thing was done on the proposed coinage, the decimal 
system should be carefully considered; and with the expression of their 
trust of its being then decided to construct such coinage in millesimal 
relation to the £ sterling. Not many days afterwards, Mr. GLapstonx, 
in answer to an inquiry made on the floor of the House of Commons, 
stated, that while the Government had not proposed waking any change 
in the copper coinage, the merits of the proposed decimalization were 
held in high esteem ; and, with a view to a more thorough and decisive 
investigation of a question of such importance and delicacy, they would 
support a motion (of which parliamentary notice had been already given) 
for the appointment of a select committee on the subject. 

Such a motion was, in fact, shortly after made by Mr. Browy, of 
Liverpool, the head of one of the commercial houses growing out of the 
old American firm of ALEXANDER Brown & Sons, of Baltimore ; and was 
passed. A committee of fifteen was appointed, with power to send for 
persons, papers and records, and was composed of Mr. Brown, Messrs. 
Carpwe.L, Batt and Turne.t, Mr. Alderman Tuompson, Messrs. Dun- 
Lop and Foster, Lord Staniry, Messrs. Moopy, Hamizton and J. B. 
Smirn, Sir Wa. Day, the Marquis of Cuanpos, Sir Wm. Jouurre and 
Mr. Kiynaixn; to whom was added, a fortnight later, Lord Goprricu. 
On the Ist of August, the committee reported, appending a large mass 
of evidence from five-and-twenty witnesses, several of them parties of 
commanding eminence, and all, it may be supposed, of standing in their 
several and widely-varying specialties. It may be presumed, neverthe- 
less, that however varying these specialties, their individual representa- 
tives had been, to some degree, selected; for while they all agreed, as 
might have been anticipated, upon the demerits of the existing system, 
they were also (with but a single exception) in accord as to the particu- 
lar scheme to be substituted. This was the more remarkable; since there 
was, at the time, no less than five different plans, each recommending 
itself more or less for acceptance. First, there was the scheme of Sir 
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Joun Wrorres.ey, retaining the £ sterling unaltered, and reducing the 
existing farthing from the 53, to the ;;55 part of that integer; this was 
known as the Pound and mil scheme. Next there was the Ducat system, 
taking the half-pound as its unit, and having its lowest denomination, of 
course, the ;1,; of the actual £ sterling. This was also subdivided, ac- 
cording to the taste of different advocates, into subordinate plans, whose 
main difference affected only the appellation of the different denomina- 
tions—differences about which, nevertheless, some of these advocates 
were very tenacious, part considering the efficiency of it to be in the half 
sovereign, being thereafter called a royal, or (as others preferred) a royl, 
and part insisting that the same coin should be named a Victoria, while 
another part thought better to retain the familiar denomination of pound, 
for a coin which should be, in fact, but the half-pound. Thirdly, there 
was the Florin system; which, in form, banished the pound as a denomi- 
national unit and, in substance, introduced a silver standard of value in- 
stead of the gold one which had gradually established itsclf for com- 
merce. ‘Then, there were partisans who, founding themselves upon certain 
theoretical considerations, (which were contradicted by the mint-expe- 
rience of the United States, had that experience been within the know- 
ledge of those partisans,) recommended an alternative standard, gold or 
silver, at the option of cither party. Fourthly, there was the Shilling 
system; which, in its divergent development, abandoned decimality and 
became vigesimal ; the £ sterling in it was treated as and termed a 20 
shilling piece. Consequently, it was to have a copper dime, about the 
value of two American eents, and a copper cent, worth about 4 of the 
American ones. Fifthly, there was the’ penny system, taking that exist- 
ing coin as its basis and furnishing, in its first deca-multiple, a piece 
nearly equivalent to the French franc, while its corresponding pound 
(although the term was not to be retained) would be 200 pence; which 
Herscukt, with less discrimination and research than one might have sup- 
posed demanded for the occasion, informed the committee, was the old 
Saxon pound of Erue.sert and which, although he states it as quite vis- 
ionary as applied to England, he thought would do very well for a Cana- 
dian pound. Finally, there was the F arthing scheme—the exception 
mentioned just now—which, built up by decimal multiples from the far- 
thing, and rejecting the existing pound, terminated in the Victoria, worth 
£1 Os. 10d. of present money. It is not surprising that assailants, thus 
dissevered in object and discipline, and also somewhat belligerent among 
each other, should have failed to carry the point that they besieged. 
However this may be, the Commons’ committee steadily pursued their 
own apparent predilections ; and, in their Report recommending the Pound 
and mil scheme, coincided fully with the suggestions made a generation 
earlier in that House, and re-affirmed subsequently by the two Commis- 
sions upon the topic; and they uttered finally their decided opinion 
as to the immense superiority in all respects of the decimal system, and 
their conviction that the obstacles in the way of transition to that from 
the existing one, were not of a nature or amount to create any doubt as 
to the expediency of cautious but decisive adoption of the change. 
If the reporters hoped for a prompt acquiescence in the measures they 
proposed, they were doomed to disappointment; their recommendation 
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of caution seems to have been more appreciated than their emphatic 
urgency of decision. But if the object of the Report was only to wake 
every one up, friends and foes, it certainly met with signal success. 
Upon no topic of public interest in England, have been so widely opened 
the flood-gates of essayism and dissertation ; friendly inventiveness grew 
fertile in succedanea, as if the merit of the system depended upon a ca- 
pacity for multiform modification, and partisan research struggled to dis- 
cover new forms of argument and analogy; while, on the other hand, 
hostile criticism was not silent, but rung the changes on the few but plausible 
motives that summoned defenders for the existing order of things. In 
fact, it appeared as if, for the first time, those concerned in the defense 
conshilered the crisis to be at all serious. 

The assailants, at least, seemed to have so considered it; and to have 
become impressed with the importance of a unanimity greater than had 
been manifested. They formed, therefore, in June, 1854, a so-called 
Decimal Association, for the especial promotion of a decimal system in 
money, weights and measures, by all legitimate means of personal effort 
and individual influence, of oral exposition and of literary contributions. 
Among their efforts were, for instance, deputations to the Chancellor of 
the Exchequer, to the Board of Trade, &c., from all which high sources, 
however, along with a general approval of the object (as might have been 
anticipated, for example, in the last mentioned resort, Mr. CarpweE Lt, then 
president of the board, having also been a member of the Commons’ com- 
mittee) was handed back to them their own reported recommendation of 
a cautious procedure. 

But more than two years having passed since that recommendation 
was made, Mr. Browy, in June, 1855, moved the following fresh resolu- 
tions in the House of Commons, viz. : 

1. That in the opinion of this House, the initiation of the decimal sys- 
tem by the issue of the florin has been eminently successful and satisfac- 
tory. 

2. That a further extension of the system will be of public advantage. 

3. That an humble address be presented to Her Majesty, praying that 
She will be graciously pleased to complete the decimal scale with the 
pound and florin, as suggested by two Commissions and a Committee of 
the House of Commons, by authorizing the issue of silver coins to repre- 
sent the value of the ;!,; of a pound, and copper coins to represent the 


100 
asa Of a pound, to be called cents and mils respectively, or to bear such 


000 
other names as to Her Majesty may seem advisable. 

The first of these resolutions was strongly debated, but was passed at 
length in a house of 191 voters, by a majority of seventy-nine. The 
second was carried without a division. But upon the third, the Gov- 
ernment-members insisted strongly upon the interest which the poorer 
classes had in the conservation of the coins to which they bad been ac- 
customed, upon the extent to which those very denominations were mixed 
up in vested tolls on bridges, turnpikes, ferries, &c., in rates of duty and 
taxation, in post-office stamps, &c., and upon the expediency of making 
more profound and wider investigations; until, upon an assurance that 
the subject should receive the most careful consideration, the resolution 


itself was withdrawn. 
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One of the witnesses in 1853, Mr. Hankey, late Governor of the Bank 
of England, had then suggested that several of the points which have just 
been mentioned would be properly treated by a Royal Commission ; and 
this resort was either implied or expressed in the assurance which the 
ministry gave. In November, 1855, the Commission was filled; with 
reference to whom this paper began. In that reference, something was 
coupled as to the paramount proclivities which had developed themselves 
with tie Commission. It should be said here, however, that as far as the 
appointing authority was concerned, the parties seem to have been fairly 
selected. The chairman, Lord Monrracie, was known as one of the 
earliest, most open and constant friends of decimalization. Lord Ovgr- 
STONE, without the same public opportunity for displaying his predilec- 
tions, was believed to be not less earnest and consistent in his adherence 
to the old money-regime. Mr. Hursarp, whose talents, intelligence and 
fitness are testified by the governorship of the Bank of England, which 
he has held, was presumed and has appeared throughout to be uncom- 
mitted. It is from the final views of this last named gentleman, then, 
that we can best estimate the most dispassionate effect of the testimony 
and arguments that have leen adduced. 

A preliminary Report of the Commission was handed in before the end 
of April, 1857. Besides the evidence of seven witnesses who testified, 
there is an appendix of 250 pages, of which 100 are devoted principally 
to the republication of existing documents, and the remainder contain 
answers from some two dozen individuals, in a dozen different foreign 
countries, to circular inquiries which had been sent by the commission. 

The final Report did not appear until two years later, and is dated 
5 April, 1859. The fragmentary character of this document has been 
already alluded to and must be so again, in order to afford a just esti- 
mate of the weight to which it is entitled. It is presumable that the chair- 
man, who had served through all the tedious labor of collecting the evi- 
dence, &c., and who only resigned when the Report itself came to be 
drawn up, did so in order to avoid mixing himself up with the conclu- 
sions to which it was probably evident his colleagues had arrived. Such 
a step is to be regretted, for his continuance and casting vote would un- 
doubtedly have promoted the logical and literary compactness of the 
document, by the exclusion of sundry articles which, under the ordinary 
canons of official and artistic taste, had better have been left out. Ac- 
tually, the Report is comprehended in a page and a quarter; comprehend- 
ing the conclusions in which the two remaining commissioners appeared 
to have agreed. These conclusions are twelve in number, and are too 
long to be given textually; but the following may be taken as their sub- 
stance, viz.: 1? Other countries, having a decimal coinage, afford no 
example for Great Britain. 2° The inclination to it in Great Britain, is 
not unanimous. 3° It is very difficult to come to any useful conclusion 
as to the merits of the decimal principle in the abstract. 4° The penny 
scheme has many important advantages above the pound and mil scheme, 
but is itself impracticable. 5° The pound and mil scheme is the only one 
that can find sufficient support. 6° Paper calculations are better per- 
formed by decimals; but as to how much better, there may be much dif- 
ference of opinion. 7° Mental calculations are. easier under the existing 





1860. ] Decimal Weights and Measures, and Coinage. 141 


system. 8? The existing coins appear more convenient than any pro- 
posed ones. 9° The pound and mil scheme must be considered an ex- 
periment of very doubtful result, accompanied by many serious transitional 
difficulties. 10° These difficulties are partly moral, in the habits and 
prejudices of the masses, and partly mechanical, arising from the new 
coin not being interchangeable with the old. 11° The advantages claimed 
‘for the proposed system in paper calculations and accounts may, to a 
great extent, be obtained without it, by converting shillings, pence and 
farthings into decimals of the pound, working the necessary transforma- 
tious of the quantities, and reconverting the numerals thus obtained into 
shillings, &c., as befere; and 12° While the weights and measures remain 
as at present, it is unadvisable to make any partial change in coinage alone. 

Upon these joint conclusions, follow forty pages of a draft report by 
Lord Overstong, and nearly forty more in smaller type (equivalent to 
seventy of the Report) of the so-called analysis of answers to his lordship’s 
questions, prepared at his request by one of the witnesses. The charac- 
ter of this production throughout probably consists with its first para- 
graph, in which any value is denied to an opinion expressed by the 
Astronomer Royal as to convenience in calculations, unless some argu- 
ments are brought to support it; and with one or more near the end, 
where Mr. Hemaine affirms, upon the authority ef two gentlemen, who 
do not appear to have been in the United States, that we Americans still 
always use shillings and sixpences in small reckonings! Then come eight 
pages of a memorandum by Mr. Husparp, who candidly says, that he is 
unable to adopt every portion of his colleague’s comprehensive document ; 
and eight pages more (doubled-columned, in smaller type, and corres- 
ponding to twelve of the ordinary ones) of remarks by the Secretary. 
A second Appendix contains the minutes of oral evidence by twenty-one 
witnesses, and sundry answers to circular queries of the Commission and 
to questions of Lord Oversrone. 

Such are the contents of the latest document on the subject; and such 
a brief account of the principal steps taken in relation to it, since its first 
introduction. Of course, except in an historical aspect, we in America 
can have no concern with a matter which is chiefly of domestic interest 
in Great Britain; nor would it be becoming in us to express opinions 
upon, and (least of all) to criticise unfavorably what has been done or 
omitted to be done, in regard to the management of the topic there. 
The only motive of this paper and the only excuse for the details into 
which it has entered and the length to which it has been protracted, are 
in its aim of furnishing a reliable and systematic historical document 
for future reference. 

It is true that the passage by the House of Commons of Mr. Brown’s 
resolution of 1853, seemed to indicate the highly probable existence of a 
contingency under which the United States, without leaving room for 
the slightest imputation of uncalled-for intervention, in view of the in- 
terests of mutual Commerce, might meve for the consideration and adop- 
tion of something more, viz., such a reciprocal modification of the units 
of Coinage in the two countries respectively, as would render those units 
exactly and e: isily commensurable ; and thus not only simplify the caleu- 
lations for exchange, but also, by the consequent enterchangeability of 
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the two Coinages, stabilitate the circulation of both, and diminish the 
frequency of those fluctuations in stock of specie, so distressing to Com- 
merce. 

Accordingly, the United States government found occasion, in 1857, 
to appoint a Commissioner to confer with Great Britain as to its willingne$s 
to codperate in such an end. The Commissioner was not empowered to 
commit his Government in any manner; but, after ascertaining the willing- 
ness of that of Great Britain to entertain the question, to discuss those 
principles, and the probability of their acceptance, which it was clear 
must be at the foundation of any treaty to be made on the subject. 
What follows is based upon statements which have been furnished by 
the Commissioner himself. 

The proposition itself was a new one; striking both in the magnitude 
of the interests it affected, and in the promise of favorable results which 
it held out; and only capable of being entertained in such conditions of 
high civilization as international Commerce is supposed to have already 
reached, especially between the United States and Great Britain, In 
these aspects, it did not fail of interesting the most intelligent and re- 
flecting publicists in both countries. It is true that in England some of 
the decimalists failed to appreciate the immense influence which such an 
extraneous suggestion would have naturally brought to bear upon their 
own special domestic aim and, with that independent individualism, the 
traits of which have already been seen, or perhaps, from an exaggerated 
confidence in their cause, preferred neither to lend nor borrow support 
that might have been afforded ; the Royal Commissioners had not been ex- 
pressly authorized to take up the collaterals of a question whose sug- 
gestions had not been foreseen at the time of their appointment, and had, 
besides, as is apparent, quite enough to do in the research and exposition 
with which they had been literally charged, while at the same time it is 
neither unfair nor unkind to suppose that one of that body (and the 
most active one) was not discontented to ignore proceedings whose ad- 
mission might have materially modified the facts and the logic of the 
conclusions at which long-entertained convictions prompted his arrival ; 
but the then ministry (of Lord Dersy) at the head of affairs, took up the 
subject with sufficient cordiality. An official response was made—the 
only one that, under the most favorable impressions, could have been 
made in the then state of the diplomacy—to the effect that the Govern- 
ment of Great Britain, appreciating the object aimed at, would readily 
engage in the consideration and discussion of any definite propositions 
relating to that object, which might be made by that of the United 
States. And assurances were held out, unofficially, that no obstacles 
could be reasonably anticipated to arise on their side upon certain points 
of primary importance ; a disagreement on which might be apprehended, 
between less enlightened States s, as a bar to or frustration of the entire 
negotiation. 

For some reasons, not made public, our Government have not yet 
thought fit to pursue the subject; and its prosecution and settlement, 
which will make an era in the History of Commerce, still remains a topic 
for future and successful diplomacy. 

This lachesse is to be regretted, both because of the postponement of 
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the result and because (as we learn from the address of Professor ALEx- 
ANDER, the Commissioner, before the Society of Arts, in 1858) there ex- 
isted at that time, and were likely to continue for a litile while, some 
conditions rendering the proposed measure more than ordinarily feasible, 
‘especially in the removal they afforded of technical objections on the score 
of an expensive re-coinage. These conditions, as we are informed, have 
now ceased to exist. 

It is possible that the delay with the government of the United States 
may have been caused by some discontent at not being met upon the 
topic more enthusi: astically and with more empressement. than was mani- 
fested by that of Great Britain. But it should be considered that the 
English are a less demonstrative people than ourselves; and that the 
characteristics which are so markedly national in their private manners 
are also borne in their diplomacy. In point of fact, conferences were had 
with the highest finance minister; an elevated functionary, just not in the 
cabinet, the master of the mint and the virtual adviser of the crown in 
all coinage matters, was designated to discuss whatever details there might 
be to be offered ; and no doubt a special commissioner would have been 
appointed to arrange the details, had there been any for arrangement. 
But there were none such defined i in the beginning ; nor, after report of 
progress, . re there any instructions as to the proceeding. 

It may be that this absence of instruction was due to a certain apathy 
on the part of the administrators of our government, as to the measures 
which had thus been initiated—an apathy which is hardly surprising under 
all the circumstances. For it must be admitted that the proposed measure, 
however fruitful in divers beneficent consequences, is not connected with 
any instant urgency in our domestic or foreign policy ; our commerce has 
been managed, or has managed itself, under the discordance of coinage 
proposed to be remedied, for more than a half century, and, no doubt, will 
survive another half century of the same discordance. Nor isit supported 
by any political platform or partizanship; the only stimulus it holds out 
to any individual for laboring at its attainment, is the promise of (most 
likely posthumous) fame. Even the class most to be benefited by it— 
those addicted to commerce—have not spoken out with any emphasis 
upon it; an omission which, it is to be hoped, further knowledge and 
reflection will, in due time, repair. 

On the other hand, the delay on our side may have been coupled with 
aspirations after a wider Internationality, both as regards the scope of 
institution (7. e., to comprehend at once ‘weights and measures, as well as 
coins) and as regards the extent of combination, (2. e., the number of 
nations who are to be simultaneous parties to such an alliance.) Both 
theory and experience, however, should show the infertility of such 
widened aspirations, and the multiplied difficulties which every increase 
in the number of members creates in the way of the combination itself. 
Thus, if the chances of agreement or disagreement between two parties 
are even, or arithmetically 4,) the chances of agreement among three is 
reduced one-half, and becomes arithmetically }. Or, to take another 
physical illustration, the attempt to introduce at once the greatest num- 
ber of parties to an agreement, is like climbing the steepest scarp of a 
hill; a procedure in defiance of all rules and experience in mechanics 
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and engineeering. And the same principle holds with regard to the 
number of points on which the agreement in question is proposed to be 
obtained. If the object be to attaina final decimalization of coins, weights 
and measures, that is more wisely undertaken and will be more promptly 
achieved by decimalizing the coins first. And so, if it be (as it undoubt- 
edly is) desirable to unite France and the other countries which have 
adopted a metrical system, with Great Britain and the United States, in 
a uniform scheme of coinage, it is wiser and easier that the two last 
naned parties, who understand and feel one another’s language and habits, 
should arrive at a concurrence first. These principles and this policy are 
so clear, that any attempt in violation of them can only multiply the em- 
barrassments and defer a favorable consummation. 

Again, it is possible that the delay of our Government has arisen from 
a supposition that a decimalization of the subordinate coins in Great 
Britain must precede any modification of the integral pound sterling. 
But such a supposition can only be entertained upon a very limited view 
of the question. In point of fact, such subordinate decimalization is 
purely domestic ; the commerce of the two countries is maintained to a 
very small extent, indeed, by shillings and sixpences. It would be per- 
fectly competent for American bankers now, if they please, (and if they 
did so please, they would render efficient aid to the cause of enlightened 
progress,) to draw all bills of exchange in pounds sterling and decimals 
of the pound, leaving the conversion into current subordinate coin to be 
effected on the other side. Thus, a draft for £197.85 would be just as 
well understood on that side, as one expressing £197 17s.; and the banker 
on this side would save himself one arithmetical operation with which 
he has no concern. Again, it is precisely in the access of that transition 
state which precedes the adoption of such subordinate decimalization 
that a modification of the unit is most likely to be considered and most 
easy to be made. 

Should this last be the actual ground, however, upon which our govern- 
ment has delayed its steps, there can be little doubt, upon all that has 
taken place, of the motive for such delay being ere long withdrawn. 
The idea of a decimal coinage appears to have taken too strong posses- 
sion of the public mind in England to be abandoned; its exemplification 
may be checked by the inertia of the vast political machi « whose revolu- 
tions are necessary for its production; effete postulates, the ghosts of 
expired theories, may be evoked to horrify the spectator; conscientious 
terrorists may disturb for awhile the excitable and unwary, with announce- 
ments of the speedy end of the world when the farthing shall come to 
weigh two grains (i. ¢., the quarter of a pinch of snuff) less than it does 
now: but contrary convictions will, in due time, assert their sway; and a 
system so rational and so replete with varied convenience, cannot fail of 
being adopted, in all likelihood, earlier than either friends or adversaries 
allow themselves at this moment to anticipate. 

Such, at least, is the conclusion to which we have been led by a disin- 
terested and really indifferent survey and comparison of the elements at 
work, and the affinities and repulsions which have thus far been exhibited 
among them. 
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Review of the Stock Market for June. [August, 


REVIEW OF THE STOCK MARKET FOR JUNE. 
Continued Monthly. 


Tuere have been no remarkable changes during the month of June. 
The steady demand for State bonds for western and home account has 
kept prices up to a point considerably above that of the preceding months 
of the year 1860. The States that are increasing their debts, as Virginia 
and Missouri, find their bonds selling below par, while the securities 
of those that are liquidating their debts are selling at a liberal premium. 

The United States five per cent. loans due in 1874 have fluctuated but 
little. They are in demand for our trust companies and savings banks 
for long investment, and have ranged in June from 103} to 1044, closing 
on the 30th at 104 @ 1048. 

There have been no sales of the Government six per cents at the 
board in the past month. There are buyers at 107 @ 108. 

The only sale of Indiana State five per cents in June was at 914. This 
is equivalent to a premium for a six per cent. stock. This is quite an ad- 
vance on the cash sales of January and March last. 

Pennsylvania five per cents, during the past six months, have ranged 
from 94 to 97, and are sought for investment by leading institutions. 

Virginia sixes have advanced from 90? in January last, to 934 @ 94} 
in June, the highest price during this interval having been 95, (March 
last.) The State Treasurer of Virginia invites proposals for a six per cent. 
loan to the amount of 6,000,000 (six million) dollars, payable in such 
monthly instalments as may be required, not exceeding 200,000 (two 
hundred thousand) dollars per month ; said loan to be redeemable in 
thirty-four years. Interest payable semi-annually on the first day of 
January and first day of July of each year, at treasury of the State in 
Richmond. Proposals are also invited for the same loan at 44 or 5 per 
cent. Federal, sterling or other appropriate bonds will be issued for the 
loan, as paid in, at the option of the lender. By the constitution of the 
State and laws in pursuance thereof, a sinking fund is established for the 
punctual payment of the interest semi-annually, and the redemption 
of the principal in thirty-four years from the issue of the bonds. The 
large and increasing resources of the State, and recent tax laws, furnish 
the strongest possible assurance of the safety and value of the loan. 

The sales of North Carolina six per cents have been very light. Prices are 
well sustained and have steadily improved since the opening of the present 
year. Sales were effected in June at 994, against 974, the lowest price 
of the month. The lowest price this year was 934, (January, 1860.) 
The public debt of North Carolina is $8,833,000, of which over eight 
millions consist of advances to rail-road companies and other improve- 
ments, the State holding a first mortgage to secure itself in case of fail- 
ure of one or more of the companies. 

The only sale of Georgia six per cents in June was at 105. They are 
rarely offered in this market, and find ready buyers. The bonds have 
not been quoted below par this year. 





1860.] Review of the Stock Market for June. 147 


Tennessee has embarked more largely than North Carolina or Georgia 
in its support of rail-road enterprises. The six per cent. bonds of the 
State ranged from $12 @ 93 in June, closing at 922 offered, 934 asked. 
These values are more favorable than early in the year, when they sold as 
low as 844. 

California seven per cents have reached 934 in June, with small sales. 
These bonds were quoted as low as 82 in January last. The State has 
adopted more stringent laws for the protection of its interests and credit 
than existed in 1857-8-9. The bonds closed on the 30th at 924 offered, 
924 asked. 

Missouri.—The sales of Missouri sixes were heavier in June and of 
late than any other State bonds. The range in June for cash was 844 to 
844, closing on Saturday at 842 offered, 844 asked. 

In other State loans than those enumerated above the transactions are 
rare. Maryland sixes readily command 104} to 106 ; Kentucky, 104 @ 
105; Michigan, 104 @106; Louisiana, 96 @ 98; Ohio, (due 1886,) 109 
@ 110; New-York State, (due 1877,) 111 @ 112. 

In rail-road shares the leading: one is at all times the New-York Cen- 
tral, in giving a tone to the stock market. The large amount of stock 
gives it vast importance in the market, although there are in reality 
few shares passing, the bulk being held by leading capitalists, and largely 
held abroad. Pending the last session of the legislature, when bills were 
under consideration for taxing the rail-road companies for — carried, 
the price for New-York Central shares ranged from 70 to 80. In May the 


price rallied to 83, and in June ranged from 81% @ 814, closing on the 
30th at 814 @ 813. 
The recent recovery in Erie shares, from a minimum of 8} this year to 


23}, was owing to improved revenues of the road, and its ability to meet 
the coupons on the first and second mortgages. The bonds beyond these, 
and the third and fourth mortgages, will probably be merged in a common 
stock. The company give assurance that the inauguration of the coming 
fiscal year, on 1st October, will be followed by the extension or renewal 
of the entire second mortgage, overdue since March, 1859, and the liqui- 
dation of all the overdue coupons on the former mortgages; thus enabling 
the new organization to begin the practical work before them free of all 
financial embarrassment. 

Another important change in the New-York and Erie Railway pro- 
perty, is in the virtual completion of the Long Dock improvement and 

ergen tunnel, opposite this city. Zhe tunnel is now through, and 
opened for a special train on the 29th, the cost being $1,488,128, viz.: 


LONG DOCK IMPROVEMENT OF ERIE ROAD. 


Tunnel and approaches,....... occccccceccs ereccevcccces $749,611 
Road from piers to tunnel, 210,159 
OGRE BOE AOI 6 6.655 o.55cccssccseconseenses evcscocccee 
Engineering and other expenses, 

Lands, 1,880 lots,......0eeseereereees eeeeees $794,186 

Less mortgages on same,.. scsecccccccsce 440008 820,89 


$1,488,128 
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The cash prices of the Erie shares in June ranged from 194 to 20}. The 
following were the extremes of cash prices since July last: 


RAB, TOU 006. 0s 0.0 0cdcvncsinecdccceesss cess dvgemnnee 8 @ it 
September,.......-..+ eeetecndheseeueeenes aacibowie one 4 @S 
Nc kdccrccssvsctcecse pekichenede mhestecmyoseade 43 @ 7% | 

The improvement in Erie Rail-Road bonds is indicated by the annexed 
cash values: 


Te Fie I a is hs 0 heh sc obec desssvccsese +». 1003 @ 1014 
Ge MIMO. cnndd miceconisnereeanacws wasene 97+ 
. Second do. extended, 964 

. Third do, 91% 

. Fourth do. z "10 

. Fifth do. 66 
Sinking Fund, 48 
| | ee ey nee whavenamaca 48 

do. Si ccekateideaniniseimnnaaus .. 464 @ 49 


Hudson River Rail-Road shares have in June ranged from 463 @ 49, 
closing on the 30th at 474 offered, 48 asked, against 37 in February last. 
The bonds of the company have acquired further credit, being in steady 
demand now, viz. : 


Hudson River First Mortgage, . 106 @ 107 
do. Second do, 100} 
do. Second de. ® 101 
do. Third do, TT 914 
do. IR ok cs encase tesndcanctiadiacs ) 86 


Harlem Rail-Road shares have dwindled down to 8 per cent. this year,. 
but in April reached 144, and in June the actual cash sales were 112 @ 
12 for the common stock, and 37 @ 40 for the preferred shares. For 
the bonds we quote— 


Harlem First Mortgage, ..... Sddaeeraemstce.cdenses 99 @ 994 
do. Second do, 100 
do. Third do. 85 


The principal fluctuation in June was in Michigan Centra’ shares, which 
sold as low as 464, against 54in May and 53} in June, closing on the 30th 
ult. at 473 @ 473. The reduced values are owing to competing lines 
eastward and westward, and lower rates of freight than will remunerate. 
The affairs of the company are in good hands. 

Michigan Southern shares have improved materially since the opening 
of June, the common shares selling at 14, against 5 @ 12 early in the 
year; the preferred shares now in demand at 29} offered, 30 asked, 
which is double the price of January and February last. These values 
are accompanied by improved prices for their bonds, viz. : 


Michigan Southern First Mortgage,............ ceccee 
do. do. Second do. 
do. do, Sinking Fund, 
do. do, Jackson Branch, 
Northern Indiana, First Mortgage, 
do, do. Goshen of 1868, 





1860. ] Review of the Stock Market for June. 149 


Panama Rail-Road shares have declined in June from 146} to 125, (divi- 
dend, six per cent., off,) the market closing on the 30th at 125 offered, 126 
asked. The company has a brilliant prospect of business for some years 
to come, none of the proposed competing lines having yet assumed shape 
or form, or probability of construction. 

Pacific Mail Company shares having paid a liberal dividend, have not fully 
recovered from the shock given by the recent deficit of the stock clerk. 
The highest price paid this year, for cash, was 1074, (April, 1860,) against 
74 @ 784 in January, and 89 @ 933 in June. The deficit is finally con- 
ceded to amount to about 1,050 shares, which will reduce the value but a 
trifle. 


In Galena and Chicago shares we note sales in June at 604 to 644, 
closing at 622 @ 63. 

Chicago and Rock Island maintains a better value, and closes at 70 @ 
704. In both these the transactions have been very large in June. 

Cleveland and Toledo is dull at 30} @ 31 at the end of June; the 
finances of the company being yet severely affected by the mal-adminis- 
tration of 1837-1838. 

In coal shares the sales have been moderate, and prices far better than 
early in the year. We prefix a copious table of fluctuations in these and 
other prominent shares since the beginning of the year. 


Mepats or Wasnincton.—The distinguished director of the mint at Philadelphia, 
Col. J. Ross Snowpen, has been for some time past engaged in making a collection 
of coins and medals relating to the Father of his Country, which, as now arranged, 
is one of the most interesting monuments of the great patriot that could possibly 
be devised. Commencing with the earliest pieces of copper and silver, and con- 
tinuing down from year to year, this collection shows that probably no man ever 
lived whose name and head were so frequently used on coins and medals as Wasx- 
1neton’s. He was thus honored in England and France, as well as in America, and 
even within the past year many fine medalets have appeared with his bust on 
them. 

The labor of making such a collection is manifest to any one. The earliest speci- 
mens are very rare in fine condition, and as we have frequently remarked before, 
the condition of a coin or medal will make a difference of three or four hundred 
per cent. in its value. But the earlier Wasnixeron coins, even in ordinary con- 
dition, are so rare that a cent of 1791 is worth from five to seven dollars, and one 
of 1792 from ten to twenty dollars, while the rare variety, 1792, (a classie bust 
without clothing, and the word one cent on the reverse,) would bring from fifty 
to seventy-five, in almost any condition. In the face of these exorbitant and 
ridiculous prices, Col. Svowpen has laboriously finished his Wasnineron cabinet, 
and also a duplicate set for Mount Vernon. The work demands more notice from 
the public, and a more general expression of thanks to the director than he has 
hitherto received. 

Our attention is specially directed to it now, by a new medal which has been 
issued to commemorate the inauguration of the cabinet at the mint about two months 
ago. This medal, the work of Mr. Paquet, is one of the finest specimens, perhaps 
the finest specimen, of American workmanship in medal cutting that has been pro- 
duced, The obverse shows a fine head of Wasutnetox, from the Honpown bust, the 
reverse exhibiting the new cabinet as arranged in the mint at Philadelphia. The 
medal, as a whole, is exceedingly rich and elegant, reflecting great credit on the 
skill of Mr. Paquet, and on the taste and public spirit of Col. Snowpey.—New- York 
Journal of Commerce. 
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We have compiled from the quarterly returns of the banks of this city 


a summary, showing their aggregate liabilities and asscts on 30th June, 


1860. Their capital, since June, 1859, has increased $1,113,000; bal- 
ances due to other banks, $2,500,000; individual deposits, $7,800,000 ; 
loans, $6,800,000; and the aggregate liabilities over twelve millions. 
Their condition now, as compared with 1852, 1858 and 1859, is as follows: 


LIABILITIES. Sept., 1852. June, 1858. June, 1859. March, 1860. June, 1860. 
Capital $36,791,750 $67,041,182 $ 68,645,014 $ 69,420,057  §$ 69,758,777 
Net profits, 5,464,511 7,581,640 7,555,451 7,040,516 8.055,285 
Cireulation,..........+. 8,678,664 7,080,396 8,128,072 8,467,922 8,731,894 
Due other banks, 21,826,604 28,275,873 23,744,605 29,039 360 26,243,064 
Deposits, 50,403,610 74,806,752 72,713,844 79,986,804 80,536,393 
Miscellaneous, 832,096 450,561 571,902 451,203 572,262 


Total liabilities, ..... $ 123,497,235 $ 195,166.404 § 181,359,898 $ 194,355,862 $ 193,897,625 


Resources. Sept 1852. June,1853. June,1859. March, 1860. June, 1860. 

$ 88.815,464 $ 118,299,888 $ 119,543,934 $ 125,949,817 $ 125,139,007 
Stocks, bonds, &c.,...... 5 589,815 9,362,613 12,714,091 12,975,447 13,267,842 
Real estate, 2,702,410 5,815,368 6,055,947 6,254,715 6,314,456 
Due from banks, 5,424,207 5,338,023 6,213,431 5,078,902 7,018,755 
Cash items, 11,866,284 14,594,592 17,099,736 20,871,237 19,037,997 
Rak ccccncaccecacess 8,702,895 31,704,Si4 20,682,304 23,172,656 23,054,622 
Overdrafis, 446,160 51,606 49,445 53,088 69,946 


Total resources, $ 123,497 235 $ 185,166,404 $ 181,858,88S $ 194,355,862 $ 193,897,625 


Since September, 1851, the bank capital of New-York city has doubled. 
The most marked increase was in the years 1852-53, about eight mil- 
lions of dollars, and between September, 1855, and March, 1857, eleven 
millions more. The progress of capital, &c., since 1851, has been as follows : 


Date. Capital. Due other Banks, Deposits, Loans. Specie. 
September, 1849, $ 25,068,000 $12,392,000 $28,482,000 $51,079,000 $ 8,022,000 
September, 1850,....... 27,440,000 16,412,000 87,018,000 62,886,000 9,056,000 
September, 1851, 34,608,000 10,777,000 36,957,000 70,516,000 6,032,000 
September, 1852, 86.791,000 22,434,000 49,608,000 94,355,000 8,702,000 
June, 1853, 44,196,000 24,961,000 59,078,000 102,714,000 12,174,000 
September, 1855, 48,683,000 18,525,000 58,657,000 108,924,000 9,747,000 
March, 1857, 59,703,000 22,838,000 70,760,000 122,790,000 10,786,000 
June, 1858,....... 67,041,000 28,275,000 74,806,000 127,662,006 81,704,000 
September, 1859, 68,933,000 18,389,000 75,497,000 115,708,000 20,556,000 
March, 1860,....... 69,420,000 29,089,000 79,526 000 125,949,000 23,172,000 
June, 1860,....... 69,758,000 26,243,000 80,536,009 145,139,000 23,054,000 


Prorits.—An examination of the quarterly returns of the banks of this 
city, as published in this number, shows that the profits of one are 219 
per cent., two above 40 per cent. and one above 35 per cent. Of the 
whole the following is the general result as to the fifty-five banks, on the 
30th June, 1860. The average exceeds 114 per cent., or $8,055,000 net 
profits, against a capital of $69,758,000: 

Above. Above. Above. Above. 
219 per cent.,....... 19 per cent.,....... 11 per cent., 6 per cent.,....-... 1 
40 are ae 190 « 
35 sankey 15 9 « 
23 Beas 14 8 
22 ieee 1 7 
21 





The English Money Market. 


THE ENGLISH MONEY MARKET, 


In Juny, 1850, 1857, 1858, 1859, 1860. 


WE copy from the London Economist the following table, affording a 
comparative view of the Bank of England returns, the bank rate of dis- 
count, the price of consols, the price of wheat and the continental ex- 
changes, during a period of four years: 

Bank of England: July, 1850. July,1857. July, 1858. July, 1859. July, 1860. 
Circulation, £ 20,706,000 £20,147,000 £21,346,000 £22,225,000 £ 22,649,000 
Public deposits,.......... ts 9,564,000 7,863,000 6,994,000 9,436,000 8,209,000 
Other deposits, 9,273,000 9,658,000 18,155,000 18,581,000 13,748,000 
Government securities, 14,374,000 10,826,000 10,692,000 11,780,000 + _—~9,87,000 
Other securities, 11,943,000 19,315,000 16,685,000 18,682,000 21,670,000 
Reserve of notes and coin,.. 11,412,000 6,523,000 11,345,000 11,088,000 —-9,067,000 
Coin and bullion 16,868,000 11,516,000 17,408,000 18,088,000 16,496,000 
Bank rate of discount, .... 234 pr. ct. 6 pr. ct. 8 pr. et. 8 pr. ct. 4 pr. ct. 

Price of consols, 96%exd. 92¥¢exd. Y9Wexd. 94% exd. 935 exd. 

Average price of wheat,..... 40s. 11d. 63s, 5d. 42s, 8d. 46s. 4d. 58s. 5d. 

Exchange on Paris, (short,)... 25 40 25 223g 25 24 25 736 = 126 
Amsterdam, 06... os. 12 1% 1117 11 15 11 12 11 14% 
Hamburgh, (8 months,). ... 13 12 13 8 13 6% 18 346 «618 5 


Early in July, 1850, there was great ease in the money market. Ex- 
chequer bills were as high as 70s. premium, and consols at 97. 

At the corresponding period of the year 1850, the price of wheat was 
extremely low, and the quantity of money seeking employment very 
great; and men’s minds were agitated as to the effect of the gold dis- 
coveries in California. 

In June, 1857, the Bank of England reduced its minimum rate of dis- 
counts from 6} to 6 per cent., a change which the increase in the bullion 
of over £600,000, and of the reserve of a like amount, and the decrease of 
securities to the extent of £387,000, fully accounted for. In June, 1857, 
it had been officially announced that 14,000 troops would be dispatched 
at once to assist in quelling the mutiny in India. The silver remittances 
by the ensuing packet amounted to not less than £860,000, yeta reduction 
in the bank rate of discount from 6 to 54 per cent. was coming into prospect. 

Early in July, 1857, the imports of bullion from Australia and the 
United States were very large. The exports, however, were on an exten- 
sive scale. In the open market, the best bills were discounted somewhat 
more freely at 6 per cent. The value of money at Hamburgh had ad- 
vanced to 74. Home securities were heavy, and consols 92% @ 923. 

1858.—In June, 1858, extreme stagnation prevailed in the stock ex- 
change, and in all speculative circles. Owing to the demand incidental 
at this period of the quarter, coupled with the payment of an instalment 
of 25 per cent. on the Brazilian loan, the rate of discount in Lombard- 
street had recovered to the bank minimum, (3 per cent.,) and the return 
of that establishment showed an increase of a million and three-quarters 
in the “ other securities,” and a decrease of a million in the reserve. 

At the close of June, 1858, considerable anxiety was felt on account of 
the state of affairs on the Continent, and the threatening aspect of the 
relations with the United States, involving the question of right of search. 
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The Bank of France, with £20,000,000 lying idle in its coffers, reduced 
its rate of discount } per cent. 

Early in July, 1858, the rate of interest in the open market was 24 per 
cent., but gold was flowing out of the bank. Rumors of a Turkish loan 
were in circulation. Political and commercial affairs were alike quiet. 

In 1859, the Derby ministry resighed, and Lord Patmerstron was ap- 
pointed Premier. This event produced an upward tendency, which was 
partially checked by the announcement that Prussia was mobilizing a 
large portion of her army. 

At the close of June, 1859, money was rising in demand in anticipa- 
tion of the instalment of the Indian loan of £5,047,000, due on the 17th 
of July; but the reserve of notes was very large, and the prospect of peace 
between France and Austria, caused great buoyancy in the funds. 

Early in July, 1859, great excitement prevailed in consequence of the 
conclusion of an armistice between France and Austria. Consols rose 
from 934 @ 944, and the rate of discount was } per cent. lower in Lom- 
bard-street than at the bank; the prospect of peace overriding the fact of 
supplemental army and navy estimates to the extent of 3} millions. 


This comparative table is interesting at this time because it exhibits 
the state of affairs in June, 1857; atime when a new tariff of the United 
States was about to come into effect; when the Bank of England showed 
a reserve of less than eleven millions of specie; when the New-York city 
banks, with a knowledge of these circumstances, advanced their loans 
some ten or twelve millions of dollars. Had they curtailed (instead of 
enlarging) their loans, the troubles might have been obviated. 

Subjoined is a table of the fluctuations in stocks and shares during 
June, compared with previous months of 1859 and 1860, The range of 
consols has been remarkably small, the difference between the highest 
and lowest prices being only } per cent. in June, 1860. The quotation 
at the close is exactly the same as at the beginning. In the railway 
market there has been similar steadiness. On the Paris Bourse during 
the month a recovery has occurred of about a } per cent: 


Jung, 1859. Jury, 1859. Sepr., 1859. JAN., 1860. June, 1&60. 


nw —_—-——, rQvWw-4—-— rvwKvr-r-ro—m—s" oe 


= ” ares 

Low. High. Low. High. Low. High. Low, High. Low. High. 
Consols, 914% 938% .. 92% 96% .. 94% 95% .. 98% 95% .. 93%¢ 937% 
Exchequer bills,... 173.pm.27s. pm. 218, 3818. pm. 208. 258. pm. 168, 338. pm. 23.ds. 128. pm. 

Raltways. 

Brighton 10944 112... 10949 1114 .. 109% 1138... 111}¢ 11844 .. 1184 115 
Caledonian, 76% SI .. 80 8 .. 843g 89 .. 9236 95¥K .. 903% 98% 
Eastern Counties,.. 54 564 .. 564 60% .. 554 BT .. 56 683% .. 54 56 
Great Northern,.... 98 1004 .. 100 105 .. 10034 1023¢ .. 106% 108¥¢ .. 11334 117 
Great Western,.... 527% 557 .. Sb 603% .. 583f 63% .. 3 713 .. 68% 695% 
Lond. and N. West., 8734 921% .. 9149 97 .. 92 953g .. 975g 99% .. 101 102% 
Midland, 96% 100 .. 9956 105% .. 1038 1053¢ .. 1083 11136 .. 1163¢ 118% 
Lane. & Yorkshire, 87 -- 9814 OT .. 944 97 .. 9956 1083 .. 10434 1053¢ 
Sheffield,.......... 845 863 .. 85 87% .. 85 863% .. 87% 893% .. 4039 42 
South Eustern, 64 % .. 685 75 - 3M Tig .. 82% 85% .. 84% Sb” 
South Western,.... 88% 92 .. 92% 97 .. 91K& 9439 .. 95% 98% .. 93 94% 
N. East.—Berwick,. 864 8 - 8 MY 87% 90 .. 985 953g .. 953f 9654 
N. East.—York,.... 703 - 1236 77 .. 10% %2%.. TW WM... SOK 81% 
Lombard Venetian, po és “inn a iba -. 1%pm2kpm. 3% ds. 4% pm. 
East Indian, 97 141 .. 99 101° ..102 108% .. 99% “110X¥ 





Statistics of Savings Banks. 


STATISTICS OF SAVINGS BANKS. 


I. Maine. Il. Pennsylvania. 


I. Marne. 


Ill. Rhode Island. IV. Great Britain. 


In Maine there are eleven savings banks, having-4,995 depositors in 


nine banks, and an aggregate of $894, 000 deposits. 


No. Depositors, 


Augusta Savings Bank, 

Biddeford Savings Institution, 

Brunswick Savings Institution,............ cocccccces 
Bath Savings Institution,.... 

Bangor Savings Bank, 

Gardiner Savings Institution,........... oseseeees cee 
Lewiston Falls Savings Institution,... 

South Berwick Savings Institution, 

Saco and Biddeford Savings Institution,.... 

Randall Savings and Benevolent Institution, Lewiston,.. 
Hallowell Savings Institution,,.......... 


II. PennsyLvanlIiA. 


627 


Amt. Deposits. 
cose $96,906 
oece 96,082 
we 7,377 

53,498 
45,4538 
188,093 
35,442 
80,905 
274,968 
6,532 
9,360 


$ 894,566 


In Pennsylvania there are nine savings institutions, with deposits amount- 
ing to $1,300,000, independently of others in the city of Philadelphia. 


Counties. 


Capital. 


Deposits 


Dividend 
Per cent. 


1859, 


Canonsburg,...... Savings Fund Society, ........ $5,236 


$22,924 8 
Harrisburg Dauphin Deposit Bauk,....... 50,000 


834,84. 10 


York, 
Shrewsbury, 


Lancaster, Mt. Joy Saving 
Harrisburg,....... Mechanics’ Savings Bank, 
Carlisle, 


Reading,......... Reading Savings Bank,........ 


Ill. Ruope Istanp. 


Hanover Fund.,......... eee 50,000 
Shrewsbury Savings,....... eee 12,496 
ee ee Milton Savings Bank, Be ae 21,496 
50,000 
50,000 
Carlisle Deposit Bank,........ 72,000 
10,000 


90,096 11 
27,155 7 
42,080 2 
42,907 4 
257,061 12 

* 448,021 
46,491 3 


There were in Rhode Island in January last, twenty-one institutions 
for savings, in which 31,833 persons had deposited $7,765,771 43. The 
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increase of deposits during the year 1859 was more than $1,700,000, 
showing a season of great prosperity among the industrial classes. The 
defalcation of the treasurer of the East Greenwich Savings Bank will be 
a severe blow to the depositors in that institution, involving a loss of full 
one half of the whole amount. The following are the names of the several 
savings banks in the State, with the amount deposited in each: 


Providence Institution for Savings,........ecceeccceces pee re - $2,085,059 65 
People’s Savings Bank, Providence,..........eccscccccccceccess 1,198,054 19 
Mechanics’ Savings Bank, Providence, ...........seeeeecees naka 381,695 99 
City Savings Bank, Providence,..... Abid oe sel Ewha aaews ese ° 35,028 20 
Newport Institutions for Savings, 733,015 36 
Coddington Five Cent Institution for Savings, Newport, 26,929 88 
Providence County Savings Bank,.,........cccccccccceces sooes 313,884 99 
Fall River Savings Bank, ; 742,567 17 
East Greenwich Savings Bank, 71,489 08 
Wakefield Institution for Savings,............ ne 101,602 48 
Warwick Institution for Savings,......... éoesee ose Csnectoetos ° 537,346 31 
Woonsocket Institution for Savings, 444,298 87 
Citizens’ Institution for Savings, Woonsocket, 68,769 15 
tee TGUIENON BOP TAGIIE, «0 5c cciccisecccccccscciccecceses 145,827 38 
Pawtucket Institution for Savings,..... minctean Raiiaacn ang ka Cena iead 505,208 
Kingston Savings Bank, 42,842 
Westerly Savings Bank, 116,824 
Wickford Savings Bank, 103,583 
Wr nbrets TUMOR TEE BATION, 6 66 6.0cc 66.00 0000000ccescereceene 80,378 
Phenix Savings Bank, 19,028 
People’s Savings Bank, Woonsocket,.......ccccccseccsccccccecs 32,419 


SNM ccesscccsddddccccseccccccscsccesesesccnscces STOR 4 
* 


IV. Britisn Savines Banks. 


The annual accounts have been issued of savings banks and of friendly 
societies that deposit their funds with the government. The accounts 
include the whole United Kingdom, and show that the deposits, due to 
the public, amount to the enormous sum of £40,997,630. The number 
of depositors in savings banks is 1,479,723, nearly half of them having 
deposits below £10. From first to last the government has paid (in 
money or by its being turned into principal) nearly £33,000,000, for in- 
terest, and owing to the rate paid, and money being chiefly deposited 
when the funds are low, and withdrawn when they are high, there is a 
deficiency or loss to the country of nearly £3,500,000. Last year, the 
sums paid in by savings banks exceeded the sums they drew out by 
£1,577,399—a significant proof of prosperity. Small life annuities are 
granted by the savings banks, and there are 6,671 annuities now payable, 
amounting to £136,680 ayear. There also 899 deferred annuities which 
have not yet begun; and no less a sum than £47,000 has been at one 
time or other returned, in consequence of persons who had contracted 
for deferred annuities having died before the annuity commenced, or been 
unable to continue payment of their instalments. 
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ENGLISH FINANCIAL REVIEW OF 1860. 


English Financial Review for the past Six Months.—Prospect for next Six Months, 


Tue financial history of the half year just ended has been extraordinary. We 
have had neither war nor panic, but the fluctuations have been sudden, numerous 
and wide. The rate of discount has ranged from 24 to 5 per cent., and the number 
of changes has been six, or fully equal to the usual average of an entire year. The Con- 
sol movements have also been extensive, although not in the same degree, about 8 
per cent, having been the difference between the highest and the lowest prices. 

But it is the peculiarity of its general incidents that will render the period 
memorable. The Budget, with its strange decline from popularity to tolerance, the 
appearance of Mr. Grapstong, as a promoter of the income tax, and that of Mr. 
Witson, in India, as a subverter of free trade, the embezzlement of £263,000 from 
a bank, by one unaided individual, the completion and failure, thus far, of the 
Indian telegraph, the delusive attempt of a discount house to stretch itself to 
dimensions to fight the Bank of England, the introduction of a Bankruptcy bill that 
has met favor on al) sides, the discovery of the California silver mines, the collapse ° 
of a proposed Russian loan of £8,000,000, the change in the tone of the Indian 
markets, the absconding of bankrupt speculators, the occupation of Chusan, the 
general uncertainties regarding China, and a period of bad weather, which has at 
length almost extinguished even hope—have furnished a series of subjects sufficient 
to keep all business men in a whirl of either excitement or anxiety, and to cause 
the six months to pass with even more than modern rapidity, 

That the latter half of 1860 will be of a less stirring character need not be ap- 
prehended. Whether it will be bright or gloomy, however, is a question that 
seems now hanging in the balance. If winter, which has already extended beyond 
midsummer, is to be prolonged over the dog-days, the prospects of the money 
market can hardly fail to be serious, If,on the contrary, we get, as we are entitled 
to expect, a warm remainder of the season, it will, perhaps, be found that the 
harvest, reckoning crops of all kinds, will compare well even with the excellent re- 
sults of the past few years. In that case, capitalists will look for rather an easy 
time. The apprehension of war in Europe may be considered to have subsided till 
the spring, ps 3 the evil of the day is always sufficient for the monetary and com- 
mercial public. If gold continues to find its way to the bank—and the prospect in 
that respect is favorable—there will, consequently, be reason to think a further 
downward movement in the rate of discount not improbable. As a general rule, 
the amount of bullion in the bank is the only guide on that point. Now the total 
shown by the bank return, at the end of June, was £16,552,030, or £91,206 in ex- 
cess of the sum held in January, when the rate of discount was only 24 per cent., 
and Consols stood at 953. It is unlikely that the bank charge can long remain at 4 
per cent., under such circumstances. Certainly the rate in January was put to 3 
and 4 percent., in the course of a few weeks, but this was consequent upon a de- 
cline of more than a million in the bullion within the interval; and, if the returns 
are examined for the period of more than six months, from the 14th of July, 1859, 
to the 19th of January, 1860, when the rate was uninterruptedly 24 per cent., it 
will be seen that the average stock of bullion was £16,980,000—an amount we have 
now again reached within £430,000, while there is, at the same time, every prospect 
of a further gradual augmentation, The non-success of the Russian loan has re- 
moved the only adverse sign of much importance. It is true, the continental ex- 
changes have relapsed within the past week; but this is owing partly to the recent 
purchases of foreign wheat, which will cease if the weather changes, and partly by 
increased remittances from New-York to London, on foreign account. The probable 
outlay on the China war, and the adverse appearance of the Eastern import mar- 
kets, are, perhaps, the main things that may cause disturbance; but, as a set off, 
we may notice the entire termination of the demand, on this side, for Indian securi- 
ties, which constituted a leading cause of the drain early in the year, and the ex. 
pectation of a revival of the American trade. Last year, our total exports were 
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larger than on any former occasion, being 13 per cent. in excess of those of 1858; 
and the first five months of 1860, for which alone the figures have yet been fur- 
nished, show a further increase of 1 per cent. We have,therefore, a margin which 
will prevent the totals of the year from being otherwise than satisfactory, even if 
the concluding half year should not be quite so active as the first.—J/anchester 
Guardian, July 2d. 


BANK ITEMS. 


New-Yorx.—The legislature, at its last session, authorized the National Bank of 
Albany to reduce its capital stock to three hundred thousand dollars. Also, to 
reduce the capital of the Farmers’ Loan and Trust Company from two millions to 
one million of dollars, and the shares from fifty to twenty-five dollars each. 


Coupons.—The banks, early in July, were busy paying dividends of their own 
and coupons of various State, city, county and rail-road bonds. The necessity of a 
clearing-house for coupens is every year becoming more obvious to bondholders, 
At present, those little sums are payable at forty or fifty different places, when the 
whole could, with perfect facility, be paid at one counter. By the present arrange- 
ments, several hours are necessarily spent in collecting so small a sum as twenty or 
fifty dollars, Five hundred (or more) holders of coupons on State, rail-road and 
other bonds, are severally compelled to wait hours to collect these small sums, 
when the whole could be paid in a few hours by one or two efficient clerks. If 
these payments were made monthly, instead of semi-annually, a plan could soon be 
devised to facilitate such payments, but, as they occur only twice a year, our patient 
fellow-citizens submit to the present inconvenient system. 


City Chamberlain——The Mechanics’ Bank was, for many years, the depository of 
the public funds of the city. Afterwards, the Shoe and Leather Bank was selected. 
In May, 1860, the Mayor authorized the removal of the deposits, by appointing 
Mr. Natuan C. Pratt (President of the Artisans’ Bank) as Chamberlain. Mr. Stout, 
late Chamberlain, issued the following card, in June last: 

“To the Public.—The Special and Genera! Term of the Supreme Court, in this 
district, have decided that my removal from the office of Chamberlain was legal, 
and that I have no right to review the action of the Mayor and the Aldermen in 
making such removal. Four judges having thus concurred in a .‘ew of the law 
opposite to that which my counsel adopted, it seems to me that I am not called 
upon to litigate the question further, and I therefore submit to the judgment 
against me. I had no ambition to retain the office from which [ have been arbi- 
trarily and unjustly ejected, if it was to be retained: only in violation of the law 
and of my official oath, by using the public moneys; but I determined that I would 
never recognise such a removal as lawful until it had been judicially sanctioned. 
I regret that the important departments of the city government are thus held to be 
under the absolute and unreviewable control of the Mayor and nine Aldermen, 
notwithstanding their acts may be shown to be unreasonable and unjust, but will 
not regret my being the first victim of despotic power, if this community be, by 
this event, admonished that it is necessary for them to feel an interest and exert an 
influence in securing to our great city a character or government more just and 
useful than that under which we now live. 

A. V. Srovrt.” 


Mr. Natuan C, Pratt, the new Chamberlain, is President of the Artisans’ Bank, 
to which institution the funds of the city have been transferred. 


Grorcia.—F. W. Apams, Esq., has been elected Cashier of the Branch Bank 
State of Georgia, at Athens, to fill the vacancy occasioned by the election of Henry 
Hutt, Jr., Esq., as President of the same. 





1860. ] Bank Items. 161 


Matve.—Acts were passed at the last session of the legislature to incorporate the 
North Berwick Bank; additional, to incorporate the Norombega and Portland 
Savings Banks; to inerease the capital stock of the International and Mercantile 
Banks; to reduce the capital stock of the Lewiston Falls, Bath and Lime Rock 
Banks; to extend time to maintain suits, &e., of the Androscoggin and Ellsworth 
Banks, and to accept the surrender of the charter of the Atlantic Bank, Portland. 


Massacuusetts.—The Receivers of the Cochituate Bank of Boston, not. having 
realized sufficient funds to pay off in full the liabilities of the bank, have petitioned 
the court for authority to assess the stockholders to the extent of 20 per cent. upon 
their respective shares, for the purpose of redeeming the bills of said bank, under 
and by virtue of an act of the legislature of the commonwealth, passed April 8, 1860. 
The matter will be heard in the Supreme Court, on the first ‘Tuesday in Octuber, 


Connecricut.—Mr. Francis E. Harrison, of New-Haven, was presented, through 
A. McAuisrer, Esq., Cashier of the Quinnipiack Bank, with a pocket-book, contain- 
ing $130 in gold, from the employees of the banks of New-Haven, Hartford, Nor- 
wich, Middletown and Bridgeport, as an acknowledgment of his services in pro- 
curing the passage, through the last legislature, of a bill making New-Year’s a 
bank holiday, as in New-York and elsewhere. The bill has been often offered 
heretofore, and always defeated ; and the bank clerks have the discrimination and 
generosity to bestow this suitable compliment upon a gentleman who has done 
them so much service, without the hope of such reward.—New-Haven Journal. 


Penns¥Lvanta.—The directors of the Mechanics’ Bank, Philadelphia, June 30th, 
elected Jony Wiecant, Jr., Esq., Cashier, in place of Joserpn G. Mitcnett, Esq., who 
was elected Vice-President, in place of Georce H. Stuart, resigned. 


Bank Fravups—In consequence of the numerous frauds upon banks, which have 
been caused in some instances by inadvertence on the part of their customers, the 
banks at Philadelpbia have, by their presidents, made the fullowing suggestions to 
their dealers: 

“You are requested to make your deposits in the bank as early in the day as you 
conveniently can. 

“It is recommended for your safety and protection, that you have one particular 
person to do your business at the bank, who shall be competent to take charge of 
the money and papers you trust to his care, and sufficiently intelligent to under- 
stand and properly deliver the messages and explanations you may have occasion 
tosend. Also, that you write or stamp over your endorsement upon all checks 
which you send to be deposited to your credit in banks, the words, * for deposit to 
our credit,’ which will prevent their being used for any other purpose. 

“Tt is reeommended that you keep a regular check-book, and not suffer it to be 
seen or examined by those who have noright so to do; that you do notdraw a check 
upon the bank except it be taken from your own check-book ; that you draw as few 
checks as possible, and that when you have several small sums to pay away, you 
draw one check for the whole, and take such notes and coins as will enable you to 
distribute the amount among those you intend it. for. 

“In case you should have a form of check engraved or printed for your especial 
use, it is recommended that you carefully keep the engraved plate in your own 
custody, and see that you obtain every impression of the check which is made 
from the plate or the types. 

“It is desired that all your checks for large amounts should be presented for pay- 
ment. by a person known to the paying teller or the officers of the bank. 

“It is particularly requested that you will destroy all your cancelled checks as 
soon as they are returned to you by the bank; or, in case you desire to preserve 
them, that you will immediately deface or mutilate your signatures, in such man- 
ner as will prevent their being copied ; and that, afterwards, you will put the checks 
away so carefuily that no ove else can get possession of them. 

* Attention to these recommendations and suggestions will go far to secure you 
and the bank from errors and losses.” 


Arasama.—The commissioners of the new Bank of Alabama, to be located at 
Mobile, give notice that books for subseription had been open for thirty days, and 


no stock having been subscribed, the books would be again open for subscription 
during the month of July. 
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Manrytanp.—The State of Maryland owns $468,406 in bank stocks, as follows: 


Farmers’ Bank of Maryland,... $75,090 | Commercial and Farmers’ Bank, $ 21,666 
Bank of Baltimore,........... 174,000 | Farmers and Merchants’ Bank, 12,000 
Mechanics’ Bank of Baltimore, 46,500 | Marine Bank of Baltimore,.... 10,000 
Hagerstown Bank, - 25,000 | Franklin Bank of Baltimore,... 7,500 
Union Bank of Maryland,...... 31,800 -——— 
Central Bank of Frederick.... 34,850 | Total bank stock,........ $ 468,406 
Easton Bank of Maryland,..... 30,000 

The taxable property of Maryland is over two hundred and sixty millions of 
dollars, as follows: 
Real estate,..........+++. $ 166,754,455 | Household furniture,..... $7,148,025 
Slaves,..... aadive welele.< mee Ree ee eee 265,117 
Stock in trade,........... 12,413,016 | Gold and silver watches,.. 845,441 
Public securities,......... 5,795,576 | Other property,.........+ 6,222,863 
Bank and other stocks,.... 19,089,794 | —_— —_—— 
Private securities,........ 20,602,980 Total taxable property, $ 261,243,660 
Live stock,....... hileelnke 8,367,766 | 


Micnican.—Mr. Samvuet Mepsury, formerly connected with the Peninsular Bank 
in Detroit, has purchased an interest in the State Bank of Michigan, of that city, and 
has been appointed President, and will shortly enter upon the active duties of his 
position. Mr. L. A. Crarx, who has been President since the bank was established, 
still remains in connection with it, and Mr. T. P. Hatt continues as cashier. 


Missourt.—Samvuet Witson, Esq., has been elected President of the Farmers’ Bank 
of Missouri, at Lexington, in place of Ropgrt Autt, Esq., resigned. 


Semi-Annual Returns.—The returns of the banks in the State of Missouri show an 
increase of $3,700,000 in capital since July, 1859, and a reduction of $4,000,000 in 
circulation, viz. : 

Liabilities. July, 1859. January, 1860. July, 1860. 
Capital, eccee $6,860,570 .... $9,127,950 .... $10,513,000 
Deposits, soasccsscce S800 000 sce 8,348,300 .... 2,940,000 
Circulation,......... 10,880,800 .... 7,694,800 .... 6,381,700 
Due other banks,..... 1,928,100 wes 1,201,000 oe 750,700 
Interest and exchange,....... 597,500 .... 759,400 ..e- 803,800 

Resources, 

Surplus fund,..........000. SEADOO cece 287,800 . 592,200 
I. 50n:6 66608 ‘ 5,241,800 .... 4,992,200 5,281,400 
Domestic exchange.,........ 7,092,600 .... 10,179,300 ..., 9,322,400 
ree 4,595,100 .... 4,250,400 eee 4,286,900 
Due from other banks,....... 847,200 .... 1,090,700 456,400 
Notes of other banks on haud, 1,221,600 .... 1,066,000 .... 579,100 
Suspended debt,......... FUEOOO. see py 2 $12,200 
Expense account,..... mere 88,300 .... 235,800 .... 220,300 


A Fictitious Reputation.—Since the disclosure of the defaleation of the treasurer 
of the People’s Savings Bank in Boston, it is discovered that the names of a 
portion of the Board of Trustees were so used without the knowledge or consent of 
their owners. The individuals whose reputations have thus been feloniously appro- 
priated feel exceedingly mortified at the fact, and take pains to make it known 
that they had no connection with the institution, A few days ago, when an in- 
junction was served upon an insurance company in Boston, it was found that many 
of its nominal directors knew nothing of its affairs, and the names of many influen- 
tial men were used as references without their consent. 

These facts disclose two evils in the management of corporations of this class, that 
are highly mischievous. The unauthorized use of a man’s name as an officer or re- 
feree is a personal outrage upon him and a fraud upon the public, Every respect- 
able name thus used becomes so much available capital, in the shape of reputation— 
the most valuable species of capital—and gives to the people, who have not the 
time nor the means to investigate the real character of the institution, confidence 
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in its soundness. A swindling concern may thus carry on its operations unsuspected, 
under the protection of respectable names. The other evil disclosed in these cases 
is the fact that reputable men lend their names as officers or references in this way, 
as an act of friendship to their conductors, when they have really no interest in the 
institutions, take no part in their management, and do not know whether they are 
worthy of publie confidence or otherwise. They may thus unintentionally be prop- 
ping up an institution which will prove rotten and ruinous, and with whose reputa- 
tion they would be mortified to have their names connected. If this unpleasant 
denouément does not occur, it is none the less true that they are giving the support 
of their personal probity and influence, without such personal knowledge and su- 
pervision as makes the connection a bona fide and truthful one. There is too much 
of this altogether for the purity and safety of our moneyed institutions. Our men 
of property and standing must be more careful. And as to the fraudulent appro- 
priation of names, it should be punished legally, if there are any means that will 
reach it. The People’s Savings Bank in Boston may be a sound institution, but the 
unauthorized use of names on its list of officers is a cireumstance to bring it into 
just suspicion, without regard to the defalcation of its treasurer.—Boston paper. 


New-York Banx Divivenps, Jury, 1860. 
1859. 186). July. 


o-oo -——— 


Jan. July. Jun, July. Amount, 
Atlantic Bank,.........esecceeee-. $400,000 .. 335 3 ee ee oo. Mh ioe 
Bank of America,.............. coe BOO0000 .. Bi SH. Bg 8% te. 105,000 
Bank of Commerce,.. 9,085,810 .. 834 31 ‘ 83 83 .. 318,004 
Bank of New-York,... no a is 3 3 a 90,000 
Bank of North America, . se Ge 846 (3WOt«wtw 35,000 
Bank of the Commonwealth, lt oo SM SH ue 33f- 26,250 
Broadway Bank,. oe ° 5 - 50,000 
Butchers and Drovers’ Bank, - 5 5 oe 40,000 
Chatham Bank, 450,000 .. .. . aa 3 15,750 
Chemical Bank, 800.000 6 . 6 oe 18,000 
Continental Bank, 2,000,000. 3i¢ we , 70,000 
East River Bank,..... 206,525 .. 34 ‘ 3 7,228 
Grocers’ Bank,............ peetins 300,000 .. 34 “ 3% =«S 10,500 
Memeve? Baek... ..ccccoccccsse -- 1,000,000 .. .. ee 3g 35,000 
Importers and Traders’ Bank,.... 1,500,000 .. 4 P 4 ‘ 60.000 
gis xtccncsgeesess «ee. 500,000 8x - 3 17,500 
TEE, ccc cccctcccccsoccces 1,000,000 .. 8 ‘ a 35,000 
Mechanics’ Bank,........ sonsdeus 2,000,000 4 " 80,000 
Mercantile Bank.......... rene - 1,000,000 .. 5 a é 50,000 
Merchants’ Exchange Bank, 1,235,000 .. 3 . 43,225 
Metropolitan Bank, 4,000,000 .. 4 . é 160,000 
MOG EGE... cccsscccassecssie 1,000,000 .. ws - 35,000 
New-York County Bank, 200,000 .. ae 7,000 
North River Bank, 816,000. é i ° ° 11,060 
New-York Dry Dock Bank,.... 200,000 . se 8,000 
New-York Exchange Bank, 150,000 o P a 6,000 
Park Bank,......... hinongiecseb ines - 2,000,000 .. és ¥ 80,000 
Poopies Bawlke,.. 6 cccccccces cooee «©6412, 500——“8: ne ‘ 14,437 
Phenix Bank, .......... ese 1,800,000 .. oe ° 63,000 
Seventh Ward Bank, 500,000... ° ° 25,000 
Tradesmen’s Bank,............. «- 1,000,000 . ‘ ros 40,000 


— ——_ 


$ 42,105,865 >, hee . oe ° «» $1,555,954 
Atlantic Bank, Brooklyn, 500,000 .. . = és 25,000 
Mechanics & Traders’, Jersey City, 200,000 . oe ° 8,000 
Manufacturers’ Bank, Brooklyn,... 150,000 ‘ * ee . 7,500 
Central Bank, Brooklyn, a Se ée ae = ss 7,000 





Private Bankers. 


PRIVATE BANKERS. 


New-Yorx.—Messrs. W. T. Coteman & Co. have enlarged their line of banking 
operations at No. 88 Wall-street, Tontine Buildings. Mr. E. Morr Rostnson, for 
some years past president of the Merchants’ Bank, New-Bedford, has become a part- 
ner in the firm. With enlarged capital and facilities, they propose to buy and sell 
exchange on California, Oregon and Western cities, as heretofore; to grant letters 
of credit for use in California, China, Europe, &e. Also, to receive money on depesit, 
and allow interest on special deposits only ; to buy and sell (on commission) State 
and city bonds, bank and rail-road stocks, and other prime securities, giving par- 
ticular attention to California securities ; and also to receive consignments of pro- 
duce. On those from California and adjacent ports in the Pacific, the San Francisco 
firm of W. T. Coteman & Co. will make advances, 


New-York City—The new banking firm of Messrs. S. E. Daruine & Co. has com- 
menced business at No. 6 Pine-street. 
Buffalo—Mr. Moraan having withdrawn from the firm of Saurrtewortn & Mor- 


Gan, the business will hereafter be conducted under the name of SuHurrLeworta 
& Co. 


Greene.—Mr. J. Juttanp has opened a banking office at Greene, Chenango County. 
New-York correspondent, Bank of the Commonwealth, 

Suspension Bridge.—At this place Messrs. Rippte & Wurrs, bankers, are succeeded 
by Messrs, Waite & Hecker. 


PennsytvaniA.—Mr. Joun Fercuson, Newcastle, has discontinued business as a 
private banker. 


Avabama.—Messrs, H. A. Svow & Co. have entered into the banking business at 
Tuscaloosa. 


Arkansas.—The new banking firm in this State is Messrs. Granam & Brown, 
Camden, Washita County. 


Inutwors.—Messrs. C. Runxtz & Co. have commenced business as bankers at 
Knoxville. 


Kansav.—The new firm of Turner & Hosss, Denver City, is added to the list of 
bankers in this territory. 

Missourt.—The banking house of U. Turner, at Independence, Mo., was acci- 
dentally omitted in our list of Private Bankers, July No., pp. 65—80. The New- 
York correspondents of Mr. Turner are Messrs. Benepiot & Co. 

Nesraska.—Mr. J. A. Ware has opened a banking office at Nebrask. City. Messrs. 
Santer & Co.,, Omaha, have discontinued. 


Outo.—A banking house has been opened at Steubenville, under the title of “ The 
Mechanics’ Saving Fund Association.” 


Texas.—The style of the late firm of Saernerp, Saaw & Co., Galveston, is changed 
to B. A. Sueruerp & Co. 


Mexican Bangers.—The correspondent of the New-Orleans Delta, under date 
Mexico, June 29th, reports the failure of another banking house: 

The affairs of J, B. Jecxer, the banker, had scarcely been arranged when the 
house of Torre was found to be in a bad condition. A slight run upon the house 
foreed a suspension of payments. The affairs of Torre, although good, if the country 
were at peace, are extremely bad as things now stand, and it is feared the sus- 
pension will prove a disastrous failure. This failure has brought down several 
small concerns, and the probabilities are more must follow. We are now in the 
midst of a financial panic that will do sad work among us if the civil war is not 
speedily brought to a eonelusion. The fate of Jecker is certain, if peace is not 
speedily restored to the country. If war continues, he will never be able to pay 
his first dividend. 





The Money Market. 


Notes on the Mlonep Market. 
New-York, Jcry 25, 1860. 


Exchange on London, at sixty days’ sight, 1093 @ 110. 


Tue large distribution of bank and insurance dividends, and of interest on State, city and other 
bonds, during the month of July, has given additional ease to the money market, and placed large 
sums in the hands of the brokers for investment. The immediate effect is seen in the advance in the 
market values of the shares and bonds most dealt in at the stock board. Business paper is taken 
readily at a minimum of five per cent. We annex the current rates of the past week in this market, 
compared with the last week in April, May and June: 


May %. June 25. July 21. 

Per cent. Percent. Per cent. 
Loans on call, State Stock securities, . 5 @6 5@é6 5 @6 

= other good securities,....... 6 @T S@T 54@ 6K 

Prime endorsed bills, 60 days, 54@6% 5 @T 5 @6 
First class single signatures, 4 to 6 months,. 54@™5 @T 6 @T 
Other good bills, 7@8 7@8 $@2 
Names less known, rere 10 @12 8 @10 10 @12 

The low rates above quoted apply to first class securities only. The collaterals which command 
loans at five per cent. are city and State bonds having a ready sale. The collaterals which are taken 
at 544 @ 644 per cent. are dividend paying rail-road shares and bonds, and business paper of the 
better order. City paper, of the best names, finds purchasers at 5 @ 6 per cent., but these names 
are limited in number. Manufacturers’ paper, drawn in Massachusetts, Rhode Island and Connec- 
ticut, upon their New-York agents or factors, is considered among the most desirable in the market. 
The obvious security furnished in this character of paper by lerge capital at home, a prosperous 
condition of business, to which is added substantial city names, will generally secure ready sale for 
the paper at the lowest rates, 

Our merchants hold at all times large amounts of six and eight months’ paper of Western houses, 
which is not discounted readily, but is taken as collateral on call loans and specific loans, at 6 @ 8 
per cent. 

The foreign exchange market has been quite uniform during the month of July. A rise of 44 @ 
X per cent, is observable in the price of sterling bills, compared with the close of June. The range 
for bankers’ bills on London, at sixty days’, has been 10934 @ 109%, with an occasional] transaction 
only at 110, The supply of sterling bills from the South has declined, as is usual at this season of the 
year. The more active movement in breadstuffs for foreign export has, during the month, furnished 
a basis of exchange which compensates in part for the reduced supply of cotton bills. For the 
steamer of to-day the sterling market is more firm at 1097; @ 110. The current quotations now, 
compared with the closing rates of April, May and June, are as follow: 


April 24. May 25. June 2%. July 24. 

London, bankers’ bills,...... 1094 @ 109% 1095, @ 109% 10934 @ 1097, 109% @ 110 

Do. mercantile bills,.... 1083¢ @ 109 109 @ 10¥3¢ 109% @ 109% 109% @ 109% 

Do. with bills of lading,. 107 @1034 108 @109 108% @ 1093 108% @ 109% 
Paris, bankers’ bills,........ 5.15 @5.16% 5.1384 @5.124 5.184%@5.124 5.13% @511% 
Amsterdam, per guilder,... 415 @ 41% 41% @ 41% 41% @ 42 41%@ 41% 
Bremen, per rix dollar,..... 78% @ 79 78% @ 79 18% @ 79 79% @ 9 
Hamburgh, per mare banco, 386% @ 36% 8] @ 37% 36% @ 387 38] @ 383i 

The market for State loans is very steady. The annexed quotations are nominally less than by 
our last report; but a half year’s interest having been paid in the interim, the present values are in 
reality higher. United States sixes are held at the same figures now as a month ago. The new five 
per cents find buyers at 10134 @ 102, and sellers at 102% @ 10234. The transactions of the month 
have been mainly in Missouri 6's, at 81 @ 84; Tennessee, at 90 @ 91. The sales of North Carolina 
sixes have been more free than usual, at 96 @ 9734. New-York State sixes of 1875-77 are held at 
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112 @ 115; Illinois sixes, 10844 @ 105; Maryland, 103 @ 105; Alabama five per cents, 93 @ 94; 
Massachusetts fives, par; Pennsylvania fives, (August dividend off,) 943¢ @9544. We annex the 
current values of leading State loans in this market for eight weeks : 


Junelst. 8th, 15th, 22d, 29th. July 6th. 13th. 20th. 
U. 8. 6 per cents, 1867-8,.... 110 110 110 108 1074¢ «6106 108 10834 
*#U. 8.5 per cents, 1874,. 10334 10446 104% 1043 1044 101% 1023 101% 
Ohio 6 per cents, 1886,....... 110 110 110 108 109 107 109 108 
*Kentucky 6 per cents, 105 106 106 10634 105% 105 103% 104 
Indiana 5 per cents, 91 91 914 923 90 89 89 83 
*Pennsylvania 5 per cents..... 9536 . 96 97 961¢ 96 93 943¢ 943¢ 
*Virginia 6 per cents,......... 931g 9334 8699835 = 94 94 93 9134 = 92 
*Georgia 6 per cents,......... 108 103 108 104 108 101 103 101 
*California 7 per cents, 1S77,.. 914 913 93% 98 9254 89 893 89% 
*North Carolina 6 per cents,.. 98 99 100 98 99 956 95 9634 
*Missouri 6 per cents, 8434 843 84% 84% 684% ~3= 81 $2 $23 
*Louisiana 6 per cents,....... 95 98 98 98 96 93 96 96 
Tennessee 6 per cents, 913¢ 923¢ 93 923 92% 90 903¢ 90 


The market for rail-road shares has been very active during the month, the excitement among 
buyers carrying prices up 2 to 4 per cent, Erie Rail-Road shares particularly have shown the specu- 
lative feeling, sales having been made at 23 @ 24, against 17 to 22 in May, and 17 @ 20% in June. 
The shares this week are less, in consequence of a reported demand upon it for arrearages of tolls 
which the legislature (by an act now assumed as unconstitutional) had relinquished. Harlem 
shares, the lower prices of June, have risen from 1244 to 15 @ 16; Reading from 404% @ 43; 
Hudson River from 473¢ @ 55; Michigan Central from 49 @ 55; Michigan Southern from ly¥ @ 
17 ; Illinois Central from 60} @ 76; Galena and Chicago from 6244 @ 70. We annex the ruling 
rates on leading rail-road shares for the past eight weeks, Those marked with a star pay no divi- 
dends this year: . 

Juneitst. 8th. 5th, 22d. 29th. July 6th. 13th. 20th. 
N. Y. Central R. R. shares, 81% S246 81% 823% 81% 82% §3% 88 
*N. Y. and Erie R. R. shares,... 20% 195 17 194 184 1934 20% 22% 
*Harlem R. R. shares, 12% 126 116 «412% «12 12 14X¥ 15% 
*Reading R. R. shares, 41 86941% 404 414% 404 «41 336 4256 
*Hudson River R. R. shares,.... 48 483% 473g 483¢ 473g 481¢ 50 533¢ 
*Michigan Central R. R. shares,. 52% 524 49 48% 48 48% 53 531g 
*Michigan Southern R.R.shares, 11% 123 134 818% 134 18% #11% #17 
Panama R. R. shares, 133% 13434 18234 138% 12546 125% 127 126 
Baltimore and Ohio R.R.shares, ~-773¢ 76 TT 76 77 qT 76 7 
*]linois Central R. R. shares,... 63 634% 61% §35¢ 63 €31¢ 663¢ 703% 
*Cleveland and Toledo K. R.,... 290% «86293 «=6©99% «= 81%Sti«SDL Bly 0 = 84GB 
Chicago and Rock IslandR.R.,. 753 5% ‘2% ij ‘TH ‘TTIW ‘Tw T4% 
Galena & Chicago R. R. shares, 64 644% 62% 62 633¢ 654 6636 6834 
Chicago, Burlington & Quincy, “ ; . és 73% 7634 15% 78 


Other rail-road shares paying dividends, than those quoted by us usually, are now held as follows: 
Cincinnati, Hamilton and Dayton, (last dividend 33¢,) 70 @ 75; Cleveland, Columbus and Cincin- 
nati, (5,) 9244 @ 933¢ ; Cleveland, Painesville and Ashtabulu, (5,) 116 @ 120; Little Miami, (4,) 86@ 
88; Macon and Western, (8,) 112 @ 120; New-Haven and Hartford, (5,) 131 @ 185; Pennsylvania, 
(3,) T17 @ 78. 

The funded debt of the New-York and Erie Rail-Road Company has recently advanced rapidly, the 
Receiver being able to pay the coupons on the first and second mortgage bonds. The changes 
reported since July, 1853, are as follows : 


‘ July, 1858. Jan., 1859. Jan., 1860. July, 1860. 
First Mortgage, . @9 .. % @M .. 9% @U .. 102% @104 
Second Mortgage, 9144 @92% .. STK@S .. 9 @9¥ .. 100 @100¥% 
Third Mortgage, ............ MX @iMT .. 6% @78 Y@M .. 8 @ BY 
Fourth Mortgage, ........... 55 @56 .. 59 @6l .. 49 @50 ™% @ 80 
Convertible, 1871, . 314@82 .. 399 @45 .. 2 @BW .. 48 @ 49 
Sinking Fund, ........... ... 31 @33 .. 43 @45K% .. 2% @BW .. 82HO@ 19 

Tehetessce MON meee. RS eX... “SS 





1860. ] The Money Market. 167 


Other rail-road bonds feel the improved condition of the money market. First class mortgage 
bonds are in demand at better prices, viz. : Galena and Chicago, 993¢ @ 100; Reading, 100 @ 100% ; 
Michigan Southern, 84 @ 86; Michigan Central, 100 @ 101; Chicago and Rock Island, 97 @ 98; 
Cincinnati and Dayton, 94 @ 95. 

We continue our quotations of market values of rail-road bonds and miscellaneous securities since 
the close of May. Those with a star pay no dividends at present: 

June 1st. 8th, 15th, 22d. 29th. July 6th. 13th. 20th. 
Erie Rail-Road 7’s, 1859,...... 953% 95 95 96 9T1¢ 98 99% 1003 
*Erie bonds, 1875, 45 46 48 49 49 49 48 49 
*Erie Convertibles, 1871, 46 46 47 49 49 49 49: 
Hudson River Ist mortgage,.. 10644 107 107 106 105 107% =: 108 108 
Illinois Central 7’s,........... 91 91 914 = 9 9134 914g 93 9856 
New-York Central 6's, 933¢ 9419 951% 95 95 9434 
*Canton Company sbares,...... 204 20% 20% 194% 10% 193% 19 
Pennsylvania Coal Co., 853g = 85K 86 8516 8534 85% 86 
*Cumberland Coal Co.,...... - 134% 18% 13 12% 18 13 14X% 
Del. & Hudson Canal Co.,.... 100% 97 97 963¢ 963, 9634 963¢ 
*La Crosse Land Grant bonds,, 18 18 18 18 16 15 18 
Pacific Mail Steamship Co.,... 89 93 90% 893g 90 90% 90% 


The banking movemert for June and July shows a slightly increased volume of loans. The 
specie column for three months past shows a range of twenty-two to twenty-four millions ; the lowest 
amount of deposits, $80,000,000, and the highest, $84,200,000. 

The following is a summary of the banking movement of vur city for the month of July, compared 
with the first week in each month since January, 1859 : 

1859. Loans. Circulation. Deposits. Sub-Treasury. Bank Specie. Total Specie. 
Jan. 8,.... $ 128,533,000 $7,930,000 $92,826,000 $ 4,202,200 $28,399,800  $ 32,602,000 
Feb. 5,.... 180,442,000 7,950,000 91,965,000 8,103,000 25,991,000 84,095,000 
March 5,.... 125,221,000 8,071,000 88,400,000 7,145,900 26,799,900 83,915,800 
April 2, 128,702,000 8,821,000 87,737,000 7,186,000 25,732,000 82,918,000 
May «ee. 129,519,000 8,804,000 88,872,000 6,481,900 26,086,600 82,568,500 
June «ee» 125,006,000 8,427,000 82,578,000 4,327,100 23,728,300 28,055,400 
July ..-. 122,401,000 8,365,700 78,182,000 4,900,700 22,491,600 27,392,300 
August 6,.... 118,938,000 $623,000 72,524,000 5,841,000 20,083,800 25,424,800 
Sept. «eee 118,184,000 8,373,000 73,155,000 4,877,200 21,478,200 26,355,400 
October 1,.... 118,208,000 8,337,000 70,812,000 5,230,400 19,259,100 24,459,500 
Nov. .+e 120,118,000 8,627,000 73,673,000 4,608,700 20,228,800 24,837,000 
Dec. sees 122,187,000 8,398,000 76,258,000 5,840,100 20,046,600 25,886,700 
Jan, 124,597,000 8,539,000 74,808,000 7,735,900 17,863,700 25,600,600 
Feb. sees 124,091,000 8,174,000 77,577,000 9,010,500 19,924,300 28,934,800 
March «ee. 125,012,000 8,165,000 80,876,000 8,734,200 23,086,800 81,821,000 
April cess 180,606,000 8,929,000 83,536,000 7,562,800 22,599,200 30,162,000 
May .s+- 127,479,000 9,391,000 81,959,000 7,049,100 28,815,700 80,864,800 
June 2,.... 124,792,000 8,774,000 81,380,000 6,622,100 24,535,400 81,157,500 
June 380,.... 127,208,000 8,745,000 81,187,000 6,253,300 22,464,200 28,717,500 
July 7,.... 127,244,000 9,343,000 81,831,000 5,187,400 22,751,600 27,939,000 
July 14,.... 127,123,000 8,975,000 §2,743,000 5,404,300 28,641,300 29,045,600 
July 21,... 128,427.000 8,833,000 84,259,000 5,452,000 23,443,000 28,876,300 

The increased amount of loans by our cily banks to the extent of $128,000,000, accompanied by a 
foreign export of twenty-six millions in coin, for the current year, (which is in excess of the export 
for the same period of seven months in 1857,) is among the least favorable features of the money 
market. With an uncertain state of political and financial affairs in Europe, our bankers here 
should pursue a more cautious policy, and hold themselves in readiness to meet the ordinary and 
extraordinary demands of their creditors. 

Repudiation in Pittsburgh, in Memphis, in various counties West, has seriously damaged the credit 
of cities and counties. Even the bonds of cities whose resources are ample to meet their temporary. 
and eventual engagements, the market values are reduced to very low figures. Thus, Si. Louis six 
per cent, bonds, issued by one of the wealthiest cities in the Union, are selling at 83 @ 92, and St. 
Louis County bonds, equally substantial, at 72@ 75. Alleghany bonds, (Pa.,) where the most obstinate 
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spirit of repudiation is allowed to prevail, their six per cent. bonds are now held at 40 @ 45; and 
for Pittsburgh City bonds 45 is asked, but there are no offers at any price. New-York City, Balti- 
timore, Brooklyn, Boston, Philadelphia, Detroit, Jersey City and Cleveland bonds are quoted above 
par, but the damage from repudiation is most seen in those of Pittsburgh, Milwaukie, Memphis, 
Sacramento, Alleghany, &c. 

The foreign advices report several heavy failures in London and Liverpool. The former in the 
leather trade, the latter in cotton. 

At some of the continental cities, the rate of discount is from 13¢ @ 2 per cent. perannum. The 
comparative rates at various points may be stated as follows, at the opening of July : 


Bank Outdoor Bank Outdoor 
rate, 


London, Frankfort, 
Parle, ....cccccccccccccccccess Hamburgh,. 
Amsterdam,...........++- baee Vienna,.... . spadeeeaa 

Bt, PORN, Sed0..cdsectes eo 


There are some causes of disturbance in the money market abroad. The new Russian loan of 
eight millions sterling had been brought forward in the London market. In France there was a 
fresh issue of rail-road bonds to the extent of 300,000,000 francs, or £12,000,000 sterling. A new 
Sardinian loan to the extent of £6,000,000 sterling has been proposed. The municipality of Paris is 
also in want of an equal sum. A bill authorizing a loan of 143,000,000 francs has been brought for- 
ward, 

The failures in the leather trade in London have all been consequent on the break-up of one large 
speculative house, namely, that of SrreatrerLp, Lawrence & MortimoreE, who, supported by undue 
facilities in the discount market, have long carried on a business far in excess of their means, Their 
liabilities amount to $5,500,000, and it is doubted if the ultimate realization will much exceed 25 per 
cent, The other firms who have suspended are, Hoorgr & Parkinson, Wa. Francis & Co.. liabili- 
ties not stated; Smrrn & Patrent, $1,000,000; J. H.Smrrn & Co., $900,000 ; W. G. Grnson, $700,000 ; 
A. Wanine, $150,000; W. & C. Munpy, $300,000; H. Hacker, $150,000; T. H. Mortimore. 
Mesers. Guangy & Co., and the London Stock Joint Bank, each hold bills of these various parties 
for a rather considerable sum.. Two of the London discount companies are also among the 
creditors, together with other joint stock banks and bankers. The affair has created a greater stir 
than any thing ofa similar kind since 1857. 


DEATHS. 


Ar New-York Crry, Tuesday, June 5th. in the fifty-eighth year of his age, Col. Wit11am k. 
Hatter, of Mobile, President of the Bank of Mobile. Col. H. was for nearly thirty years the Presi- 
dent of the Bank of Mobile, and was known, from his annual visits to New-York, to many of our 
citizens as a wealtby and intelligent, as well as successful, merchant and banker. 

Ar St. Catnanrine’s Springs, Canapa West, Thursday, June 7th, Joun L. Scnootorart, Esq , of 
Albany, President of the Commerciai Bank since the year 1854, aud Vice-President of the Albany 
Savings Bank. 
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